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SIGNIFICANT EVIDENCE OF GOOD 


... during the six-year period since the outbreak of 
World War Il, is revealed in the simple graphs below. 


BUSINESS IN FORCE 1939 TP eRPALE 


—being the total amount of 1n- 
surances and annuities in force. 1945 $924,233,769 


NEW BUSINESS 1939 § 56.524.000 


—new insurances and annuities 
purchased by men and women 1945 $129.773.112 
of the United States and Canada 
during the year. 


PAYMENTS 10 POLICYOWNERS 1939 § 21.217.540 
AND BENEFICIARIES 
—payments to living Policy- 
owners, death benefits paid to 
beneficiaries and amounts added 
to Policyowners’ Funds. 


1945 MeeLRAPALy: 


ASSETS 1939 MILER ELLE 
—these are the total resources 
of the Company. They are well 
diversifed and conservatively 
appraised 


1945 MeySrR RD RIED 


LIABILITIES 1939 MEADE 
—these are our obligations of 
which 98%, are set aside for 
the benefit of Policyowners. 


1945 $232,702,130 


CAPITAL, CONTINGENCY RESERVE yo [MMCRTENEE 
AND SURPLUS 
—these are funds set aside which 1945 ¢ 12.327.90) 
provide added protection to 
Policyowners. 


INCREASED DIVIDENDS Further evidence of careful, economical 
stewardship is that the Company was 
FOR POLICYOWNERS able to adopt an increased scale of divi- 
dends for Policyowners as of Jan. |, 1946. 


THE 


GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE --+> WINNIPEG 





A detailed financial statement mailed on request 
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The words 
of self-reliant men 


THRrouGHOUT THE COUNTRY you hear men saying: “This is the place 
to start my business.” Out of this self-reliance will grow new enterprises 
and jobs for millions of people. 

To this growth many things are essential; transportation systems, light, 
power, good roads, houses for employers and employees, schools for 
their children. 

These things in turn emphasize the importance of the investments of 
American life insurance companies totaling today more than forty billions. 
About sixteen billions are invested in government bonds giving support 
to veterans’ programs. The balance is largely invested in municipal and 
public utility bonds, and in the development of homes and farms. Thus 
life insurance investments are giving active support to those who are 
planning for the future. 

It is a source of satisfaction to John Hancock to have a share in these 
developments. This Company now insures one out of ten insured people in 
the country, more than 7,750,000. Its insurance in force is $7,256,618,763. 





Gird Annual Report 


December 31, 1945 
Total Admitted Assets . : : $1,837,622,236.61 
Total Liabilities  . : : . $1,651,383,135.15 


Contingency Reserve for interest 
adjustments and asset fluctuations $30,000,000.00 


General Surplus. ‘ ; : $156,239,101.46 


LL. ee Ie 


Total Insurance in Force . ‘ ) $7,256,618, 763.00 


Securities carried at $477,030.00 in the above statement 
are deposited for purposes required by law 





This Company offers all approved forms of life insurance in large or small 
amounts, including group coverage ; also annuities for individuals and pen- 
sion and retirement plans for corporations and educational institutions. 





UT YAL J 
LiFE INSURANCE COMPANY 
OF BOSTON, MASSACHUSETTS 


Guy W. Cox, Chairman of the Board  Paut F. CLarKk, President 


A COPY OF THE COMPLETE ANNUAL REPORT WILL BE SENT ON REQUEST 
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LIFE 
C ticut G || LEFE SALES| " 
. ~ 
Life Insurance Company LIFE INSURANCE ASSOCIATION = LL... 
Hartford, Connecticut OF AMERICA this 
New Paid-For Life Insurance—Not Including Revivagtotal © 
Increases or Dividend Additions—39 United Statga™ce S 
. 7 Companies Having 81% Total Outstanding InsurangViva!s, 
ROBERT W. HUNTINGTON FRAZAR B. WILDE ; ance a 
Chairman of the Board President Ordinary Insurance wholes 
(000 omitted) ies of 
1944 1945 
over _ over L hese 
Month 1943 1944 1945 1943 1948experi 
EIGHTY-FIRST ANNUAL REPORT ORDINARY INSURANCE sentins 
DECEMBER 31, 1945 eb. sh 106 oer 51704 ne58 20 05” : 
Mar. .. 496,854 565,705 644,207 139 
ASSETS Apr. .. 505,276 523,278 628,107 4 3.6 = 2008 Tote 
May .. 475,695 547,638 642,978 15.1 17.4 
Bond sume: fe ae oe 2 wl 
uly ... ’ ’ ’ . . 
Stocks 10,547,265 |‘aug. °° 468,651 «521,010 «531,718 «=s«1l2—t—i<iéi 
Mortgage Loans 141,033,701 | Sept. .. 455,760 472,354 496,941 3.6 5.2 * 
Real Estate (Home Office $2,324,353) 7,798,115 | Nov "*:  Sos'ae] «== SSRO70«eas7seO«COSCMGBAri. 
Loans on Company’s Policies 13,682,584 | Dec. 508,857 545,173 671,770 7.1 23.2 BArk. 
Calif. 
Cash 18,467,919 5,673,772 6,404,518 7,211,373 129 1264colo. . 
Interest and Rents Due and Accrued 3,547,483 INDUSTRIAL INSURANCE Conn. 
All Other Assets 7,729,543 | Jam. ... 127,643 131,091 123,724 2.7 —5.6 qDel. 
Mar... Si817««137B11 145288 «92 SA i 
' a ae wk ol ll l —92 4 TF la. 
Admitted Assets $ 504,199,578 | Ape 3° 143,324 «= «124535 136,537 —13.1 96 Ic, 
May .. 143,413 136,127. 132,102 —5.1 —30 Ini, 
=: oe se oe st oe 
i ese s : 108, —l1. — i 
LIABILITIES Aug. - 122-02 115/450 ar - —lel oe 
| % ept. .. 123, 111, 98, —10.0 —114 flow: 
Policy Reserves ——— $ 395,973,652 | Oct.” 12134054 ~—-134171 «125,640 1 —64 |Kans. 
Reserve for Future Payments on Claims 14,955,747 | Nov. .. 121,320 124976 113,423 3.0 —92 }Ky. . 
Policyholders’ Deposits 41,784,468 wnat. 154,287 mavens umes owe = o 
Reserve for Dividends Payable 1,617,508 1,524,535 1,477,446 -5.7 3.1 EMd. . 
to Policyholders in 1946 1,860,791 GROUP INSURANCE Mass. 
Special Reserve 7,000,000 | Jan. ... 93,818 190,145 64,376 1025 —66! _ 
Taxes Payable in 1946 1,868,617 —. ae 130/390 2179 103 - “ae Wa Miss. 
~—- Se oe ae oa 
une .. 143, 125,6 3 —12. —] Neb. 
Total $ 464,604,769 | july 2 131/509 80.220» 101,558. ~~ 39.0 26.6 Nev. 
<< oc ae ge sae 
Conti ~Y F d ept. .. 1 . ’ y —42, 32. N. 
rs oe _— 19,898,000 | Oct... «=—«:132778 ~«=—S«97'910-Ss«78'936 «263 —224 |" Y 
apital Stoc 3,000,000 | Nov... 129,670 = :101,755 44,806 =—215 —56.0 |," \ 
Surplus 20,696,809 | Dec. 393,635 222,532 222,331 4350 J OO 
| 1,727,731 1,406,940 1,107,648 -186 -21.3 }%. D. 
Total $ 504,199,578 Ohio 
TOTAL INSURANCE Okla 
x ah cx 610,526 815,295 747,853 33.5 —8.3 TOre. 
Feb. ... 620,598 710,746 739,162 13.9 40 Pa 
. Mar... 779,061 791,695 892667 16 128], °) 
Insurance in Force, December 31, 1945 $1,784,561.736 | Apr. .. ha Po he a 859,978 = oe 
: Policy May .. 3,514 , , 0 mae 
Paid to Policyholders and June .. 772,959 842991 833,406 91 —t11 |S. D. 
Beneficiaries, 1945 35,939,730 | July ... 751,464 722,960 796,907 —38 102 sam 
i Aug. .. 30,121 46, } ond exas 
ee Sept. |. 691.996 648,376 © 6B1374. «63 S.A Utah 
eneficiaries since Organization 509,693,514 | Oct.... 753,059 777,793 ~—- 847,953 3.3 9.0 |Vt. 
Nov 755,351 776,801 : 2.8 3.1 1Va. 
LIFE, ACCIDENT, HEALTH AND GROUP INSURANCE | Dec. 1,056,779 B27 10752141 Wash 
AND ANNUITIES 9.019.011 9,335,093 9,796,467 3.5 49 _ 
Best's PUBLICAT ON Or erOe BOM AzE, AUBEINED WY. Eg  Sed Clas Maller at Pont, ORer gt Alban f° 
Insurance News BEST BUILDING. 75 FULTON STREET, NEW YORK 7, N. Y. Year’ in the United States Publication Date: lst ef the Month U.S. 
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LIFE INSURANCE AGENCY 
MANAGEMENT ASS'N. 
Geographical Sales 
ir HE volume figures included in 
this Survey represent estimated 
3 Reviva§total new paid-for Ordinary Insur- 
ed Stowgance sales exclusive of increase, re- 
vivals, dividend additions, reinsur- 
ance acquired, annuities, group and 
wholesale business of all compa- 
44 nies operating in the United States. 
er These estimates are based upon the 
43 experience of 79 companies repre- 
senting 85% of the new Ordinary 
Jo ; Life Insurance in the United States. 
) A 
) 139 
5 ~=—s- 209 ~Total Ordinary Sales by States 
174 
) 2.1 JANUARY 1946 
| 10.6 Sales Comparative Ratios 
21 Volume °46/45 °46/41-—45 
52 in $1000 Total Co. Total Co. 
) in. scovedwe $6,968 109% 123% 
168 @Ariz. ....... 2,523 110 171 
DE, scatter 5644 136 138 
-— a: cunaie 71,293 132 159 
126 FColo. ....... 10,595 140 174 
oh, suewes 16,687. 112 120 
—56 Del. ........ 3,302 197 193 
—61 FD. of C. .... 8,735 151 149 
SA EFla. ........ 12,645 131 172 
SEEGa. ........ 13,756 116 140 
“a Idaho ...... 2,922 127 183 
< | ar 76,653 138 147 
—16 ] Ind. coeeccen 27 809 153 174 
—}]4 jlowa ....... 17,902 138 153 
aEEEMS, .. cae 14,266 154 174 
ee CaP 11,834 157 153 
A 9923 143 166 
— mA ccspdeen §.151 127 150 
“OEEMd. ........ 15,256 141 151 
eS. csewwe 44,075 150 156 ; 
661 Mich ect 39.416 136 ~ The postage meter makes the adhesive stamp obsolete, 
a — Ria can or oa and does away with stamp sticking... The meter prints 
—MeIMo. ........ 27,427 132 141 elinn cbcian led, f kind of mail, directl 
See Mont. 7685 (114 a any value of postage needed, for any kind of mail, vay y 
a _ onemaie 10,186 131 152 on the envelope ,.. and seals the envelope at the same trme. 
. Oe: «tgawee 870 3=143 169 
—feeeiN. H. ...... 3,547. 161 139 Prints metered postage on tape for parcel post, too... 
32.9 IN. J 44,666 139 143 
_semN. J. «+... : eee Id 
OF ee ce 2640 131 710 Quick, convenient, effort-saving ...'The meter holds any 
= -] .., sane 163,238 136 147 f lesired. alw: | he richt st ] 
i NC. 17615 154 120 amount of postage desired, always has the right stamp value 
orm. D. ...0. 3,316 122 19] : : ne 
agi 64231 151 +o available, does its own accounting — and keeps postage 
Me. tases 11,644 122 141 safe from.theft or loss... Metered Mail, postmarked when 
a D. cchvua 8,473 136 154 pies 
129 [Pa ------e- 80,242 151 147 printed, skips canceling and postmarking in the postofiice, 
EMR LL. ....... 6188 107 120 | ° 7 | | | 
MES. Cy. coe ces 5683 «121 132 gets on its way without routine handling. . . Postage meters 
. Ss. ’ | . : ; 
4 1 > ape hoy oe: 7 are standard equipment in thousands of modern offices. 
—79 |Texas ...... 43,538 144 158 — . om 
Sf [Utah 2... 5230 125 +7 There’s a model for every business, large - small 
3 - ee B pv 158 169 for your particular needs. Call the nearest Pitney-Bowes 
ManVe. .....00 5600 144 161 
: 15.3 Wash. ...... 15,813 128 149 office. Or write for an illustrated booklet. 
49 Z VG: xuaee 8,711 160 176 
7 IWisc. ...... 22,201 132 147 P + Met 
— ae tet ites PITNEY-BOWES £ OSTage er 
s: $3.00 Pe : 
ff the Month} [) S. Total. .$1,925,488 139% 151% PitnEy-BoweEs, INc., 2902 Pacific St., Stamford, Conn. 
Originators of Metered Mail. Largest makers of postage meters 
Offices in principal cities. IN CANADA: Canadian Postage Meters, Ltd. 
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DAZZLING, ISN’T IT? 


Sounds like the sale price of a house, or the salary of a governor, 
or the kind of figures an actuary deals in. But it’s none of these. 


$12,645.67 was the average income of the top hundred Franklin 
representatives during 1945, based on actual figures as reported to 
the Collector of Internal Revenue. 


The top thirty-five averaged earnings of $19,117.38. 


EDI 
The top ten averaged $27,462.77. 75 | 


Phenomenal? We think so. But as further indication of the unusual 
and constantly increasing prosperity of Franklin representatives, 
suppose we compare these figures with those of the previous year: - 


1944 EARNINGS 1945 EARNINGS GAIN 


$22,296.21 average for firstten . . . $27,462.77 $5,166.56 
$15,433.74 average for first thirty-five . $19,117.38 $3,683.64 


$ 9,742.36 average for first hundred . $12,645.67 $2,903.31 . 


FEI 








We believe that our most important consideration is the success of 
our representatives. If they succeed, our company is bound to 
prosper. And to insure their success we provide exclusive, highly 
salable policy contracts, extremely effective sales aids, genuine 
home office cooperation, and exceptionally generous commission 
schedules. 


Yes, our theory works. 


While our representatives prospered, the company prospered, too. 
During the past six years both our assets and insurance in force 
practically doubled. 











Lhe Friendly 


A\ RNY AX : Tir INSURANCE 
TRTRAVN HAITI IDI company 
CHAS. E. BECKER, PRESIDENT SPRINGFIELD, ILLINOIS 


DISTINGUISHED SERVICE SINCE 1884 
One of the 15 Oldest Stock Legal Reserve Life Companies in America 7 





Over $360,000.,000.00 Insurance in Force 
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BOOK REVIEWS 


Employee Retirement Plans: One 
of the most interesting studies that 
has come to our attention on the 
subject of old age benefits is the 110 
page book copyrighted by B. E. 
Wyatt Company, Actuarial Consul- 
tants, 11 West 42nd Street, New 
York 18, N. Y. It is authored by 
Birchard E. W yatt, M.B.A.; Ph.D.; 
Walter Bjorn, B.S.; F.A. S.: Wil- 
liam Rulon Williamson, M. A.; 
F.A.S.; F.C.A.S.; and Dorrance B. 
Bronson, A.B.; F.A.S. It is being 
distributed to banks, libraries, Cham- 
bers of Commerce, officers of large 
industrial corporations, and is avail- 
able to others under certain condi- 
tions through the Graphic Arts 
Press, Inc., Washington, D. C. 

The book has been prepared pri- 
marily for the employer who is seek- 
ing that type of retirement system 
which will represent a more or less 
tailor made plan for his employees 
—a system better than the average. 
The problem of employee benefits 
has been approached from the ob- 
jective viewpoint the analysis cover- 
ing the sociological, actuarial and 
economic factors, emphasizing the 
four special problems of structure 
of such a plan, administration, fi- 
nance and taxation. Only the em- 
ployer can make decisions as to 
what is desired and the why of such 
a plan under the circumstances that 
exist. It is well known that pension 
problems represent a very special 
field of activity where long range 
financial relationship and both the 
short and long range expectations 
of the employees must be thoroughly 
canvassed for the purpose of estab- 
lishing balance, understanding and 
a practical approach to the problem 
of the benefits that can be provided. 
The authors of the book believe that 
it will be helpful to the employer 
who faces either the problem of 
initially framing a new plan or re- 
casting and improving an old one. 
In other words, it is designed to 
help that employer to determine the 
“why” and the “how” and the 
“when” in every step of the way 
towards establishment of a sound 
employee retirement plan. 


10 


“Financial Accounting” by Geo. 
O. May, as its foreword says, rep- 
resents a distillation of experience 
covering Mr. May’s fifty years in 
accounting. Mr. May was born in 
kKngland in 1875 and later became 
a partner in Price, Waterhouse & 
Company, Certified Public Account- 
ants. He is a director of the Council 
on Foreign Relations, Inc. and was 
for many years a director of the Na- 
tional Bureau of Economic Re- 
search. As a former senior partner 
in Price, Waterhouse & Company, 
and a lecturer at the Graduate 
School of Business Administration, 
Harvard University, Mr. May’s 
study of the development of finan- 
cial accounting, the most important 
changes in which came within the 
period of the author’s fifty years’ 
practice, is of more than ordinary 
interest. The volume (274 pages) 
is not a text book but has been writ- 
ten primarily as a reflection of the 
results of long association with 
lawyers in connection with corporate 
problems, and with economists and 
economic bodies, such as the Na- 
tional Bureau of Economic Re- 
search. The book, while written 
primarily from the American view- 
point, draws on Mr. May’s personal 
experience in England and on the 
continents of Europe and South 
America. It deals with the broad 
rather than the technical aspects of 
accounting, aiming to assist the 
reader to make his own appraisals 
by comparison with foreign and par- 
ticularly English practice. Constant 
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emphasis is laid on the fact that ae 
counting resembles the common lay 
in that it is built upon experience: 
while at the same time possessing 
elements of stability, it also has 4 
flexibility which makes it adaptable 
to changing uses. The book 1s avail. 
able at Ihe MacMillan Company, 
60 Fifth Avenue, New York City— 
price $3.00. 

“How is Your Leadership Quo: 
tient’ by Harry L. Wylie is a smal 
3l-page booklet, the first in a series 
the subject of which is “the quali 
ties of leadership.”’ The series, deal: 
ing with timely topics, is dedicated 
to the leaders, actual and potential, 
in business and industry who face 
problems arising out of human rela: 
tions. Ihe author, in a clear-cut ap- 
proach to the subject problem makes 
good his contention that leaders are 
made, not born, and that a vast gull 
lies between leadership and_boss- 
ship. I:mployees respond to the one 
and react in the negative to the 
other. As author Wylie so appro- 
priately explains, “Supervision 1s a 
challenge—a challenge to those who 
have a sincere desire to work with 
others and help them help themselves 
to better positions.” Of course, we 
will find some aspirants to superv- 
sion who are motivated by a false 
sense of leadership—their interest in 
others coming from a desire to dom- 
inate and regulate, and perhaps we 
can add, there are a few whose in- 
ordinate ambition to succeed pert: 
sonally may lead them to abuse their 
position of leadership and the trust 
of their co-workers and subordin- 
ates. No true leader would try to 
capitalize to his own advantage the 
favorable results obtained throug) 
the cooperative efforts of his fellow 
workers. Yes, successful leadership 
is the art of selling yourself, an¢ 
here is a booklet that represents 3 
practical method of procedure in at- 
taining such leadership. The booklet 
is published by Guy Fergason (in- 
surance personnel exclusively), 166 
W. Jackson Boulevard, Chicago 4, 
Ill. Prices: $.15 each for quantities 
of 1 to 50; $.12 each for quantities 
of 100 to 150 (in multiples of 50). 
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In 1871 THE SUN LIFE OF CANADA 
issued its first policy from a small office in Montreal. 
In 1895—an important date in the Company’s history 
—the organization was extended into the United 
States where, from coast to coast, it now maintains a 
highly efficient branch office and agency service. The 
Company’s growth is significant proof of wide public acceptance. 
Through three quarters of a century, during which wars have scarred 
the earth, and mighty inventions and discoveries have altered man’s 
destiny, the Sun Life of Canada has met successive opportunities, expand- 
ing as life and industry took on new shapes and aspects. In 1895—at 
the end of the first twenty-five years of operation—the assurances in 
force amounted to $35 million. At the end of fifty years—in 1920—this 
amount had risen to $488 million. Today, after seventy-five years of 
public service, the Sun Life of Canada holds a leading place among 
life assurance companies with well over one million policyholders, and 
assurances in force of $3,390,372,327. The 
Company’s financial strength and high 
standard of service are indeed worthy of the 
finest traditions of a great time-honored 
enterprise. 


From the 1945 Annual Report 


Benefits paid since Organization $1,800,672,431 
Benefits paid in 1945 $90,226,067 
Assurances in force $3,390,372,327 

New Assurances in 1945 $241,409,819 
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SUN LIFE OF CANADA 


Copy of the Annual Report for 1945 may be obtained from: 
SUN LIFE OF CANADA, TRANSPORTATION BUILDING, WASHINGTON 6, D.C. 
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KANSAS CITY LIFE ENTERS ITS 





RESOURCES 


[ Federal Government—Direct or 
Fully Guaranteed Obligations 


‘OND 


Se re oot ba chonwe Onl $ 1,096,467.32 


92,560,915.73 





Kghsas Ge 


Ns nw? 
Ueane E ONG A 





Bonds State, County, Munic’l, School 11,648,076.04 

| Public a cS eee Kee a 920,575.00 

On Farm Properties. 15,882,698.74 

First On City Properties... 4,841,699.87 
Mortgage Real J F.H.A. Loans on City 
Estate Loans Properties (Insured 
and Guaranteed by 

U. S. Government) 22,764,200.90 

Accrued Interest on Investments...... 1,224,088.74 

ir Ci es és ca6ebs chbcewensee 12,701,697.41 

Premiums Receivable ............+++- 2,900,518.60 
Real Estate Owned, Including $207,230.54 

Under Contracts of Sale............ 2,454,467.98 

Home Office Building...............- 1,165,000.00 

Total Net Admitted Assets......... $170,160,406.33 


Increase of Insurance in Force in 1945. . 
Rete Ree CAGED «0. 4 0s OU ON OSS 6 OCR 
Paid to Policyowners and Beneficiaries in Last Half Contry. .$171,000,000 


KANSAS CITY LIFE 
INSURANCE COMPANY 


HOME OFFICE: 3520 BROADWAY, KANSAS CITY, MO. 


HALF-CENTURY <= 


TO ALL OF OUR POLICYOWNERS 
and friends we are deeply grateful for the 
success we have enjoyed during 1945, our 
Golden Anniversary year. This year—the 
most outstanding in the Company’s history 
—was a fitting climax to our 50 years of 
service to the insuring public of this nation. 


The record of our first half century of 
achievement is a story of protection and 
security given to our policyowners and their 
beneficiaries. This record of service is sum- 
marized in the 5lst Annual Statement of our 
financial condition, which we take pride in 
presenting. 

W. E. BIXBY, President 


" [st ANNUAL FINANCIAL STATEMENT 


AS OF DECEMBER 31, 


1945 


LIABILITIES 








ED noe on 6 ie seks dan nede se $154,216,546.00 
Claims in Process of Settlement....... 1,394,954.26 
Claims Due and Unpaid.............. NONE 
Dividends Payable on Policies........ 1,659,095.87 
Interest and Premiums Paid in Advance 2,886,734.40 
Taxes Payable in 1946........ ictoagenes 400,000.00 
All Other Accrued Expenses.......... 302,620.60 
MES. .cbSedcenecesees eocccccccccces $160,859,951.13 
Surplus Unassigned ..... bedeeesecece. | 6G 
Poa Gat 6. cicccvccesscesccece 4,000,000.00 
Total Liabilities and Surplus to 
POROUS ccccccccccsccsccces: $170,160,406.33 
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The first overall picture of sales figures for Janu- 
ary, 1946 appears to indicate that a boom 1s on, partic- 
ularly in the Ordinary field—up 399 over January, 
1945. Industrial likewise is moving in the right direction 
showing a comparable increase of 17%. On the other 
hand, with the strike wave in full swing it is surprising 
that Group didn’t go down further than the 38% regis- 
tered. The sales of life insurance, like the operation 
of the business as a whole, are tied directly to the general 
economic picture. The technique adopted by the tederal 
government for settling strikes—heavy wage boosts for 
strikers and higher prices for finished products—con- 
tains vast sales possibilities at the present time. As the 
value of the dollar goes down—every time wages are 
increased without a corresponding increase in produc- 
tion, this value decreases—more life insurance is needed 
by all people to make up for the new decline in value. 
Using the price level of 1940 as a base inflation was cal- 
culated from 30%-35% before the recent increase in 
wages were granted. Since 15%-—20% increases are 
being made the amount of inflation is headed toward 
50% in relation to the prewar dollar. From the life 
insurance salesmen’s point of view this is just another 
way of saying to a prospect that his prewar insurance 
program needs to be about doubled to accomplish the 
original objectives. 

“What goes up must come down,” according to the 
law of gravity. Experience gained from past wars 
shows that the general price level is, to some extent, an 
exception to this rule. If history repeats, we are prob- 
ably in for a higher price level. But it is highly ques- 
tionable whether it will remain at the same altitude it 
will probably ascend to during this critical period. From 
the probable near future 50% inflation on the basis of 
the 1940 price level we may expect a decrease when 
full production gets under way. Compared to other war 
aftermaths, however, the permanent increase in the 
price level should be around 25% in relation to the 
prewar dollar. An inkling of what may be in store 
when this drop comes is the fact that since V-J Day 
both loans and cash surrender values have shown sharp 
increases over the same period in 1944. Persistency data 
are not available but presumably they would show a 
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similar trend during this brief period. in short, when 
the recession sets in after current demands for all 
products have in the main been satisfied, life business 
may not only be more difficult to write but a substantial 
amount will probably go off the books. 

Although from a purchasing power of the dollar view- 
point, the possibility of continued high sales are good, 
another factor is scheduled to enter the picture shortly. 
(his factor can be easily illustrated. As this is being 
written a sportsmen’s show is being presented in New 
York City. The basement of Madison Square Garden 


jis not large enough to accommodate the crowds and the 


doors have had to be closed on several occasions. These 
individuals are interested in the many new sporting 
items that will be available shortly and a large number 
are just waiting for the day when they can purchase 
such items. The merchandise offered is for sporting 
purposes only. Automobile shows in various cities and 
the struggle individuals go through to sign up for new 
models indicates how necessities are being sought. To 
these can be added many other items—clothes, radios, 
washing machines, homes, etc. The stock market is also 
taking dollars that might otherwise go into life insur- 
ance. All in all, whether their insurance program is 
only 50% of prewar value or not, a lot of people are 
going to spend their spare dollars (and some they can’t 
spare) on the things they haven’t been able to get during 
the war years. This factor—real competition—will be 
increasingly in evidence in the months to come. 

During the war years both Group and Pension Trust 
business increased substantially. This fact may also 
indicate a trend. Both of these forms of protection are 
being used more widely today because of the labor and 
tax situation. There is no indication that labor’s in- 
fluence will wane in the immediate future. Based on 
recent events in Washington the opposite may be ex- 
pected. Labor unions in some instances have been de- 
manding group protection in its various forms. This 
demand in the future will probably spread. In regard 
to pension systems using life insurance and annuities 
the same facts with respect to Group also are true to a 
lesser extent. Many employers are recognizing the fact 
that taking care of their employees retirement is sound 
business and begets good will. The amount paid by the 
company for this purpose, if the pension is correctly 
drawn, is tax exempt. In short, in general, a company 
can pay in taxes and let the government or some other 
agency take care of retired employees or the manage- 
ment can use the same tax money to do the job them- 
selves. Companies today are becoming increasingly 
aware that the latter course is more sound for obvious 
reasons. 

Over all the sales picture for life insurance is prom- 
ising; more inflation with attendant evils for all the 
people is in prospect; the greatest competition to new 
sales will be from new available products and the stock 
and real estate markets ; Group and Pension Trust busi- 
ness is scheduled to take on added importance in the 
insurance picture. 




















Continental American 


POINTS TO A NEW RECORD OF PROGRESS- 


LOOKS FORWARD TO EVEN 
BETTER PEACETIME YEARS 


HE year 1945 was characterized by change and 
_ arti wrought by the termination of the war 
and the many problems of reconversion. Despite these 
conditions of uncertainty, Continental American’s Field 
Men established many new records of progress during 


the past year. Here is the story of their achievements: 


7 An increase of $12,283,510 in life insurance in 
force, the greatest increase for any year in the 


Company’s history. 


2 Insurance in force $176,065,004, an all-time 
high for the Company and an increase of 7% 
over 1944. 


3 An average new sale of $7,238 per policy 
further increasing the Company’s average 


policy in force to $4,787. 


4 Terminations (other than death claims and 


maturities) at a new record low rate. 


5 Assets at all-time record high of $45,754,453. 


Continental American Life Insurance Company| » 








38TH ANNUAL STATEMENT 
December 31, 1945 


ASSETS 


Bonds: U. S. Government . .$18,639,509.37 
Canadian Government . . 98,649.23 
State, County and Municipal 930,313.20 
Utlity «cece eee eo 4,303,366.59 
MNVOGE oe ec ew ew eo 292,361.92 
Industrial. . . + » «© « « 64,839.36 


Total Bonds. . « « « «© + +$24,329,039.67 
First Mortgage Loans. . . . 15,127,426.84 
Home Office Property .. . 758,292.80 
Other Real Estate ..... 6,729.12 
Preferred and Guaranteed Stocks 789,210.00 
Common Stocks . . « « « + 54,274.00 
Policy Liens Within the Reserve 3,378,316.20 
Cash in Banks and in Office . 1,311,164.30 


Total . . . .$45,754,452.93 100% 
*Less than 4 of 1% 
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LIABILITIES 
Policy Reserves « 2 2 eo + © se © @ $41,490,409.70 
Reserved for Policy Dividends, Taxes, Etc. 863,453.45 
Contingency Reserves—linvestments . . 198,516.88 


Future Interest Requirements . .. . 300,000.00 


TOTAL LIABILITIES, EXCEPT CAPITAL . $42,852,380.03 
Capital Stock . . . - $ 637,530.00 
Surpluse 0 0 2 2 oo 2,264,542.90 


TOTAL SURPLUS AND CAPITALSTOCK  2,902,072.90 
Total . » » ee wo © $45,754,452.93 











The Company subscribed for $2,400,000 of United States Govern- 
ment Bonds during the Victory Loan Drive in December, 1945, of 
which $1,900,000 were taken up by banks and are being held by 
them for the account of the Company. 
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WILMINGTON + DELAWARE 


A. A. RYDGREN, PRESIDENT 
14 


M.S. BELL, VICE PRESIDEN* 
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Fidelity Mutual Life 


HE Supreme Court of Appeals of Virginia created 

a furor in life insurance circles last January (1945) 
by its decision in Smith et al. v. Coleman. The insured 
under a policy of insurance on his life, on which he 
had paid all of the premiums, changed the beneficiary 
from his sister to a female friend and business associate. 
The court denied recovery to the new beneficiary be- 
cause she had no “insurable interest” in the life of the 
insured, 

However, on a rehearing the court by a 3-2 de- 
cision reversed itself and held that one who takes out 
a policy of insurance on his own life and who pays 
all premiums thereon may designate as beneficiary 
whom he pleases. This brings Virginia in line with 
the majority rule and is compatible with the general 
theory that permits us as we depart this life to give 
our real and personal property to whomever we desire, 
subject only to the statutory rights of our spouses. 


Current Status 


The Smith opinion prompted an inquiry into the 
decisional and statutory laws of the several states to 
ascertain whether any of the other jurisdictions might 
be seriously out of line, or whether a diversity of opinion 
existed in the definition or in the application of insur- 
able interest to such extent as to make desirable a uni- 
form statute. 

The existence of insurable interest is necessary for 
the validity of all life insurance contracts. An examina- 
tion of the cases and statutes shows a variety of laws 
on the subject. Broadly speaking, the issue arises under 
one of four factual situations. 

I. APPLICANT IS THE INSURED. For exam- 
ple, A procures an insurance policy on his own life. A 
then designates B, a beneficiary who has no insurable 
interest in the life of the insured. 

(a) Decisions: 

All states except Texas now hold that everyone 
has an unlimited insurable interest in his own life 
and that he may, therefore, name whomever he 
chooses as the beneficiary to receive the policy pro- 
ceeds upon his death. 
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(b) Statutes: 

Only seven states have statutory provisions to the 
effect that every person-has an insurable interest in 
his own life and that he may designate any bene- 
ficiary of his choice: California, Indiana, Montana, 
New York, North Dakota, Pennsylvania and South 
Dakota. An Ohio statute, while similar, is more 
restrictive. The statutes of all other states are silent 
on this subject. 

Il. APPLICANT IS NOT THE INSURED. For 
example, A procures an insurance policy on B in whose 
life A has no insurable interest. A then designates him- 
self as beneficiary. 

(a) Decisions: 

Where one procures an insurance policy on the life 
of another, all courts agree that insurable interest 
must exist in order for the contract to be valid. 
However, the meaning of the term “insurable inter- 
est” has given rise to varying opinions and theories. 
A review of the many decisions is beyond the scope 
of this paper. 

Briefly stated, these conclusions may be drawn: 
It is well settled in both England and in the United 
States that one may validly take out a policy of in- 
surance on a person in whose continued life the 
applicant has a pecuniary interest. Where the inter- 
est is sought to be shown by family relationship 
alone, the courts have sustained contracts taken out 
by spouses on the lives of each other, and by parents 
and children on each other’s lives. In the latter 
relationship a few jurisdictions require a liability 
to support or a showing of other pecuniary interest. 
The decisions have been both ways in cases of grand- 
parents and grandchildren and brothers and sisters. 
The more remote relationships such as uncle and aunt 
and nephew and niece, have been held insufficient 
to support policies taken out in this manner. 

In all cases in which one person makes applica- 
tion for a policy on another’s life, underwriting poli- 
cies of the companies, sometimes based upon statu- 
tory provision, universally require the consent of 
the insured to the application. To do otherwise 

(Continued on the next page) 





INSURABLE INTEREST—-Continued 


might encourage speculation and gaming contracts 
contrary to public policy even if imsurable interest 
existed. An exception to this general rule exists 
where a parent insures the life of a minor child. 

(b) Statutes: 

Seventeen states have statutory provisions con- 
cerning the procurement of insurance on the life of 
another. A great majority of these statutes are in- 
complete. Two states, Arizona and Washington, at- 
tempt only to define insurable interest. The defini- 
tions are couched in general language and do not 
cover specific situations. For instance, the Arizona 
law provides that insurable interest exists where a 
beneficiary, because of pecuniary, blood or marriage 
relationship, has reason to expect benefit from con- 
tinuance of the insured’s life. The Washington law 
follows the same pattern. In neither of these states 
does the law say when the definitions will apply. 
Neither statute is helpful in crystallizing the law 
of insurable interest, for each merely reiterates gen- 
eral common law principles. The interpretation of 
the law is left to the courts. 

Conversely, the statutes of a number of states limit 
insurable interest to particular factual situations. 
Such laws tend only to further “muddy the waters” 
as it is not clear whether these are merely declara- 
tive of common law principles or whether they are 
designed to exclude insurable interest in other factual 
situations. Such fragmentary statutes will be found 
in the states of Delaware, Kentucky, Maryland, 
Michigan, Missouri, Nebraska and New Jersey. 

Six other states, California, Montana, New York, 
North Dakota, Pennsylvania and South Dakota have 
more complete statutes. Lhe laws of California, 
Montana, North Dakota and South Dakota are iden- 
tical. These four states have fairly adequate statu- 
tory provisions on insurable interest and these provide 
that one has an insurable interest in the life (a) of 
any person upon whom he depends wholly or in part 
for education or support, (b) of any person under 
legal obligation to the insured for the payment of 
money, or respecting property or services, of which 
death, illness or accident might delay or prevent the 
performance, and (c) of any person upon whose life 
any estate or interest, vested in him, depends. These 
statutes seem broad enough to cover most relation- 
ships except between brother and sister. 

Pennsylvania and New York like Arizona and 
Washington have statutes which define insurable in- 
terest in general terms but do so more explicitly. 

Connecticut and Oregon each has a unique statute 
that accomplishes a worthy purpose in permitting a 
person to insure the life of another in whom he has 
no interest, if a charitable, educational or religious 
institution is named beneficiary. Oregon requires that 
such institution be named irrevocably and that both 
the applicant and the insured sign the application. 
Connecticut imposes no such restrictions. A similar 
statute will be found in Texas. These statutes are 
an exception to the common law rule that one may 
not insure the life of another if no insurable interest 
exists. However, under the circumstances, these 
laws appear fundamentally sound. 





Ill. APPLICANT IS THE INSURED ANI 
MAKES AN ASSIGNMENT. For example, A pro 


cures an insurance policy on his own life but subsg¢ 










quently assigns the policy to B who has no insurabk 
interest in the life of the insured. : 


(a) Decisions: 

Must an assignee have an insurable interest in 
life of the insured who originally took out the in- 
surance on his own life? Many of the cases in point 
are irreconcilable. However, the decisions uniformly 
hold that, if the transaction from its inception is a 
mere cover for a wager or speculation in the life 
of the insured in favor of one having little or no 
actual interest, an assignment gives the assignee no 
right of recovery. Conversely—and here arises the 
conflict of authority if a person effects a valid in- 
surance upon his own life, and the transaction is 
bona fide, and it is not intended to circumvent the 
law or public policy, the majority view upholds the 
assignment to a third person even though the assignee 
has no interest in the life of the insured. 

In a minority of states, an assignment to one with- 
out insurable interest is void as contrary to public 
policy : Alabama, Kansas, Kentucky, Missouri, Penn- 
sylvania, Texas and Virginia. Manifestly, the mi- 
nority view limits the marketability of life policies. 

However, in some jurisdictions where the minority 
rule prevails, an assignee without insurable interest 
may recover if the insured continues paying premiums 
after the date of assignment. Such is the rule in 
Pennsylvania. 

(b) Statutes: 

Four states—Montana, North Dakota, South Da- 
kota and Virginia—provide that an assignee need 
have no insurable interest in the life of the insured. 
There have been no decisions interpreting these laws. 
Whether an assignee without insurable interest can 
recover regardless of the circumstances surrounding 
the assignment is conjectural, but a strict interpreta- 
tion should permit recovery in any event. 

The New York Insurance Code provides that no 
person shall procure directly or by assignment or 
otherwise any contract of insurance upon the person 
of another unless insurable interests exists. This 
statute merely means that one cannot accomplish by 
indirection that which cannot be done directly. 


IV. CESSATION OR DIMINUTION OF IN- 
TEREST. For example, A, a corporation, procures 
insurance on the life of a key man, B, and subsequently 
the services of B are terminated. Or, for example, an 
insured names his wife as beneficiary. Subsequently, 
a divorce is granted and no change 1s made in the bene- 
ficiary designation. 


(a) Decisions: 

It is fairly well established that since life insur- 
ance is not a contract of indemnity, it is not required 
that insurable interest exist at the time the policy 
becomes payable. Hence, a policy, valid at its in- 
ception by reason of the existence of an insurable 
interest, is not invalidated by the subsequent diminu- 
tion or cessation of that interest. However, the states 


are not in full agreement on this question. 
(Continued on page 72) 
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by STEPHEN M. FOSTER 
Economic Advisor, 
New York Life Insurance Company 


enemies abroad; it ushered in, at home, a period 

of great promise for social and economic well being. 
Of course, the transition from war to peace poses se- 
rious problems: For one thing, we lose the Govern- 
ment’s vast war effort as the motivating force behind 
production, employment and consumption ; for another, 
the war has wrought financial changes which may offer 
a threat to future economic stability; for still a third, 
the singleness of purpose that we enjoyed during the 
war seems to have been replaced, at least for the mo- 
ment, by industrial and economic strife. These problems 
require our careful attention lest our failure to under- 
stand and solve them should keep us from the full en- 
joyment of the “wealth of opportunity that lies ahead. 
Accordingly, it is worthwhile to review the conditions 
that existed in 1945 before the Germans and the Japa- 
nese laid down their arms. For it is these conditions 
and the circumstances surrounding them that have 
given rise to many of our present problems. 


Te year 1945 not only saw the defeat of our 


Capacity Operation 


A first important circumstance to bear in mind is 
that in the first half of 1945 the country’s economy was 
operating at close to capacity. It is true that some eco- 
nomic factors, notably total industrial production, had 
receded somewhat from their wartime peaks, never- 
theless industrial production still stood 111% above the 
prewar level of 1939; wages and salaries, 150% ; farm 
income from marketings, 151% ; and the gross national 
product, 133%. And, of course, employment was about 
at an all time record, and unemployment was practically 
non-existent. 

It cannot be too often stated, for a clear understand- 
ing of the reconversion difficulties, that the prime mo- 
tivating force behind this capacity level of business 
operations was the war and the unprecedented wartime 
expenditures of the Government. During the first half 
of 1945, these expenditures were running at the annual 
rate of $104 billion, a figure which only a few years 
earlier would have been considered fantastic. They 
enabled the Government to be the cash customer, largely 
tor immediate war consumption, of about half of the 
nation’s total production of goods and services. Also, 
from another point of view, they give an indication of 
the slack that needs to be taken up by the filling of 
civilian wants, and the readjustments that must be made 
in the type of things the country produces, as the Gov- 
ernment curtails its war effort and its purchases. 
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A second circumstance of great importance to the 
reconversion and postwar period is the method or 
methods which the Government has used for financing 
its purchases of approximately half the nation’s annual 
production of over $200 billion of goods and services. 
There are two obvious methods available: taxation and 
borrowing. And all through the war our Government 
has elected to use both, placing a somewhat greater re- 
liance on borrowing than on taxation. Thus, in the first 
half of 1945, the Government’s expenditures of $52 
billion were only partially met by income receipts, and 
the Government borrowed, exclusive of refunding 
operations, $27 billion of new money. 

The vast new money requirements of the Government, 
which during the past two or three years have been 
running at the rate of almost $60 billion per year, might, 
on the basis of the law of supply and demand, have been 
expected to cause interest rates (the price of money) 
to rise. But a rise in interest rates as applied to a 
Government debt rapidly approaching the $300 billion 
mark would have a highly unfavorable effect on the 
Government’s postwar expenditures. Accordingly, early 
in the war, the monetary control authorities adopted a 
wartime technique for keeping interest rates low: The 
Federal Reserve Banks established a definite rate at 
which they would buy Government Bills, and there have 
been other rates, less well defined, at which they have 
in fact been buying Government Certificates of Indebt- 
edness. The chief reason why this technique has been 
so important is that these buying rates, involving yields 
of from %% to 7%%, have made it possible for the 
commercial banks, acting on their own initiative in the 
sale of Bills and Certificates, to create their own reserves 
at the Federal Reserve Banks, largely without recourse 
to borrowing, and thus, as a whole, to maintain their 
supplies of reserve balances at all times greater than 
their reserve requirements. 


Interest Rates 


All through the war, then, we have had the Federal 
Reserve Banks buying Bills and Certificates, thereby 
maintaining in existence a supply of reserve balances 
more than adequate to meet the commercial bank re- 
quirements for these reserves. Furthermore, in an at- 
tempt to improve the yield on their assets, we have had 
the commercial banks buying ‘other Government securi- 
ties of somewhat higher yield and longer term than the 
90 day Bills or the one year Certificates of Indebtedness, 

(Continued on the next page} 
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ECONOMIC REVIEW—Continued 


and thus creating supplies of commercial bank deposits 
at least adequate to meet the Government’s and the 
public’s rapidly increasing requirements for cash. This 
process has, of course, led to an expansion of the whole 
monetary and banking system, but, as a result, the 
supplies of reserve balances in the hands of the com- 
mercial banks and of deposits in the hands of the public 
have at least kept pace with wartime demands and 
interest rates have tended to decline rather than to rise, 

The pros and cons of a low or lower money rate policy 
are far too intricate for a full discussion here. It should 
be pointed out, however, that the technique described 
above, so effectively used in this country during World 
War II for keeping interest rates low, was adopted as 
a war measure. If, in spite of the Government’s tre- 
mendous wartime borrowings, this technique has actually 
had the effect of causing interest rates to decline, then 
surely the technique should be most carefully re-exam- 
ined before it is applied to the presumably more mod- 
erate money requirements of peace. Of course, there 
are some writers and speakers on the subject of interest 
rates who agree with the extremist view of the British 
economist, Sir William Beveridge, that a slow decline 
to a zero interest rate would be desirable. As opposed 
to this, however, there is a considerable weight of 
thoughtful opinion in this country which takes the posi- 
tion that an excessively low and declining interest rate, 
besides crippling endowed institutions and reducing the 
“nest egg incomes” of millions of individuals, will tend 
to discourage future savings, will thereby slow up cap- 
ital formation, hinder technological improvements, im- 
pede economic progress, and may eventually lead to 
unrestrained spending and a runaway inflation. How 
this question will be answered and, in particular, what 
will be done with the Government’s new found technique 
for controlling interest rates cannot now be foreseen. 
However, for what the remark may be worth, we can 
probably say that, as a group, those who want interest 
rates to decline are more vocal in the presentation of 
their arguments than are those who feel that savings are 
entitled to a reasonable interest return. 


Currency Expansion 


There is another phase of the Government’s wartime 
financial operations which is viewed by many people as 
constituting a threat to future economic stability. Dis- 
satisfaction has been widely expressed with the fact 
that the Government’s method of financing the war has 
led to so rapid an expansion of the monetary and bank- 
ing system. Some 40% of the Government’s increase in 
debt has found its way into either the Federal Reserve 
Banks or the commercial banks. And this rise in bank 
assets has, of course, been largely balanced among the 
liabilities of these institutions either by currency or 
commercial bank deposits. For example, in the six years 
from June 30, 1939 to June 30, 1945, while the Gov- 
ernment’s entire debt expanded $213 billion, the Gov- 
ernment securities held as assets by the Federal Reserve 
Banks and the commercial banks increased $87 billion 
and the public’s total money supply of commercial bank 


(Continued on page 74) 
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AST month we presented some 
b snoughiil on the new CSO Table 
nnd its relative legisiation. In view 
pi the great importance of the sub- 
ject, an apology is scarcely needed 
ior returning to it. We think it may 
be said that this is the most momen- 





ous legislation afiecting life imsur- 
nce since the enaction of the laws 
joliowing the Armstrong investiga- 
ion in the state ot New York forty 
years ago. 

(he thought immediately arises 
iat it must be instructive to com- 
pare the life insurance scene and en- 
vironment of that past day with the 
situation today, and to note the de- 
velopments which have taken place 
in the interval. One of the greatest 
bi these is the change in the legisla- 
tive mind. The Armstrong legisla- 
ion, while constructive, was largely 
restrictive. The pendulum swung 
rather far in the correction of cer- 
tain abuses. Today we see a more 
sympathetic and understanding atti- 
tude. 


"Big Wind" 


Although the Armstrong investi- 
vation was a State investigation it 
vreatly affected the whole country 
vecause of the size of the New York 
companies and the wide-spreadness 
i their business. In life insurance 
circles 1905 was known as the “‘year 
pf the big wind”; but it is “an ill 
wind that bloweth no man good,” 
because many of our western com- 
panies would probably never have 
been in business had it not been for 
the restrictions of the Armstrong 
legislation. 

The Armstrong legislation im- 
posed restrictions on expenses, first 
year in particular, and seemed to 
emphasize the sanctity of a level net 
premium, an idea apparently carried 
over from the year 1858 in the time 
of Elizur Wright. Prior to 1905 life 
insurance had been largely sold by 
the inducement of the deferred divi- 
dend. The Armstrong legislation 
swept that form of dividend away, 
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1905 and 1945 


by FRANCIS M. HOPE, 
F.FA., FAIA. 


and insisted on annual dividends and 
a rather complete distribution of 
surplus each year. It was even pro- 
posed to restrict the contingency 
funds of participating companies to 
as little as 2%. But wiser counsels 
prevailed and the actual law of 1906 





Mr. Hope, a native of Scotland, served 
his apprenticeship in the Caledonian Insur- 
ance Company, Edinburgh. In 1907 he be- 
came a Fellow, Faculty of Actuaries in 
Scotland by Examination and joined Occi- 
dental of California in 1910 as Assistant 
Actuary. Rose to Vice President and Actuary 
in 1930; elected a director in 1937 and has 
been Actuary Emeritus since 1942. Became 
Fellow, American Institute of Actuaries in 
1918 and President (1933) Actuarial Club 
of the Pacific States. Has authored numerous 
articles published in this and other insurance 
magazines. 





= 84,000,000 
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prescribed 5%. The meagerness of 
such a contingency fund soon be- 
came apparent and the percentage 
was increased to 742% in April, 
1916, perhaps partly due to fears 
connected with World War I. In 
1918 came the great influenza epi- 
demic, and in May, 1920, 10% of 
the policy reserve became legal. 
Thus we seem to see an increasing 
recognition by legislators that non- 
cancellable life insurance is a long 
range, not a year by year, business 
and that a strong “‘going”’ life insur- 
ance company, offering insurance on 
the voluntary plan, is a great asset 
to the community. 

Incidentally, one wonders why the 
contingency fund should be a per- 
centage of the reserve. Investment 
fluctuations indeed play upon the re- 
serve, but mortality plays upon the 
net amount at risk. Should not then 
a contingency. fund consist of at 
least two percentages, one applying 
to the reserve and the other to the 
net amount at risk? This is appar- 
ently done for group insurance. 


New Business Limitations 


The New York law of 1906 placed 
limitations on the amount of new 
business to be written by a company 
as well as restrictions on expenses. 
This seems somewhat strange if it 
were desirable to spread the gospel 
of life insurance under the voluntary 
system as widely and as quickly as 
possible. At this point a comparison 
of population and insurance in force 
(total and per capita) as between 
1905 and 1945 is worthy of con- 
sideration. . 

Estimates as of 
Dec. 31,1905 Dec. 31, 1945 
137,000,000 


.. $11,054,000,000 $103,000,000,000 
..  2,310,000,000 28,500,000,000 


PT ey eer er 

Amount of Legal Reserve Life Insurance: 
Pe tee Ae eer 
IND cc ac cdsiee bopeds> 04ges 
ee ee at ore ype 


Prosermal Orders, G66... oun ics cet 


Total 
Amount per capita 








best: a bee 23,500,000,000 
aa 8,700,000,000  6,700,000,000 
.. $22,064,000,000 $161,700,000,000 
< 263 1,180 
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Actuarial—Continued 


In addition to the foregoing, we 
have today the Government’s Na- 
tional Service Life Insurance and 
Social Security coverage, estimated 
to have reached during 1945 a sum 
of 200 billion. Yet even with all 
these our people today are not fully 
insured, a circumstance which is 
emphasized by the decreased pur- 
chasing power of the dollar. But 
the point we wish to emphasize is 
the utterly different background and 
attitude, popular and governmental, 
in which voluntary life insurance 
finds itself working today. 

The comparative figures just pre- 
sented make us realize how a life 
insurance Rip Van Winkle who had 
gone to sleep in 1905 and wakened 
up today would rub his eyes in 
amazement. What a change and 
what a series of developments! Let 
us note briefly how they came and 
what they are: 

In 1911, group insurance, a form 
of protection without cash values, 
and without the inducement of an 
ascending scale of dividends. It is 
true there may be an element of 
regimentation in it, and a lack of 
that freedom of choice which exists 
under ordinary insufance, but it is 
doing an excellent job and has 
drawn the attention of the public 
to the lowness of cost of pure pro- 
tection insurance. 

In 1917, $10,000 insurance of- 
fered by the government to soldiers 
and sailors on Convertible Term as 
well as on Ordinary Life and other 
investment forms. This amount set 
the sights higher for the regular in- 
surance agent. 

In 1930 the Family Income rider, 
a genuine contribution to a real pur- 
pose of insurance, the continuance 
of income to dependents. Already 
also there had been coming on to 
the market Term to Age 65 and 
other life expectancy forms of pol- 
icy, forms attractive apparently be- 
cause of the level amount of 
insurance, but not so well adapted 
to the future life value of the man. 

In 1935 Social Security, providing 
Old Age Pensions, extended in 1939 
to provide income insurance for de- 
pendents. 

In 1940 National Service life in- 
surance again offering $10,000 on 
the Convertible Term plan. One 
wonders, in view of the shrinking 
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dollar, if $15,000 should not have 
been offered in World War LI. 

In 1941 Income Replacement In- 
surance, being the Family Income 
rider standing on its own feet, so 
to speak, and also very valuable as 
a supplement to existing insurance. 

For many years also there had 
been an increasing tendency for cor- 
porations to adopt pension plans for 
employees. We are all aware of 
the recent vogue of Pension Trusts. 
These pension plans would seem to 
make the investment element in the 
ordinary type of life insurance less 
necessary. 

This is an incomplete description 
of the scene upon which our awak- 
ened life insurance man would be 
gazing, and which is the background 
of the new legislation. 

Now, what has just been said is 
particularly interesting in view of 
the emphasis which has been given 
in the planning of the Guertin Legis- 
lation to the investment or semi- 
investment level amount types of 
life insurance with an ascending 
dividend scale. These are splendid 
forms of life insurance which have 
proved their worth for nearly 200 
years. However, we find the mod- 
ern agent continually supplementing 
them by getting them into the form 
of income for dependents through 
settlement options. 


Dividend Scales 


The new legislation recognizes 
that life insurance today is partly 
sold by the inducement of the in- 
creasing dividend. The subject of 
the dividend scale, therefore, and 
particularly of the ascending divi- 
dend scale, demands some attention. 
As is well known, dividends to pol- 
icyholders come from four main 
sources, namely, (1) savings from 
mortality; (2) surplus interest 
earned on policy reserves; (3) mar- 
gins or loadings in the gross pre- 
miums not used up for expenses, 
taxes, contingencies, etc.; and (4) 
contingency fund. 

In the matter of savings from 
mortality, the CSO Table, although 
much below the American Experi- 
ence Table at the younger ages, has 
been scientifically constructed to be 
safe, as it must be. In normal times, 
therefore, mortality savings may be 
expected. But it must be remem- 








bered that any unneeded mort 
in the table plays upon a decre@ 
net amount at risk whereas su 
interest plays upon an increé 
reserve. Surplus interest, of cou 
is largely determined by the lo 
of the interest assumption mad 
calculating premiums and reser 


















It depends upon the return, net 
expenses, taxes, and investm 
losses (possibly increased by~ 
vestment gains) obtained by 
investing skill of the company. § 
plus interest is the most import 
element in making an _ increag 
dividend, and it may be assug 
that, with low interest assump 
such as 244% and 244%, inc 
ing contributions to dividends 
develop as the reserve grows 
the duration of the policy. J 
fourth mentioned source of d 
dend is the contingency fund, 
this is a most important so 
A well managed company 
away, as soon as it possibly ¢ 
some of the surplus earned by @ 
policy into the contingency ful 
As time goes on and the varie 
elements connected with the insf 
ance contract prove to be work 
out favorably, a gradual releas 
can be made to dividends from thé 
policy’s share in the contingenc 
fund. This should also contribute 
to an increasing scale of dividends. 

It is hoped in a later article t 
say something about the level net 
premium and the provision fo 
expenses. An article could also k 
written on the contingency fund 
paying attention, for one thing, t 
the surrender contingency fun 
which the new legislation permits of 
encourages by the use of a highe 
rate of interest for non-forfeiturt 
values than that used for reserves 
This is in the nature of a reg 
imented contingency fund which the 
company can only take advantage 
of in the case of a surrender. Th 
voluntary contingency fund whic 
the company builds in accorda 
with its own judgment outside th 
legal reserve should also be dis 
cussed. 


Another interesting subject woul 
be that of the inducements 0 
talking-points which are used in the 
sale of life insurance. As indicated 
above, the new legislation seem 
to be squarely behind one of these 
namely the ascending  dividené 
scale. 
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The decorations on our Home Office Building during the first 
peacetime Christmas after four years of war are, we believe, sym- 
bolic of the spirit of a grateful nation — a most hearty welcome home 
for our gallant heroes to the brightest future America has ever known. 
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‘n',| AVERAGE ANNUAL PRODUCTION OF ACACIA FIELDMEN . . $284,695 
hich 
van AVERAGE ANNUAL EARNINGS OF ACACIA FIELDMEN . . $7,887 
de the 
e dis 
ould CACIA MUTUAL, in reporting 1945 as the greatest year of progress 
Ms 0 in its history, is proud to pay tribute to the men and women of our field 
* the organization who, through their enthusiasm, loyalty and industry have 
jicated made this outstanding record possible. We take this opportunity to public- 
seem! ly thank them for their magnificent performance. 
these 
idend 
A M 
a CACIA MUTUAL Life Insurance Company 


WILLIAM MONTGOMERY, President 
Home Office: 51 Louisiana Avenue, Washington 1, D. C. Branch Offices in Sixty Principal Cities 














SOCIAL SECURITY AND AGENTS TEST CASE 


“ve 1940, Louis A. Shipley, then 
an agent for Equitable Society, 
applied to his Social Security Board 
for a number and recognition as an 
employee of the Society. In con- 
nection therewith he executed the 
Board’s form OA-C7142—all 6 
pages. 

The form gives the applicant op- 
portunity to cover all angles of the 
purported employer-employee rela- 
tionship. In completing this form 
Mr. Shipley stated in part that the 
Society “required the agent to give 
his whole time to the company’s 
business—that the Equitable fur- 
nished office space—personal desk 
space for this agent—telephone 
service—a secretary or office girl— 
stationery—advertising materials— 
‘programs’ drawn up for the agent’s 
use in selling their product—that all 
sales were subject to the Society’s 
approval or disapproval—that all 
training courses were furnished by 
the Society—that the Society re- 
quired a ‘bond’ for the safety of all 
its funds, that the agent not only 
collected the first premium but con- 
tinued to collect subsequent premi- 
ums in order to conserve the busi- 
ness placed on the books (from his 
sales and the sales of agents who 
were no longer with the company, 
by reason of death, moved from the 
territory, or contract terminated )— 
that the Equitable furnished ‘leads’ 
and the agent was required to report 
the result from those leads through 
a written report to his manager— 
that the agent was required to sub- 
mit a weekly report on the number 
of hours worked, calls made, inter- 
views, volume of business written, 
the premium on such business, etc., 
etc.—that the agent was subject to 
general rules and regulations pub- 
lished by the company—that the 
company could hire and fire any 
agent, just as they do with any of 
their other employees—”’. 


The Social Security Board wrote 
to Mr. Shipley (now an agent of 
the Kansas City Life) on December 
14, 1945, stating in part: “It has 
been determined that an employer- 
employee relationship existed with 
respect to the services performed by 
you for the Kansas City Life Insur- 
ance Company, Kansas City, Mo. 
and for the Equitable Life Assur- 
ance Society of the United States.” 
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In his case the Board has called 
upon the Equitable Society and 
Kansas City Life for a statement of 
earnings by quarters from January 
1, 1937. Mr. Shipley began his ac- 
tion in 1940 and coverage is limited 
to 4 years back credits. 





1000 TIMES "NO" 

Bm "My lawyer told me to say ‘No’ to every- 

ing." 

He: "Do you mind if | hold your hand?" 

She: “No.” 

e: “Do you mind if | put my arm around 

you?" 

She: “'N-n-no." 

He: “We're going to have a lot of fun if 
you're on the level about this." 


—The Medical World. 


EXPERIENCE 


"Gentlemen," sald the General to members of 
his staff, “I've combed the entire army and now 
have ready a special invasion division made up 

former insurance agents and process servers. 
—Lamar Life. 
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TERM RIDER TO 65 
adds 100%, 150%, 200% 
to face amount of basic 
policy having premiums 
payable to 65. 
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TALK WASN'T CHEAP 
THEN 


OWEVER cheap the article it 
self may be, teachers of speec 
have never cheapened their work ¢ 
instruction by under-pricing it. | 
you think present day prices charg 
by professional teachers of speech 
are a bit high, consider what was 
the tariff imposed by ancient ex. 
perts. They valued their work 
highly, and their estimates mus 
have been accepted by the people 
Isocrates, who taught the Greeks 
in the fifth century B. C., and wh 
was a master of the art of writin 
speeches for other people to de 
liver, is said to have received th 
equivalent of twenty thousand m 
ern dollars for a single example 0 
high oratorical art. He took pupi 
for $250 each. 

Euthalus paid Protagoras of A 
dera $5,000 for teaching him th 
art of rhetoric. Cicero and Horten 
sius bought numerous estates with 
the wages of their oratory. Quin- 
tilan received a regular salary 
equivalent to $4,000 a year as late 
as the reign of Vespasian when he 




















was well up in years. Caesar 
Augustus and Tiberius Caesar 
faithfully attended lectures on 


speech and undoubtedly their appre- 
ciation was shown in tangible form, 
and in regal amounts. 

Such indications of devotion to 
the art give us some idea of the place 
which it held in the educational sys- 





tems of the ancients. It took its 
position as one of the fine arts, en- 
tertaining the populace even a 
music and the drama did. 

Fortunately for us, the cost of 
speech instruction is less serious in 
our day. At the rate charged in 
Ancient Greece and Rome, most of 
us would have to remain speechless, 
at least in public. 


—From Toastmaster, Toastmasters Internationa 





Flowery oratory is no more effective 
than hollering, “Come seven” in a crap 
game. 


In war nations learn that there are two 
dangerous types of “dreadnaughts”—the 
financial and the naval. 


We wish some bright economist would 
tell us the difference between muisance 
taxes and just ordinary taxes. 
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ESTATES and TAXES 


Twenly-Day Death Prouision 


T 1S not at all uncommon in these 
liay of post-war travel, to read or 
hear about the occurrence of several 
deaths resulting from the same mis- 
hap. Such tragedies have been 
loosely referred to as common acci- 
dents, common disasters, and com- 
mon casualties. While ordinarily, it 
is intended that a specific meaning 
be given to these phrases, the fact 
is, if we were to interrogate several 
people with respect to the meaning 
of such term as “common casualty,”’ 


} the responses would not be the same. 


Ambiguities 


Such terms as common casualty 
and common disaster are suscepti- 
ble of more than one interpretation. 
Ambiguities lead to differences in 
opinion, and disputes to litigation. 
Where Mr. Smith provides in his 
will :— 

“If my wife and I die in a com- 
mon casualty, it is my desire and 

I direct that my entire estate shall 

devolve to my brother, Henry,” 
he might well be inviting contro- 
versy. Should Smith and his wife be 
killed, or die at or about the same 
time, arguments are bound to arise 
between persons having adverse in- 
terests. 


Life Insurance Illustration 


It is acknowledged that oft-times, 
two or more people do die at or 
about the same time. Where doubts 
result from an accident or common 
tragedy, quite often the question 1s 
raised—-who died first? For if the 
testator, or insured (as the case 
may be), died first, the property 
might devolve to one person or class 
of persons. If, on the other hand, 
the primary legatee, or beneficiary, 
predeceased him, the property might 
go to other individuals. 
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by SAMUEL J. FOOSANER 


Fred Brown has a $10,000. insur- 
ance policy on his life, under which 
he names his wife, Mary, as bene- 
ficiary. No provision exists for a 
contingent beneficiary. The life in- 
surance proceeds are payable in one 
lump sum. If Mary is not surviving 
upon her husband’s death, the insur- 
ance proceeds are payable to his 
estate. Fred and Mary are seriously 
injured in a common tragedy. The 
question immediately arises with re- 
spect to who succumbed first. Ob- 
viously, if doubt exists regarding 
this question, with different inter- 
ested claimants insisting upon op- 





Mr. Foosaner, Counsellor at Law, special- 
izing in taxes, is a graduate of Rhode Island 
State College and University of Miami. He 
is Chairman, Committee on Federal Taxa- 
tion, New Jersey State Bar Association; 
Special Tax Lecturer, Practising Law Insti- 
tute, New York University. He has written 
extensively on taxes for law journals and on 
occasion some of these articles have been 
reprinted in this magazine. 


posing contentions, law suits are in- 
evitable. 

Assume that Mary left a will in 
which she directed that her entire 
estate devolve to her wealthy sister. 
Fred’s will, on the other hand, pro- 
vided that his estate go to his aged 
dependent father and mother. Un- 
der these circumstances, Mary’s 
sister will unquestionably argue that 
Mary survived her husband. She 
will do so in the knowledge that if 
she can prove that Fred predeceased 
his wife, Mary was entitled to the 
insurance proceeds. If Fred died at 
10:00 A.M. and Mary died at 11:00 
A.M., and this fact can be corrobo- 
rated, the proceeds would be payable 
to Mary. The fact that she died an 
hour later would not assist Fred’s 
parents in their claim. The insur- 
ance proceeds would now comprise a 
claim of Mary’s estate, and, after 
receipt, will be disposed of in ac- 
cordance with the directions con- 
tained in her will. 


Last Will and Testament 


Let us remove the facts from the 
realm of controversy, and say with 
definiteness that Mary survived her 
husband. Mr. Brown died on Mon- 
day, and his wife on Thursday. Un- 
der the State law, life insurance pro- 
ceeds payable to a named benefici- 
ary, are generally exempt from in- 
heritance taxes. Subject to certain 
limitations, this is not true of other 
property. While, therefore, upon 
Mr. Brown’s death, the proceeds 
would not be taxable as part of his 
estate, the total of such sums would 
be taxable as part of Mrs. Brown’s 
estate upon her death, because they 
would no longer be considered as 
life insurance proceeds, but rather 
as a claim of her estate upon the life 


insurance company. 
(Continued on the next page) 
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44th ANNUAL STATEMENT 


January Ist, 1946 
7 


RESOURCES 
Ee ee eae Neen een mee Oa: 
Bonds: 
U. S. Government Bonds -..............-------- $ 9,923.498.48 


State, County. Municipal ond 
Ali Other Bonds.................... 18.746,269.81 





.$ 1,454,162.15 





28,669,768.29 


First Mortgage Loans.. 4,370,582.20 
Stocks . 1,306,557.25 


























Home Office Property... 291,000.00 
SESE ae eaves 336,886.52 
Other Real Estate (Sold und-r contract) - 213,080.00 
aE Paes ae 2,953 ,042.74 
Interest Accrued _.... le ae eae al 257,621.48 








Premiums in Course of Collection. 1,088.862.62 
ae ee a ee LE ee Oe i $40,.941,.563.25 








LIABILITIES 


Te eee See Nn $32,309,430.00 






































Additional Valuation Reserve............ 270,683.00 
Present Value of Benefits Payable in Future. 1,446,305.00 
Reserve for Claims Awaiting Proofs............................--.. 238,144.87 
Reserve for Taxes, Etc. ..................----..--- 206,538.10 
Dividends Payable to Policyowners....._....... §57.283.60 
Policyowners Funds (Advance Premiums) ... 1,906.772.22 
Eee ea Ae eee _..$36,.935,156.79 
Contingency Reserve 1,250,000.00 
I cc cnscchicntennntinnsenertcenntinnbiinntinnatitiannniniinaaitiante 2.756.406.46 
Ee Se eee me Re $40,.941,563.25 
RESULTS FOR THE YEAR 1945 

io iiincnccnccesvssctsccceusinees $ 27,651,991 

Gain in Insurance in Force........................ 20,471,227 

Insurance in Force January 1, 1946.......... 201,945,406 

J. W. HUGHES, 
President 
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Estates and Taxes—Continued 


What is basically true with re- 
spect to failure to provide a twenty- 
day death provision under a life 
insurance policy, applies with equal 
emphasis in the case of a Last Will 
and Testament. Where a testator 
directs that his estate shall pass to 
his wife, except in the event of her 
predeceasing him, the same funda- 
mental issues, reviewed above, are 
raised. In the first instance, we must 
dispose of the question :—Who died 
first? Secondly, if it is established 
that the testator’s wife survived him, 
we might then encounter double 
state inheritance taxes. In either 
situation, dual administration of the 
same property is required, where 
one administration would have 
otherwise sufficed. 

With respect to the general estate, 
if either the decedent or his wife, or 
both, died intestate, the situation 
would be just that much more com- 
plicated. Double administration 
means added expense and delay, and 
when these occur, invariably heart- 
ache and hardship follow in their 
paths. 


Practical Response 


Many legal and costly problems 
have been presented by common 
tragedy situations, and yet, for the 
large part, this need not be. 

Experience dictates that in most 
instances where two or more per- 
sons, closely related or associated. 
die as a result of injuries sustained 
in the same accident, or from the 
same affliction, they die within a 
few days of each other. Since there 
is little logic in having either a large 
sum of life insurance proceeds, or 
the general assets of an estate, pass 
from one individual to another who 
survives him by but a few days, the 
twenty-day death provision can be 
invoked. 

In the role of insured, or testator, 
one can designate such beneficiary 
or other recipient as he may wish to 
receive his insurance proceeds or his 
worldly goods. But in so doing, he 
should take one additional step. He 
should condition the payment of 
transfer upon such beneficiary sur- 
viving him by a sufficient length of 
time to avoid controversial issues, 
double taxes, and dual administra- 
tion. 
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UNDERWRITING 
Tropical Diseases 


HE mortality experience of our 
T Armed Services during World 
War II is on the whole a wonderful 
tribute to the work of the Service 
medical organizations. Judged in 
the light of the experience of earlier 
wars the results are truly amazing. 

According to a recent article ap- 
pearing in The Bulletin of the U. S. 
Army Medical Department, Janu- 
ary 1946, World War II is our first 
major war in which deaths from 
battle causes have exceeded deaths 
from disease. ‘Thirteen times as 
many men died in battle as from 
disease whereas during the Spanish- 
American War the reverse was true. 
This was brought about principally 
by the control of disease. Contrib- 
uting to the results was the in- 
creased recovery rate among the 
wounded. During the Civil War 
14% of the wounded died from 
their wounds, during World War I 
6.1% if we include gas casualties 
and. 8.3% if only gunshot wounds 
are included, and in World War II 
the ratio was down to 4.4%. 

This war was different, too, in 
that it was carried on in many places 
all over the globe, a global war as 
it has come to be called, and in its 
early days considerable concern 
arose over the possibility that our 
men would meet with and, perhaps, 
bring back to infect the civilian 
population tropical and other rela- 
tively unfamiliar diseases to which 
their travels, especially in the Pa- 
cific area, had exposed them. 

Since those early days much has 
been learned from the experiences 
of the Services in tropical countries. 
New and strange sounding diseases 
were encountered, as well as others 
more familiar to our medical au- 
thorities. These diseases held a real 
threat to the fighting effectiveness 
of our forces in those areas, in some 
instances more serious than the 
armed opposition of the enemy. 
While even today some cases are 
still baffling our doctors in their ef- 
forts to accomplish cures on those 
infected, for the most part tropical 
diseases were brought under effec- 
tive control. 
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by LEIGH CRUESS 


x * * 


In a recent discussion on “Under- 
writing the Veteran” before the 
Home Office Life Underwriters’ 
Association, Lieutenant Commander 
Archibald C. Wilson, who is Assist- 
ant Medical Director of the Con- 
necticut General Life Insurance 
Company, stated that from the prac- 
tical point of view only four tropical 
diseases occurred in_ significant 
numbers—dengue, dysentery, filari- 
asis and malaria. 

Malaria was the most prevalent. 
But this was not a new problem to 
our doctors nor is it a new problem 
in underwriting since malaria has 
been endemic in some of our south- 
ern states for many years. It is 
still too soon to tell to what extent 
the infection of our troops will re- 
sult in higher incidence of infection 
among the civilian population. 





Mr. Cruess graduated with top honors 
from Queens University and secured his 
Master's Degree in 1919—his education was 
interrupted by service in the Canadian Army. 
Joined Home Life in 1919 and became a 
Fellow in the Actuarial Society in 1923; first 
Secretary Home Office Life Underwriters 
Association in 1930; Vice President and 
President in 1939. Rose to Underwriting Vice 
President in Home Life before becoming 


Vice President and Manager of Selection of 


Mutual Life in 1941. 





Dysentery was quite prevalent at 
times but in most instances was just 
a temporary condition and dengue is 
an acute fever of a few days dura- 
tion with complete recovery as a 
rule. 

Filariasis received quite a bit of 
publicity principally because in the 
tropics it frequently caused extreme 
swelling of the legs (elephantiasis ) 
and certain other local swellings and 
our men had seen or heard of ter- 
rible deformities among the natives. 
Among those of our forces infected, 
and there were about 11,000 cases 
in the Navy and Marine Corps, the 
fear was aroused of extreme de- 
formity and of becoming sterile and 
the mental effect was often worse 
than the disease. It is now gen- 
erally believed that without repeated 
infestations with the parasite that 
causes filariasis, the disease burns 
itself out after a few attacks of pro- 
gressively milder nature and longer 
intervals. Lieutenant Commander 
Wilson gave it as his opinion that in 
another year or so the problem of 
filariasis, insofar as it concerns us 
as underwriters, will have disap- 
peared. 

Scrub typhus fever has been men- 
tioned as one of the most serious of 
the tropical diseases encountered. 
The case mortality rate is relatively 
high and convalescence among those 
who survive is slow. However, there 
are no permanent effects in those 
that do survive. Fortunately this 
disease has not occurred in great 
frequency. 

Skin diseases of tropical origin 
have been common. But they yield 
to treatment on removal from trop- 
ical climates and leave no lasting 
effects. 

It appears from all this that the 
tropical diseases should create no 
serious problems for life insurance 
underwriting such as were feared 
originally. For the most part, either 
the disease is well known and its 
underwriting well established, as in 
the case of malaria, or the condi- 
tion is such that few remaining ef- 
fects have been observed after re- 
covery. 
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One hundred years ago, a group of enterprising individuals, they could not provide. Thus, The Con- to visit th 


Yankee businessmen met in the Eagle Tavernon State necticut Mutual Life Insurance Company, one of the Ouoin. th 
Street, Hartford, to discuss an idea. As a result, during country’s oldest life companies, came into being. ‘I e Ruck 
the past century a sum approaching a billion dollars Today more than 300,000 policyowners are provid- two latter 
has gone into American homes in times of need. ing protection, through this 100 year old institution, The comp 

These men had the vision to see that, if many people for their wives and children and at the same time are that thev « 

















would band together, they could guarantee their widows’ building financial security for their own sunset years Chicago a 
and children the financial protection which alone, as_ of life. a low frei 
100th ANNUAL STATEMENT 
December 31, 1945 | WW hen | 
ASSETS LIABILLTIES linots Cen 
Cash in Banks $ 9,342,109 Insurance and Annuity Reserves $450,750,268 alternoon 
Bonds at Book Value (Adjusted to Mar- Policyholders’ Funds left with Company thought tl 
ket Value in case of Bonds not subject Under Optional Settle- much of 
to Amortization) ments $55,615,360 officer of 
United States Government Obligations 94,606,090 Dividend Accumulations 24,196,907 Wie trait 
Other Bonds 223,633,231 Advance Premium Fund 7,137,073 € raven 
Stocks (Market Value) 86,949,340 ern [llino1: 
Bank, Trust and Insurance Company 20,007 ,274 Reserve for 1946 Dividends to Policy- ule on ff 
Other Stocks 23,561,910 holders 7,060,000 | Limited, « 
Mortgage Loans 181,938,057 Reserve for Taxes Payable in 1946 1,475,000 the patent ty 
Policy Loans 22,479,510 Liability for Outstanding Claims 1,849,180 | 
coe ce waeeeey SOS Miscellaneous Liabilities 1,797,575 | Kolbe, the 
Other Real apo a a R. E. pur- onan ae tric. told 1 
chased for investment — : Total Liabilities $549,881 ,363 miner wo! 
Se eos 072 Rae One nee 4,769,317 Market Fluctuation and Investment Con- on the av 
Premium Installments not Bm due and tingency Reserve pet Germany | 
Premiums in course of collection (net) Mortality Contingency Reserve 1,250, Illinois sh 
— covered by Policy Reserves 7,766,561 Surplus 28,744,342 shift man 
Total Assets $591,110,377 Total $591,110,377 | men — | 
, , two < 
Securities carried at $220,000 in the above statement are deposited for purposes required by law. cs " be 
HIGHLIGHTS OF OUR 100th YEAR ten stripp 
1944 1945 tpl : 
New Business $ 108,374,318 $ 127,916,014 ro eppee 
Insurance in Force 1,295,559,265 1,381 ,547,564 with sever 
Payments to Policyholders and Beneficiaries (excluding Dividends) 30,466,787 33,872,413 quiring o1 
Dividends to Policyholders 6,671,484 6,966,196 can move 
month. N 
rete expression 
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INVESTMENTS 


Coal, Canals, Railroads 


greens, hunting dogs—these 
were the subjects of conversa- 
tion. I had been invited, together 
with another life insurance invest- 
ment man, to accompany the board 
of directors of the United Electric 


Prsrens, i grapes, apples, ever- 


Coal Companies on an inspection 
trip to three of their five strip mines 
located in central Illinois. We were 
to visit the Fidelity Mine near Du- 
Quoin, the Cuba Mine at Cuba, and 


the Buckheart Mine at Canton, the 
two latter being located near Peoria. 
The company’s mines are so located 
that they can serve the large Peoria, 
Chicago and St. Louis markets with 
a low freight rate. 


Coal Facts 


When I met the group in the II- 
linois Central Station in Chicago the 
afternoon of October 22 [| had little 
thought that I was going to learn 
much of interest to an investment 
oficer of a life insurance company. 
We traveled to Carbondale in south- 
ern Illinois at a mile-a-minute sched- 
ule on Illinois Central’s Panama 
Limited, one of the great trains of 
the country. On the train Frank 
Kolbe, the President of United Elec- 
tric, told us that in England a coal 
miner working one shift produced 
on the average of a ton a day, in 
Germany two and one-half tons, in 
Illinois shaft mines, eight tons per 
shift man, but that United Electric 
men each produced between twenty- 
two and thirty-five tons per shift. 
Six years ago United Electric, with 
ten stripping machines and thirty 
crews of operatives, could move 2,- 
800.000 cubic yards per month. Now, 
with seven stripping machines re- 
quiring only twenty-one crews, it 
can move 4,400,000 cubic yards per 
month. No wonder it is a common 
expression among analysts that man- 
agement is the important thing in 
analyzing securities. 

_The company is taking a progres- 
Sive attitude in its public relations. 
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by WENDELL COLER 


"This report is an interesting example of 
what may be learned upon a visit to a 
property. This visit was made because of 
a personal interest in United Electric Coal 
and a long-time acquaintance with Frank 
Kolbe, President of the company.” 





Mr. Coler is a graduate of the University 
of Michigan, a Fellow of the American !n- 
stitute of Actuaries and of the Actuarial 
Society of America. Prior to 1930 he served 
as Assistant Actuary of the Bureau of War 
Risk Insurance during World War | and 
supervised the readjustment of two fraternals 
to a legal reserve basis. In 1929 he became 
Secretary and Actuary of the American life 
Convention and in 1932 Actuary of the 
American Central and Vice President and 
Actuary of the American United in 1937. 
Mr. Coler believes in travel as a method of 
study of investments at their sources. 


“There 1s nothing permanent ex- 
cept change’—Herachtus. 





One of the problems within the 
strip-mining industry is how to meet 
the demands of the public for the 
leveling of the spoil ridges and the 
eventual return to forest or agri- 
cultural use of the worked-over land. 
United Electric is experimenting 
with the leveling of spoil ridges. 
The company employs a scientific 
forester on a full-time basis. He 


has demonstrated that trees planted 
on this type of land develop more 
rapidly than those on adjacent un- 
disturbed areas. Such land retains 
most of the rainfall with little run- 
off and the mineral content of the 
soil is improved and is made more 
available for the use of trees. The 
company finds that peaches, ever- 
greens, apples and grapes, as well 
as forage crops such as lespediza, 
can be satisfactorily grown on its 
properties after the coal has been 
taken out. It is now negotiating for 
5,000 peach trees and plans to make 
further test of the feasibility of 
planting part of the property around 
DuQuoin to orchards. 


How It Is Done 


The next day as we climbed over 
the big machines we were to under- 
stand some of the reasons for the 
large production. The miners were 
generally Illinois farmers. They 
differ from the types usually asso- 
ciated with the coal-mining industry. 
At DuQuoin the company was mov- 
ing sixty feet of earth, rock and 
shale to get at a vein of coal six feet 
thick. The soil over the coal has been 
classed as agricultural grade 9 by 
the Department of Agriculture— 
grade 1 being the best and grade 10 
the worst. 

First a number of holes are driven 
as if for wells, down into the layer 
of rocks over the coal. Into these 
holes are introduced cartridges made 
of liquid oxygen and carbon made 
in the company’s own explosive 
manufacturing plant. When these 
are exploded the rocks are broken 
so that the huge electrical shovels 
can scoop them up like so much dirt. 

After the rocks are loosened by the 
explosion, an electric shovel begins 
work on a sixty-foot high wall of 
dirt and rock overlying the coal. 
One of the newer shovels at Du- 
Quoin can handle 52% tons at one 
scoop. This dirt is then carried in 

(Continued on the next page) 
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Investments—Continued The large stripping shovels are the belt. We were taken to a small 
tremendous pieces of machinery. experimental laboratory where i 
the shovel and dumped some 300 They cost from $500,000 to $700,- was being demonstrated that bat- 
feet away where the coal was taken 000 apiece. Perhaps you can get an _ teries of infra-red lamps would heat 
out a day or two before. The shovel _ idea of size when I tell you that they — the belt sufficiently so that it would 
works three shifts per day and thus are large enough to take a truck in be used in this kind of weather. 
requires three crews. The operators the shovel bucket and lift it to the Everything in the mines and 
develop great skill in getting a full roof of a seven-story office building washeries is mechanized. How im- 
load each time and in taking the and do it once every fifty seconds. portant this strict control of costs is 
dirt off the top of the coal without Later on we were to see a wheel tor js shown by the fact that estimates 
cutting into the vein. continuous operation which was in- of the profits on two-thirds of the 
During the daytime shift there is vented by Mr. Kolbe. This wheel tonnage mined today in the entire 
a crew of men using black powder is equipped with six buckets. It re- state of Illinois is less than 25¢ per 
cartridges to break up the coal which volves against the face of the cliff ton. Lower coal prices after the war No 
is then loaded by smaller electric and each bucket handles one and _ will eliminate the marginal produc. 
shovels handling seven and one-half one-sixth cubic yards or some 3,500 ers. This should enable United Elec. intere 
tons per scoop into large Euclid pounds of material each revolution. tric to continue in operation at ful aii 
trucks, each of which hauls some 35 Since there are six buckets each time capacity under post-war competitive slab 
tons of coal. The trucks whisk the the wheel turns around it handles e¢onditions. United Electric is nov devel 
coal over smooth roads to the wash- 21,000 pounds of dirt and rock, or producing some 3% million tons fH 
ery where it is crushed and cleaned over ten tons. This material 1s per year from its five strip mines. OI f10 
and prepared in different sizes and dumped ona moving belt which con- Jt has coal reserves under its own 
loaded into railroad cars. When _ tinuously carries the dirt away some ownership of some 55 million ton We: 
asked about his roads Mr. Kolbe 310 feet and dumps it where the coal or sufficient for about seventeen x We 
said that they spent 2!2¢ per ton was taken out a day or two earlier. years. It looks forward, however, thor 
on the maintenance of roads and This continuous belt has been to jncreasing its reserves and to creat 
found that it was a good expenditure speeded up faster than such belts bringing its production up to 5 to ‘ness 
because it reduced the wear and tear are usually run and it was working 5 4 million tons per year. 7 
and maintenance expense on the perfectly the day we were there. : We : 
trucks. In cold weather, sleet might freeze Canals Again? wy 
LI F E | N S U R A N C E G R 0 | T H At Buckheart Mine near Peoria, . ho 
WAR the coal company owns a short rail- ity t 
DURING SECOND WORLD road hauling only its own coal to a ing f 
modern dock located at Mile Post | 
1939 1945 128 on the Illinois River. Here the oe 
coal is loaded in huge barges and * We : 
E> pushed to market in Chicago, St. at] 
’ . , wi 
Louis, or as far north up the Mis- 
sissippi as Minneapolis. Mr. Kolbe for 1 
envisions a rebirth of canals due to men 
the efficiency and economy of the and 
present-day, earth-moving machines. nil 
The idea of a tow of 6 barges, eacl ™ 
LIFE INSURANCE loaded with 1,200 tons of coal or mak 
OWNED IN U.S. | §174(00 BILLIONS | $154.60 BILLIONS 7,200 tons of coal per tow—the| and 
. equivalent of that carried by 140 
RESERVES railroad cars—being pushed 128 
BEHIND miles down the IIlinois River to the We 
Mississippi and then northward te 
THOSE Minneapolis makes one think about and v 
POLICIES $25.80 BILLIONS $38.50 BILLIONS the future of transportation in this insur: 
— are part of the country. The fact that 
eh ‘KOON United Electric can remove 60 feet 
+ of stone and earth in order to get 
DEATH BENEFITS DOOOS six feet of coal, gives one an inkling 
PAID IN YEAR $.95 BILLIONS as to the ease with which canals 
could be built. Perhaps like recur- 
) POLICY rent styles in ladies’ hats, canals will 
BENEFITS PAID stage a comeback. This possibility 
TO LIVING ¢} of new canals should be weighed 
POLICYHOLDERS $.95 BILLIONS $1.15 BILLIONS when we are considering railroad 
: ! bonds which are currently so popt- 
INSTITUTE OF LIFE INSURANCE “a 
28 BEST'S LIFE NEWS 
* 





XUM 





mal 
e it 
bat- 
heat 
ould 


and 

im- 
ts is 
lates 

the 
itire 

per 
war 
duc. 
‘lec- 

ful 
itive 
now 
tons 
nes, 
Own 
tons 
teen 
ver, 
to 
to 


——— 





XUM 


A STATEMENT OF 





MANPOWER POLICY 


N ORTHWESTERN NATIONAL LIFE’s management firmly believes that the best 
interests of the agent, the policyholder, and the public are served when life agents are in 
every respect independent businessmen standing on their own feet. In our opinion, the 
development of such strong, successful independent businessmen requires the highest type 
of Home Office leadership we can bring to the task. To that end: 


% We are providing our agency heads with the most 
thorough and practical selection devices we can 
create for selecting men competent to build a bus- 
iness of their own. 


% We are encouraging the selection largely of men 
who have proven successful in other fields and 
whose accumulated capital testifies to their abil- 
ity to live within their margins, and are accept- 
ing fewer and fewer agents with previous life in- 
surance experience. 


% We are sharply limiting the number of men who 
will be accepted under an NWNL franchise, limits 
for 1946 ranging in most cases from one to three 
men per agency, based upon the market available 
and the local agency’s ability to properly train 
and successfully establish such men, but we are 
making a substantial investment in the training 
and stabilization of the men selécted. 


% We are conscious of our obligation, along with 
that of all business, to keep post-war employment 
at as high a level as possible; for that reason we 
are standing firm against the temptation to 
recruit en masse and to use G. I. benefits as a new 
form of agency financing, both of which we believe 
will have the effect in the life insurance field of 
producing a large number of business failures. 


% We have developed a thorough Home Office train- 
ing, made available only to selected, qualified 
men, certified through preliminary training in the 
local agency. 


% We have taken strong measures to prevent the 
development of a debtor-creditor relationship 
with agents. 


% We share the natural desire of all companies for 
volume growth, but our first consideration is for 
‘a high level of earnings per man, letting volume 
develop naturally and soundly. 


We know that such a program leads to low turnover and to higher earnings per man, 
and we believe the program is in keeping with the best interests of NY NL and of the life 


insurance business as a whole. 


NORTHWESTERN /Vaonal LIFE 
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ANNUAL STATEMENT- 


December 31, 1945 
How The Funds of The Company Are Invested 








Oe CR TD 0 0 0:06 50 000.6 bb b6 6 Sess Ue 6 bb 0s 0 cde cbeakesineeed en $33,888,889.17 
Ve el SPI TTT err it eee er Pee $18,000,698.00 
en i SE. vb 6 00 cba nt ce bbebocncbiv® 662 deb ce baeeae 373,957.50 
Dt <chabhebharhes ones en sb wheUesee seat nOess 6a +hcbee bein 4,293,563.60 
DT ocuswealeden6o6 00 dae 6448666 6ian pAb Shee bs Ss 8,758,733.00 
DL Vcpenn choses 65060 600 b¢KdS 60460650 0600496546404 60 2,003,722.27 
rey Peery ee Tee Pee er rrr eee ee 458,214.80 

i a Sr 6 oie nuk. ide see ened b bkhe hs Obs etbes beceetbenkenhs 3,284,967.71 


FIRST MORTGAGES (Farm $2,779,756.14; City $138,692.25; FHA $3,669,523.43) 6,587,971.82 
REAL ESTATE (H. O. $34,268.83; Cont. Sale $578,930.09; Farm $1,571,504.79) 2,184,703.71 





Sr i i eae i wt BONE Bas Go be id 939,025.30 
ACCRUED INTEREST AND RENTS (less not admitted) .................... 426,565.00 
DEFERRED AND UNREPORTED PREMIUMS ...............cccccccccccces 473,974.10 
es ee, ee GP CREED ok 0 ch eK ccwec donee scdctocisccovséise 1,263.98 

ES: nih cpmdé bale dbunse 6 vated nets eetad eine Sane cil nd wetedawbas bee $47,787,360.79 


Reserves and Surpluses Held Against Above 

















PO se ED REED 0 0 0000 becscaetictbeccenc cecksusegsvbeeesocss $39,885,171.58 
Se ED ns nea dees Gg neek nee 60864 Che ben Habe ted en $36,494,332.06 
NT CIRORGES noo 0000 06066 ee see eure ces ewecaceses 1,807,246.60 
0 8, POPES Tee Tree ee Co Terre TTS 834,977.30 
es Dee ee OONORE . ... cndennecbesneesethhesetebentase 748,615.62 

PREMIUMS PAID IN ADVANCE AND ACCOUNTS ACCRUED ............. 77,415.77 

DIVIDENDS TO POLICYHOLDERS PAYABLE IN 1946 AND RESERVES 

SE sass «Seb 6006060606'sb ee bo eeesbee donee 1,262,345.39 

eee Be Ue MARAE BARE reas BES BOSD co cccccccccecveceiscececcocsssess 200,000.00 

rr rr Se ha. 5 es see nehed edhe ak eeebees tune ewadcabs 159,803.94 

DEATH CLAIMS REPORTED, no proofs and $50,000 Reserve for not reported 156,069.94 

RESERVE FOR MISCELLANEOUS SMALL ACCOUNTS .................. 93,627.56 
Se Ca EE ED 6g nc ooh 64S CS EB SCLSS FOSCROD RSs coke ws $500,000.00 
ES GE, TNO . own 00 0.04006 04 ndcbbw shee ou cede eee dese 49,190.44 
Contingency Reserve for Participating Business written since 

tt: Pen. «sina pb ibe ONS 66% SUSE DOSEN SEE VE Sb OR 2,023,153.95 
Unassigned Funds, Ae a tk be an be hk a eee 3.380 582. 22 
ADDITIONAL FUNDS FOR PROTECTION OF POLICYHOLDERS ......... 5,952,926.61 
EE = widkcnen cds cose Gbstaubs Gd udee 4u is ee ates bbb 6c re cs dedboe nnd $47,787,360.79 
Record For 1945 

a Se ED 000 0 060bds vee nde cash ban wear ouddadesetussh eucese sas $169,731,254.23 

inn thane chee bbb ba 66S Mikes oN Ohne pa ween kw onde Oe $14,485,655.93 

INSURANCE ee SOUEOE GUS BROTIIOED 0 v.00 ois 000 05k o0ceckb nero deee 22,501,041.59 
ER ee ee: Pr ee Tr ery ee ee ee 3,092,910.24 

mae cone EE - Cin dé cand ness eebekes Hs 6 RID OKEbS 604 6 UN Labbe 47,787,360.79 
ELE SAD LG OUT CT TCT CCC TT CT PCCCLT TOOTS 2,872,328.49 

SURPLUS " TO POLICYHOLDERS (Including Capital) ...................... 5,952,926.61 
ESE OE OEE OO FT ATE ET PE OL ET COE TOC EE 341,763.59 

PAID POLICYHOLDERS AND BENEFICIARIES ......................00.. 2,751,825.76 
DO pcinadianderesesanchd 4s bake bE 6646 6466.5-6464.08606486% 290,270.01 

TOTAL PAID POLICYHOLDERS AND BENEFICIARIES SINCE 1887 ...... 79,996,811.74 

Officers 
Sa H. S. WILSON F. M. SANDERS C. H. HEYL 
=> SS President Secretary Director of Agencies 
Sa D. W. COOK E. B. DRAKE DR. H. E. FLANSBURG 
: === Vice President Treasurer Medical Director 
E. C. AMES C. PETRUS PETERSON F. J. MARSHALL 
Vice Pres. and Actuary General Counsel Auditor 
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FOS many years the Committee 
On Cooperation With Attorneys * 
uf the National Association of Life 
Underwriters has been very active 
in endeavoring to carry out the ob- 
jectives of this committee which are 
as follows: 


‘The Committee on Cooperation 
with Attorneys shall cooperate 
with members of the bench and 
bar in formulating a policy of 
cooperation between the agents of 
legal reserve life insurance com- 
panies and attorneys, and _ shall 
promote a program of cooperation 
throughout the organization.” 


Widespread Interest 


Doubtless the readers of Best’s 
NEWS are more or less familiar with 
these many activities; however, for 
the underwriter who is new to the 
business or else has accepted the 
challenge of estate planning in view 
of the tremendous interest on the 
part of the American public in this 
subject, | am hopeful that what | 
have to say in this article will be 
useful. Being an attorney by profes- 
and a life underwriter by 
choice, the relationship of the work 
of the attorneys-at-law and the life 
underwriters has seemed to me to 
be very close. Some years ago the 
Honorable James A. Beha, now de- 
ceased, then Superintendent of In- 
surance of the State of New York 
and a prominent attorney, speaking 
before the Life Presidents’ Associa- 
tion in New York City, defined the 
kinship of law and life insurance as 
follows: 


sion 


“Law and life insurance are 
kindred agencies for the welfare 
of mankind. Both take cogni- 
zance of the value of human life; 
the one seeks to preserve and pro- 
tect that life, while the other com- 
pensates, in a measure, for its 


loss. Life insurance and law are 


*Mr. Lackey is currently Chairman of this 
Committee. 
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by GEORGE E. LACKEY, C.L.U. 


protective devices, the one func- 
tioning within the other, subject 
to its supervision and regulations 
yet playing an important role in 
the carrying out of the ultimate 
purpose of the other, which is the 
protection of the social unit on 
which our civilization is based— 
the family.” 


Two Economic Factors 


It is doubtful whether he realized 
when he gave utterance to these sig- 
nificant words that they would be 
so important in our everyday living 
as we recognize them to be today 





- 


Mr. Lackey has been in the selling end 
of the business for over 25 years and during 
that time as a personal producer and general 
agent has received more honors from his 
fellow underwriters than any other man in 
the business except one. Covering only the 
pinnacles he has ascended—President Okla- 
homa City, Michigan State and National 
Association Life Underwriters; Life Member 
and Chairman Million Dollar Round Table; 
President American Society of Chartered 
Life Underwriters and currently Chairman 
Committee on Cooperation with Attorneys 
for N.A.L.U. In Detroit today Mr. Lackey 
continues to be one of Massachusetts Mu- 
tual's best field generals and still finds time 
to help fellow underwriters. 


RDINARY 
Cooneration with Attorneys-al-Lau 


due to two economic factors—first, 
high taxes, both federal estate and 
income and state inheritance, and 
the dilemma of low interest rates 
which according to reliable author- 
ities will be with us for years to 
come. Therefore, the problem ot 
estate creation and conservation has 
become much more complex and is 
challenging the study of all agencies 
which have some part in it, such as 
the attorney-at-law, the life under- 
writer, trust officer, tax specialist 
and accountant. It is a well recog- 
nized fact that the natural good-will 
center is the attorney. We life un- 
derwriters have for some time en- 
deavored to establish these good-will 
centers by good performances on 
our part. However, this develop- 
ment cannot be nearly so effective 
dealing with individual people whom 
we have served as it can be with an 
attorney-at-law who has many 
clients who seek and take his advice 
on matters of estate planning. This 
is a specialized field for the attorney 
as it is for the life underwriter. 
You will go into many law offices 
where there are several members of 
a firm skilled in the practice of cor- 
porate, criminal and other types of 
the law who have not digressed 
therefrom to take up the subject of 
taxation, especially as it applies to 
wills, trusts and estates in general. 


Statement of Principles 


Several years ago in order to 
bring about a more free working re- 
lationship with the attorneys-at-law 
and to have them feel that the alert 
life underwriter was not trespassing 
in their field of activity but simply 
making an honest endeavor to do a 
good estate creation job, through 
our national organization the Na- 
tional Association of Life Under- 
writers was successful in establish- 
ing with both the Unauthorized 
Practice and the Professional Ethics 
and Grievances Committees of the 

(Continued on the next page) 
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American Bar Association a Na- 
tional Statement of Principles to 
which the respective chairmen sub- 
scribed. It was my honor to be the 
chairman that year. This Statement 
of Principles was given wide dis- 
tribution by being published in the 
national house organ of the Life 
Underwriters Association, Life As- 
sociation News, and in national 


publications of the American Bar as 
well as many state bar associations. 
An excerpt from the foreword to 
this statement is incorporated as fol- 
lows : 
“The National Association of 
Life Underwriters and its mem- 
bers have, for many years, sought 
to maintain and uphold a formal 
code of ethics adopted by them. 
The Association has created the 
American College of Life Under- 














Just one year ago we announced a complete new series 
of promotional aids for our agents, which we felt was 
one of the best in the life insurance field. In the annual 
Life Advertisers Association competition last Novem- 
ber this material won awards in two of the three 
classes in which it was entered. We're proud of that. 
Not because of any pride in our advertising or pro- 
motional ability but because these awards indicate 
we are doing a pretty good job of helping our agents. 
And that is one of our primary concerns. Next to 
providing security for our policy holders, our most 
important job is helping the man in the field. 


LIFE INSURANCE BEGINS WITH THE AGENT! 


Central Life ssucesoan 


ooo Oflowa 
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writers through which have beey 
established university and college 
courses leading to the designatiog 
of “Chartered Life Underwriter’ 
after a recommended course of 
study of three years; all of this 
has been done toward the end of 
developing competency and a pro- 
fessional point of view by the life 
underwriters. 

“The American Bar Association 
has, for many years, adopted its 
Canons of Professional Ethics 
and maintained its Standing Com- 
mittee on Professional Ethics and 
Grievances to aid the bar in their 
interpretation and observance by 
lawyers. 

“The American Bar Association’: 
Standing Committee on Unaw- 
thorized Practice of the Law is 
charged with the duty of endeay- 
oring, through full discussion of 
unauthorized practice problems, to 
secure wherever possible the coop- 
eration of national associations, 
such as the National Association 
of Life Underwriters, in the ac- 
ceptance of principles relating 
thereto. Also, the National Asso- 
ciation of Life Underwriters has 
operated in these respects through 
its Committee on Cooperation 
With Attorneys.” 


National Conference Group 


At the present time this statement 
is in process of revision because of 
the changes which have taken place 
during the last five years. The re 
sult will be formation of what is 
known as a National Conference 
Group such as has been approved by 
the American Bar Association and 
| am sure will be formally approved 
by our national association at an 
early date. The membership of this 
Conference Group will consist of 
five attorneys and five life under- 
writers who will meet periodically to 
discuss the furtherance of this very 
important work of cooperation with 
each other in the field of estate plan- 
ning and taxation. 

The Committee on Cooperation 
with Attorneys of the National As- 
sociation of Life Underwriters 1s 
composed of twenty-five members, 
underwriters who are _ scattered 
throughout the United States living 
in various sized cities and represent- 
ing many different legal reserve life 
insurance companies. A great num- 
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ber of them were educated for the 
law but have chosen life insurance 
as a business. Others are studying 
this very important related subject 
and will give unstintingly of their 
time and talents to further the work 
in their respective communities. In 
order that the readers of this article 
may know who they are and where 
they live so that you may contact 
them if you desire to aid in further 
development of this working rela- 
tionship with attorneys-at-law, they 


| are listed as follows: 


Theodore B. Bird, Scranton, Pa. 
M. Luther Buchanan, CLU, Bos- 
ton, Mass. 

Samuel W. Coombs, CLU, Oak- 
land, Calif. 
T. A. Gallagher, CLU, San Fran- 
cisco, Calif. 

George R. Bockel, CLU, Johns- 
town, Pa. 

L. D. Carter, Wichita, Kans. 

Edward J. Dore, Detroit, Mich. 

Charles M. Hassell, Charlotte, 
N. C. 

Herman H. Heath, Fort Worth, 
Tex. 

Dewey W. Kemp, Wilmington, 
Del. 

J. Louis Lawrence, San Antonio, 
Tex. 

Preston H. Luin, Des Moines, 
Iowa 

Joseph P. Mulder, CLU, Seattle, 
Wash. 


William H. Pryor, Milwaukee, 
Wis. 

Harold J. Rossman, Houston, 
Tex. 

Harlan M. Walker, CLU, Buf- 
falo, N. Y. 

Harold R. Hitt, Chillicothe, Ohio 

Mason K. Knuckles, Denver, 
Colo. 

Fred E. LeLaurin, CLU, New 
Orleans, La. 


Guy E. Morrison, CLU, Indian- 
apolis, Ind. 

Tess T. Owens, CLU, Oklahoma 
City, Okla. 

F,. W. Ries, Jr., Pittsburgh, Pa. 
aa E. Sanders, San Diego, 
alif. 


Edwin H. White, CLU, New 
York, N. Y. 
Suggestions 


As chairman of this committee I 
would like to make a few sugges- 
tions which have been used through- 
out the nation and are continuing to 
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be used to promote this cooperative 
enterprise : 


1) Encourage the appearance of 
well versed attorneys in the sub- 
jects of wills, trusts, estates and 
the application of taxes thereto 
before life underwriters groups 
as well as the appearance of life 
underwriters preferably with le- 
gal background who are ac- 
tively engaged in estate planning 
before meetings of the local, 
state and national bar associa- 
tions. 


2) Prepare a questionnaire, partic- 
ularly if your underwriters’ as- 
sociation has a membership of 
one hundred or more, in order 
to determine the amount of legal 
work which the life insurance 
fraternity has given the attor- 
neys. 


3) Contact as often as possible the 
deans of the law schools of the 
country calling their attention to 
the necessity of having their 
students study the fundamentals 


(Continued on page 48) 
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Right to Restitution of Bank Advanc- 
ing Money to Pay Debt Secured by 
Supposedly Valid Lien on Life Insur- 
ance Policy Where Lien Proves 
Invalid 

NE Schneierson held life insur- 

ance policies on his own life in 
Fidelity Mutual Life Insurance 
Company and in five other com- 
panies. One Meissel, an insurance 
broker in the city of New York 
had custody of the policies, or, at 
least, access to them. On July 15, 
1942, Meissel sent to the Fidelity 
Mutual Life Insurance Company 
the policy issued by it, together 
with an application for a loan of 
$2520.00, upon the security of the 
policy, and a policy loan agreement, 
both purporting to be signed by 
Schneierson. In fact, the signatures 
had been forged by Meissel. The 
loan was completed, the check issued 
payable to Schneierson, whose name 
was forged by Meissel, who col- 
lected and kept the proceeds. 

By similar forgery, Meissel ob- 
tained loans from each of the five 
other companies on security of their 
policies, and the aggregate amount 
of the loans was about $25,000.00. 

In March, 1943, Meissel desired 
to replace the several loans from 
the six insurance companies by a 
single loan at a lower rate of in- 
terest. Acting ostensibly on behalf 
of Schneierson, Meissel engaged a 
reputable firm of note brokers to 
replace the loans with a single loan. 
From the proceeds of this loan, the 
Fidelity Mutual Life Insurance 
Company was paid the sum of 
$2627.69, in discharge of its prior 
supposed lien upon its policy. 

Upon discovery of Meissel’s for- 
gery and frauds the National 
Shammut Bank filed suit against 
Fidelity Mutual Life Insurance 
Company to recover the sum which 
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By O. D. Brundidge of Chrestman, Brundidge. 
Fountain, Elliott & Bateman, Dallas, Texas. 


it had paid in discharge of the prior 
supposed lien of that company 
upon Schneierson’s policy. 

The Massachusetts Supreme Ju- 
dicial Court was called upon to de- 
cide which of the innocent parties 
must bear this loss. The Court de- 
cided that the bank had a superior 
right to the money, and entered 
judgment in its favor against the 
insurance company. In its opinion, 
the Court said: 

“The fundamental question in 
the present case is whether the de- 
fendant (insurance company) has 
received money which in equity and 
good conscience belongs to the plain- 
tiff (bank). If so, the defendant 
must restore it. Although Meissel 
in the name of Schneierson re- 
quested that payment to the defend- 
ant, the plaintiff made the payment 
primarily to remove a prior sup- 





Mr. Brundidge, an attorney-at-law, was 
Chairman of the Health and Accident In- 
surance Law Committee of the American 
Bar Association for 1944-1945. He is also 
general counsel for the Great American 
Reserve Insurance Company. 









posed lien for the plaintiff’s own 
benefit. The money paid belonged 
to the plaintiff and not to Meissel 
or Schneierson. The fact that the 
legal title to the money passed to 
the defendant is not significant. 
That is true in most instances ir 
which restitution is ordered. 

Before the plaintiff even con- 
sidered making the payment to the 
defendant, the defendant had al- 
ready lost its money, although it 
did not realize the fact. When by 
the further forgery and fraud of 
Meissel, money was obtained from 
the plaintiff, and the defendant's 
past loss was thereby repaired at 
the plaintiff’s expense, we _ think 
that the plaintiff acquired a right 
to restitution, unless the defendant 
suffered such an injurious change of 
position in the process as to make 
it substantially a purchaser for 
value. Atlantic Cotton Mills vs. In- 
dian Orchard Mills, 147 Mass. 268, 
272-274, 17 NE 496, 9 Am. St. Rep. 
698; Metropolitan Trust Co. vs. 
Federal Trust Co. 232 Mass. 363, 
122 NE 413.” 

The Court also held that the in- 
surance company, on being paid by 
the bank, gave no release to any- 
one, but merely cancelled its sup- 
posed lien upon the policy, and that 
nothing was done to impair any 
cause of action that it had against 
Meissel, and upon refunding the 
money to the bank, it would have 
unimpaired its right of action 
against Meissel for the deceit or 
breach of warranty. 

Citing among others Williston, 
Contracts, 1936 Ed, Section 1219, 
National Shammut Bank vs. Fidel- 
ity Life Insurance Company, 61 NE 
2d 18, 159 A. L. 478. 

(This case in A. L. R. is followed 
by an excellent annotation of other 
related decisions. ) 
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WE BELIEVE that life under- 
writing should be a profes- 


sional career; that in order to 
be happy and consequently suc- 
cessful, a man should first have 
the proper aptitude for the 
work, good tools and good 
training in how to use them. 


We select only those men 
with a high aptitude, provide 
them with a complete line of 
policy plans and train them in 
our three schools for—(1) Sales 
Training, (2) Advanced Under- 
and (3) General 
Agents, plus follow-up coaching 
in the field. 


writing 


A Farmers & Bankers Life 
man is a career man with a 
future. 


THE 
FARMERS AND BANKERS LIFE 


Fusiivan ce Company 


WICHITA, KANSAS 
H. K. LINDSLEY, President 


F. B. JACOBSHAGEN, Vice Pres.-Secy. 
J. H. STEWART, JR., Vice Pres.-Treas. 


MARRIAGES 


Practical Booklet 


LTHOUGH war and postwar 

marriages break up more often 
than others, hasty marriages are not 
necessarily doomed and war mar- 
riages can be built strong, Evelyn 
Millis Duvall, Executive Secretary 
of the National Conference on 
Family Relations, declares in Build- 
ing Your Marriage, a 32-page pam- 
phlet published recently by the Pub- 
lic Affairs Committee, Inc. of New 
York. 

The pamphlet, addressed to young 
people as well as to newlyweds, is 
a popularization of valid research 
findings by the National Conference 
on Family Relations. It is intended 
to supplement the counsel of family 
experts, clergymen, and physicians, 
and it is, according to the author, 
“something of a blueprint of mar- 
riage to guide those who want to be 
sure that they are marrying for 
keeps.” 

After exposing the common fic- 
tions about romantic love and sug- 
gesting ways of recognizing and 
building a sturdier variety, Mrs. 
Duvall deals with some of the per- 
plexing questions that arise in 
modern marriages. 


Who shall earn and who shall 
spend the family money? 


When the wife works and does 
not assume the traditional role of 
housewife, the couple is advised to 
set up a truly cooperative house- 
hold, both members assuming the 
responsibilities of shopping, clean- 
ing, meal preparation, and house- 
keeping. “Such a democratic family 
enjoys the full participation of each 
member,” says Mrs. Duvall, “and 
provides the experiences in living 
together cooperatively that are im- 
portant for days like these.” 

How much of their time should 
husband and wife spend together? 

Studies show that successful mar- 
riages are built on the basis of com- 
mon habits, on solid foundations of 
mutually enjoyable activities. Mar- 
ried people should do things to- 
gether—lots of things—but they 
should also plan to spend some time 
apart from each other. 

Mrs. Duvall offers helpful sug- 
gestions to young couples who move 
into new communities and find it 
hard to establish a new social life. 

Are in-laws a menace? 

The pamphlet points out that al- 
though there is danger in being tied 
too closely to one’s parents, their 
wisdom and experience can be highly 
valuable. The more grown-up the 
husband and wife are, the less 


danger they will run from the | 


trusion of their in-laws. The ques- 
tion is not so much one of physical 
distance as it is of emotional ma- 
turity. 

What about quarreling? 


Some conflict is normal and in- 
evitable in marriage and should not 
cause alarm, the pamphlet points 
out. The first step is to face the 
situation, not run out on it. The 
second is to learn “how to quarrel 
constructively.” 

When the situation gets beyond 
them, the couple is told where they 
can go to get some competent, pro- 
fessional counseling help. 

“Building a marriage is no child’s 
play,” the author concludes. “It 
takes knowledge and skill and in- 
sight and a great many of the at- 
tributes of maturity to build a good 
marriage. The rewards of perma- 
nence and satisfaction are worth 
working for and can be attained.” 

Building Your Marriage, by 
Evelyn Millis Duvall, is Pamphlet 
No. 113 in the series of factual, 
ten-cent pamphlets issued by the 
Public Affairs Committee, a non- 
profit educational organization at 30 
Rockefeller Plaza, New York 20, 
N. Y. In quantities prices are as 
follows: 50-199 @ &c per copy; 
200-499 @ 7.5c; 500-999 @ 7c 
and 1000-4999 @ 5.8c. Mailing 
charges additional in each case. 


AMERICAN LIFE 
CONVENTION 


Regional Meetings 


EGIONAL meetings of the 

American Life Convention are 
being planned for the Spring 
months, according to Robert L. 
Hogg, Manager and General Coun- 
sel. The meetings will be informal 
in character, and will give members 
attending an opportunity to discuss 
questions of current interest to life 
insurance executives. 

The plans include four such meet- 
ings, the first in New Orleans, 
March 21-22, 1946, at the St. 
Charles Hotel; to be followed by 
gatherings in Columbus, Ohio, April 
8-9, Deschler Hotel; Omaha, Ne- 
braska, May 6—7, Hotel Fontenelle; 
and Greensboro, N. C., May 16-17. 
Hotel arrangements for the Greens- 
boro session will be announced later. 

Similar meetings were arranged 
last year but only one, in Dallas, was 
held, due to transportation difficul- 
ties. However, interest in the proj- 
ect was so great that plans for 1946 
were enthusiastically endorsed by 
the Executive Committee of the 
Convention. 
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ETERANS who are now being 

discharged from the armed serv- 
ices are continuing their Govern- 
ment life insurance at the rate of 
one out of three, and of all those 
discharged to date, only one out of 
five is holding his insurance, Alex- 
ander E. Patterson, executive vice- 
president of The Mutual Life In- 
surance Company of New York, 
disclosed recently. 

Mr. Patterson, who is chairman 
of a Joint Life Insurance Commit- 
tee representing all life companies 
in the United States which are help- 
ing advise servicemen to keep their 
Government life insurance in force, 
was guest speaker at a meeting of 
the Colorado State Life Under- 
writers in Denver, Colorado. 

Disclosing hitherto unpublished 
figures supplied by the Veterans 
Administration, Mr. Patterson re- 
vealed that on December 31, 1945, 
there were 12,943,000 policies in 
force for a total face amount of 
$96,000,000,000. At the year-end, 
death payments already had been 
paid on 324,240 lives of those in the 
services where the face amount in- 
volved was $3,000,000,000, or an 
average of $9,250 on each case. Ac- 
crued installments already actually 
paid to beneficiaries total nearly 
$300,000,000. 

Mr. Patterson disclosed that in 
the last four months of 1945, ap- 
proximately 29 billions of Govern- 
ment insurance had lapsed, or 23% 
of the earlier total in force on Au- 
gust 31, 1945. 

Declaring that life insurance un- 
derwriters could help immeasurably, 
Mr. Patterson said life insurance 
men should continue to advise vet- 
erans to keep their government life 
insurance in force because the pro- 
tection is low cost, the taxpayer 
generally paying the entire cost of 
administration. 

The agents, he said, should also 
urge veterans to give full and spe- 
cific data regarding themselves when 
writing to the Veterans’ Adminis- 
tration local district office or to the 
main office in Washington. 


Opportunity 


Declaring that life insurance 
stands today on the threshold of 
great opportunity, Mr. Patterson 
said “the industry’s reputation de- 
pends upon how well it performs 
its services to the American public; 
how well it understands the needs 
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of the buyer; how well it compre- 
hends the pitfalls that lie ahead; 
how intelligent it is in its dealings 
with its policyholders and how bril- 
liant it may be in its general opera- 
tions. All this will depend almost 
entirely upon the capacity and keen- 
ness of the men and women who 
represent it in the field, coupled with 
the overall direction by the home 
offices of the companies.” 

Mr. Patterson outlined the fol- 
lowing rules of conduct for the field 
underwriters : 

“They must be certain that all 
statements are correct and not possi- 
ble of misunderstanding. Estimates 
of cost in the future must be con- 
servative and cloaked with the quali- 
fying assertion that future costs 
must necessarily depend upon future 
earnings and future experience. 
Suggestions relating to beneficiary 
provisions should be simple and con- 
cise, not susceptible to misunder- 
standing. Service to policyholders 
must be sincere and efficient. Make 
policyholders’ problems your own 
problems and attack them as ear- 
nestly as if they were your own.” 


CONVENTIONS AHEAD 


National Association Life Under- 
writers, March 11-16, Omaha, Ne- 
braska. 

U. S. Chamber of Commerce, 
April 30-May 2, Hotel Claridge, 
Atlantic City, N. J. 

Life Office Management Asso- 
ciation, May 9, 10, Hotel Claridge, 
Atlantic City, N. J. 

U. S. Chamber of Commerce 
Hemispheric Insurance Conference, 
May 14—17, New York, N. Y. 

Insurance Accounting and Statis- 
tical Association, May 15-17, Baker 
Hotel, Dallas, Texas. 

Canadian Life Officers Associa- 
tion, May 27-29, Hotel London, 
London, Ontario. 

National Association Insurance 
Commissioners, June 9-13, Port- 
land, Oregon. 

Million Dollar Round Table, 
Sept. 4-8, French Lick, Indiana. 

International Claim Association, 
Sept. 9-10, Chateau-Frontenac, 
Quebec. 

National Association Life Under- 
writers, Sept. 9-13, Cleveland, Ohio. 

Life Office Management Associa- 
tion, Sept. 23-25, Hotel Schroeder, 
Milwaukee, Wisconsin. 
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40th Annual 
FINANCIAL STATEMENT 


AS OF DECEMBER 31, 1945 


OUR RESOURCES 


Government Bonds . 


Bonds of States, Municipalities and other Government Agencies _ 2 


Corporate Bonds .......... 


SU OD © cc ove wanda wees 
First Mortgage Loans ...... 
Loans to Policyholders .... 

Cash on Hand . nao a 

Home Office Building idoael De oe 
Real Estate Sold on Land Contract ............. 
Other Real Estate .... 


Premiums in Course of Collection ond Miscellaneous lems (= oo 


Accrued Interest (None past my 
Premium Notes eis wae 


Total Resources .. 


OUR LIABILITIES 

Policy Reserves... . Aye 
Dividends to the Credit of } Policyholders - 
Premiums and Interest Paid in Advance ...... 
Dividends to Policyholders for 1946 ... 
Claims Awaiting Completion ... .. 

Reserves for Taxes Payable in 1946 
Miscellaneous Liabilities ........ 


Claims Due and Unpaid .... 
Total Liabilities 


Excess Protection to Policyholders 

Capital Stock ... 

Surplus | i ea 

Contingency Reserves .... eS 

Surplus for Protection of Policyholders rs 
Total Liabilities and Surplus .... 












. $17,703,756.00 
2,442,201 .00 
3,221 ,862.00 





$23,367,819.00 
8,462,993.69 

| 750,294.60 
671,939.83 
419,000.00 
236,452.39 
33,568.55 
598,306.84 
129,208.33 
18,828.99 





~ $35,688,412.22 


$29, 302,794.15 
| 036,861.46 
| 018,428.49 
336,000.00 
178,517.66 
83,900.00 
32,593.13 
None 





~ $31,989,094.89 


$ | ,000,000.00 
| 000,000.00 
| ,699,317.33 





3,699,317.33 





~ $35,688,412.22 
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1945 INCREASES for year Dec. 31, 1945 irom me. 
Insurance Owned by Policyholders ............ $12,263,144 $ 147,232,867 opportuni 
Resources ... Srp me ns 3,627,215 35,688,412 not even | 
Paid to Policyholders and Beneficiaries ........... |,783,360 31,188,934 surance t 
Reserves to Credit of Policyholders .............. 2,501,803 29,302,794 afterward 
Surplus for Extra Protection of Policyholders ..... 577,299 3,699,317 jured " a 
mained i 

FIVE YEAR RECORD months, a 
Insurance Owned by Policyholders ... . .. 41%, Increase able to bu 
Resources ... pe ios a . 59% Increase that she | 
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Reserves to Credit of Policyholders ........... .. 53% Increase son might 
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k\V Underwriters in particular 
express an aversion to discuss- 
ing life insurance with their friends. 
This is probably a natural redction. 
It is often due to lack of self-con- 
fidence in the professional aspects of 
their work, or fear of criticism in 
what might be interpreted as use of 
friendship for business purposes. 
Fortunately, with years of experi- 
ence and broader knowledge, we 
realize that we owe our friends the 
services Of our profession and the 
benefits. of whatever good advice 
and help we can offer them. But 
tragically, we frequently neglect our 
friends. We wait for them to come 
to us and buy life insurance. In the 
meantime they become uninsurable 
or are taken from their families and 
we deserve the remorse and heart- 
ache which we suffer because we 
failed them. 


Two Instances 


Two instances stand out sharply 
in my memory. One of my closest 
personal friends told me of being 
solicited by a competitor for life in- 
surance on her son. She had assured 
him, so she said, that when she 
bought life insurance she would buy 
from me. That wassof course my 
opportunity to serve her, but I did 
not even try to sell her the life in- 
surance that was needed. Shortly 
afterwards the son was seriously in- 
jured in an automobile accident, re- 
mained in the hospital for many 
months, and will probably never be 
able to buy life insurance. I regret 
that she had a “friend” in the life 
insurance business. Otherwise her 
son might today be protected. 

The other case is similar but even 
more tragic. It was the case of a 
lawyer who had an office across the 
hall from mine for many years. Of 
course I had mentioned life insur- 
ance to him on various occasions, 
but he liked to tease and pass it off 
lightly with a quip or two. In look- 
ing back T know that I never seri- 
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by EUNICE C. BUSH 
oS Ff 2 


ously tried to sell him the protec- 
tion he needed, but | am sure that I 
always intended to approach him 
one day and make him give it 
thoughtful consideration. When he 
died suddenly I felt responsible for 
the fact that he left his family with- 
out life insurance and sad indeed 
when his family said, “Eunice, why 
didn’t you sell Clyde life insurance? 
You have seen him every day for the 
past eight years. We were all cer- 
tain that he had bought insurance 
from you.” 


A convincing article on this sub- 
ject has recently come to my atten- 
tion. It was written by Miss Nell 
Burns, Birmingham, Ala., leading 
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Mrs. Bush has been the top woman life 
insurance producer in Louisiana since joining 
the Mutual Life's Baton Rouge Agency in 
1931. Led the company's women agents in 
1941; qualified I! consecutive years for 
Mutual's Field Club Convention; life member 
Women's Quarter Million Dollar Round Table 
in 1941; served on Executive Committee in 
1944—45 and elected Chairman for 1945-46. 
Has held offices in Baton Rouge Life Under- 
writers’ Association, being president in 1942- 
43 and is active in church work. She is 
currently Assistant Manager for the Com- 
pany in Louisiana. 
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WOMEN’S ACTIVITIES 


Sell Your Friends 


woman producer of the New Eng- 
land Mutual Life Insurance Com- 
pany, and a member of the 
WOMDRT, and is offered here as 
an urgent plea to “Sell Your Friends 
—They’ll Love You For It.” Listen 
to a group of Underwriters ex- 
changing experiences. They will al- 
ways tell about the big ones—the 
ones that didn’t get away: the long 
shot that closed a case which ap- 
peared hopeless: the clever idea that 
clicked. Listen to the average 
speaker to an underwriters group 
and the ones they usually tell about 
are those which make the speaker 
look good. Not for a moment would 
I discount the value of successful 
cases as good material for study, 
and certainly they make good listen- 
ing, but the case which probably did 
most for me as an Underwriter was 
a case in which I made a most un- 
fortunate failure. Every Under- 
writer makes mistakes, whether he 
displays them or not, and I believe 
that we can learn as much from our 
failures as from our successes, often 
more—and that every such case 
should be analyzed to determine 
what we did, or did not do that was 
responsible for the unfortunate re- 
sult. The case I have in mind was 
not one in which I tried for an appli- 
cation and failed because of poor 
strategy (I could tell a lot of those, 
too) but this failure was of a differ- 
ent and more tragic nature, a case 
where I failed because I didn’t try. 


Aversion 


I have always had a great aver- 
sion to salesmen who could talk of 
nothing except their business and 
who tried to make every social con- 
tact a sales interview. So great was 
my antipathy to this type of sales- 
man that when I went to the field I 
determined that never would I dis- 
cuss my business with my friends 
unless they hunted me up and de- 
manded some life insurance. After 

(Continued on the next page) 
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Women's Activities—Continued 


all, didn’t they know that I was in 
the business and if they wanted me 
to help them, didn’t they know 
where to find me? Needless to say, 
there was never any particular prob- 
lem involved with handling the jam 
in my office!!!! 

As time wore on I frequently 
worried about certain friends whom 
I knew needed life insurance and 
whom I fervently wished, for their 
own sakes, would buy. One in par- 
ticular was a former college room- 
mate whose husband was a promis- 
ing young executive. They had a 
lovely home (with a great big mort- 
gage on it), a nice salary, most of 
which they spent, and very little life 
insurance. For some time he had 
been intending to buy more, just as 
soon as he could get around to it, but 
he was very busy this week—maybe 
next. His wife mentioned it to me 
on several occasions, suggested that 
I drop by some evening and nail him 
down on the subject, but again—not 
for the world would I have him 
think I was taking advantage of our 
friendship to make a sale, so I dis- 
posed of it with the suggestion that 
she send him to see me. He prom- 
ised her that he would come to my 
office—the very first day that he 
could find the time. 

You have heard this one before— 
an automobile accident, horrible in- 
jury, weeks in the hospital with spe- 


cial nurses, specialists, oxygen tent 
—then the funeral. The pitiful 
amount of life insurance that he 
had barely paid the bills—not in- 
cluding the mortgage—and my 
former roommate, my best friend, 
was left with two babies, in 
wretched health, and almost nothing 
between her and starvation!! 


Friend in Business 


Of course I was a big help then! 
I handled the papers for her in con- 
nection with the insurance that he 
had, feeling pretty badly about the 
whole thing. One day shortly after 
his death she was in my office when 
the wife of one of my policyholders 
came in. The woman greeted me 
warmly and told me how proud she 
was of that wonderful new policy— 
the one that would pay her $100.00 
a month for the balance of 25 years, 
then $10,000, or a life income! 
When she had gone my friend asked 
me what the premium would be on 
a policy like that at Bill’s age—“I 
didn’t know there was such a thing 
—but it would cost a_ fortune, 
wouldn’t it?” I quoted the premium 
and tried to change the subject, but 
she continued miserably, ““We could 
have paid for that, and Bill would 
have done it, if he had known about 
that policy.” She told me how sev- 
eral agents had tried to sell him but 
he brushed them off with—‘We 


have a very good friend in the busi- 








Insurance in Force Reached 
a New High 
Gain of Insurance in Force 


(Includes $86,485,788.00 from merger 
with Gate City Li’e Insurance Co.) 


Assets Are at the Highest Figure 
Ever Attained 


Premium Income Advanced to a 
New Company Record 


Interest Return on Invested Assets 
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ness and when I buy I| will buy from 
her.” There was unmistakable bit. 
terness in her parting words, “Nell 
If You Had Done as Much fo 
Your Friends as You Have Been 
Doing for Strangers, I Wouldn' 
Be in the Tragic Position I’m in 
Today !!’ 

“If You Had Done as Much for 
Your Friends...’ <A_ different 
agent went to my office the next 
morning. The name was the same 
but the person inside had undergone 
a transformation—in ideas. For the 
first time in my experience as an 
agent I felt my obligation to peopl 
who called me their friend. If they 
didn’t buy from others because they 
were friends of mine, and if I didn’t 
sell them because they were frien 
of mine—just how could I ex 
them to acquire this—the most nec. 
essary of all property? Wouldni 
they be better off if they didn’t knoy 
me? A disturbing thought from 
any angle! I told myself that | 
wasn't to blame—Bill knew that he 
needed more insurance—he was te. 
sponsible for his family—he should 
have looked me up—but the tragic 
truth remained: He didn’t. And | 
knew a lot of other people in the 
same boat. 










Results 


I made a list and worked harder 
for the next few days than I had 
ever worked before. The results 
were amazing—not only from th 
sales I made but for the genuine ap 
preciation they showed for my inter- 
est in them, and I found that instead 
of resenting my “trying to sell them" 
they made me their confidant and 
laid at my feet problems not relat 
to life insurance. Social acquaint 
ances became warm friends, an 
good friends have become bett 
friends than ever before. Mam 
have become my most valuable Cen 
ters of Influence, for they now re 
ommend my services to others be 
cause of what I have done for them 

I still don’t discuss my busines 
on social occasions—but there is n 
law against using social occasions t 
spot people whom I can help, and ! 
am convinced that the agent who 
keeps his eyes open and offers his 
services to everyone who need 
them, can make for himself, in th 
hearts of his friends, a place whic 
cannot be entered hy anyone else. 





















BEST'S LIFE NEWS 





ll 
Wi: 
atomic 
ages, it 
to extol 
deed me 
uity of 
present 
been wa 
fighting 

Durin 
ent dec 
good old 
man wh 
now get: 
days are 
any righ 
“the go 
retrogre: 
Perhaps 
blessings 
point. 


There 
lyze, if I 
mistic att 
place, Ww 
which is 
“20'3”"— 
industria 
group bt 
we have 
for an > 
pecting — 
any time 
While i 
“oiants”’ 
certainly 
Stature t 
be helpf 
is made 

There 
during t! 
to war 
thought 
enemy ; 
this sam: 
ever and 
sonnel 1s 
peace-tin 
a perma: 


MARCFE 


XUM 

















ITH attention drawn towards 
W strikes, international dispute, 
atomic blast, inflation and_ short- 
ages, it seems that no one has time 
to extol the blessings of peace. In- 
deed many who bewailed the iniq- 
uity of war fail to recognize the 
present condition as what we've 
been waiting for—waiting nothing, 
fighting for. 

During the first half of the pres- 
ent decade many longed for “the 
good old days.” I only hope the first 
man who expresses such a desire 
now gets what he asked for. These 
days are so much better than we had 
any right to expect, that to wish for 
“the good old days” is not only 
retrogressive but  unbusinesslike. 
Perhaps a little time spent counting 
blessings may be in order at this 
point. 


Analysis 


Therefore I should like to ana- 
lyze, if I can, why I think this opti- 
mistic attitude is justified. In the first 
place, we have industrial activity 
which is comparable to parts of the 
“20’s”—and anything that resembles 
industrial activity is good for the 
group business. In the second place, 
we have an enormous latent demand 
for an unrationed product. Pros- 
pecting is relatively easier than at 
any time in the last fifteen years. 
While it has been said that the 
“giants” have gone there are most 
certainly many companies of smaller 
stature to take their place. It might 
be helpful, therefore, if an attempt 
is made to classify group prospects. 

There is first the business which 
during the war devoted its energies 
to war materials, and which we 
thought might slump when the 
enemy shouted “uncle.” But no, 
this same industry is just as busy as 
ever and after a brief shuffle of per- 
sonnel is hard at the building of a 
peace-time product, and incidentally 
a permanent peace-time staff. That 
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is where Mr. Group Man steps in 
to offer one good sound item in an 
industrial relations program. Let us 
say this firm had formerly opposed 
Group Insurance on the grounds 
that war-time personnel was transi- 
tory and hopeless. Now if the man- 
agement will only be consistent, this 
case should be a sitting bird. 
Another post-war phenomenon is 
a new business employing raw mate- 
rial which was formerly unavailable. 
I have in mind that sparkling “pres- 
sure cooker” my wife prizes so 
highly—made of precious alumi- 
num. And the plastic clothes-line, 
the vinyl records, the nylon hose, the 
koroseal packages and wrappers, 





Mr. Westaway is one of our youngest 
contributors in this symposium having grad- 
uated from the University of Toronto in 1934. 
Immediately became associated with Aetna 
Life in the group division; has had sales 
experience in Los Angeles, Detroit, Buffalo 
and Toronto. Is currently Group Sales Man- 
ager for the company in the latter city. 
Editor of “Toronto Life Underwriter" for 5 
years; President Toronto Life Underwriters 
for 2 years and currently a Director and 
Chairman of Membership Committee of Life 
Underwriters Association of Canada. 


etc., etc. All these represent work 
and production which probably indi- 
cates the existence of new industry 
and new employment, all competing 
tor labour. 


New Businesses 


Then, of course, veterans are 
establishing new businesses. Each 
week our local financial paper tells 
the story of a successful enterprise 
launched by a veteran. These may 
not be new products but are never- 
theless new businesses and new 
prospects. 

There is still further reason for 
industrial expansion which is the 
gradual availability of building ma- 
terials and plant space. Some in- 
dustries on gaining space will ex- 
pand their programs and settle down 
to building a permanent organiza- 
tion. 

While some of these factors may 
in themselves be small it must be 
remembered that they are added to 
the “normal” prospects of “the good 
old days” and augment by just that 
amount the usual number of oppor- 
tunities for business. 


Specimen Cases 


It might be in order to look at 
some of the cases we now have on 
our prospect files in Toronto, as well 
as some of the cases recently closed, 
to ascertain, if possible, the reason 
for purchase. 

First there is a base-metal mine 
brought into production by the war 
and now advanced to a point where 
a permanent organization is justi- 
fied. A manufacturer of road and 
farm machinery whose business is 
stimulated by the prime importance 
of agricultural produce, is on our 
prospect list. 

We have recently written a spe- 
cialized ceramics plant organized by 
a European refugee who came to 

(Continued on the next page} 
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America for safety and freedom; 
and a dealer in building products 
whose hopes are greatly raised by 
the expansion in the building trades. 

These are not large companies. 
Slightly larger is a foundry that 
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bours outbidding it for labour, and 
has adopted a good Sickness and 
Accident and Hospitalization Plan 
as an inducement to good employees. 


Capitalizing 


The cases cited perhaps show how 
the post-war conditions have given 
rise to special prospects, which 
would not have been there other- 
wise. Such cases are added to the 
normal group of buyers, and repre- 
sent the difference between the pres- 
ent and “normal” times. If this be 
so then it is the part of the group 
man and the agent to capitalize on 
the advantage he now has. 

To do this it is wise to watch 
financial and industrial journals, 
and for that matter the daily papers, 
for new buildings, new products and 
new names. We try to write down 
the names of all new plants observed 
under construction or recently built. 
It is found also that there is an 
unusual number of changes in cor- 
porate names, and appointments of 
returned men to new jobs. Where 
possible these should be checked to 
see if they mean new industry or 
new management. Even present 
policyholders should be carefully 
watched for new products, new sub- 
sidiaries or new plants. In this en- 
deavour close attention to service 
work will probably pay. 

These are times of rapid change 
and wide opportunities for new busi- 
ness. It is the early bird that catches 
the worm. 


BOOK REVIEW 


Managers’ Asso. Handbook 


ESIGNED to help local and 
state general agents’ and man- 
agers’ associations to better co-ordi- 
nate and integrate their programs of 
activity in the future, a Managers 
Association Handbook has been pre- 
pared by the Administration Com- 
mittee of the General Agents and 
Managers Section of the National 
Association of Life Underwriters, 
announces Hugh S. Bell, Equitable 
Life of Iowa, Seattle, chairman of 
the Section. 
The committee responsible for 
collecting, correlating and publish- 
ing the material contained in the 


Handbook was composed of Walter 
J. Stoessel, National Life of Ver- 
mont, Los Angeles, chairman; Wil- 
liam K. Niemann, Bankers Life of 
Iowa, Des Moines; Steacy E. Web- 
ster, Provident Mutual, Pittsburgh; 
and James D. Willcox, Mutual Life 
of New York, Birmingham. The 
Handbook, which has been enthus- 
siastically received by agency man- 
agers, will not only serve as a guide 
and stimulation to the building of 
more effective plans of operation 
helpful to general agents and man- 
agers all over the country but it will 
serve as a functions and activities 
blueprint both for the eighty general 
agents’ and managers’ associations 
now in existence and for the many 
new organizations now in process 
of development. 


Ten Chapters 


Divided into ten chapters, the 
Handbook analyzes the logical scope 
of general agents and managers as- 
sociation activities and makes con- 
crete suggestions for their promotion 
and development. A whole chapter 
is devoted to the planning of pro- 
grams for meetings of managers and 
general agents, with specific ideas 
for their successful promotion, 
Other chapters cover the stimulation 
of membership activity with definite 
suggestions for its organized de- 
velopment and growth; promoting 
and maintaining ethical practices; 
cooperative plans for helping local 
life underwriter associations; sug- 
gestions for special projects, surveys 
and research on problems of man- 
agement; public relations; awards 
presented by the Manager’s Maga- 
zine annually for outstanding pro- 
grams developed by local general 
agents’ and managers’ associations, 
and an overall picture of what policy 
local general agents’ and managers’ 
associations may usefully pursue in 
encouraging corrective and construc- 
tive legislation in the interest of the 
policyholders. 

Copies of the Handbook have 
been supplied to the presidents of all 
existing local and state general 
agents’ and managers’ associations 
with the recommendation that it be 
made the basis of at least two early 
meetings of each group and where 
each of the chapters be given thor- 
ough study and discussion by the 
members. 
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PENSION DATA 


Pension and Profit Sharing Plans 


F AN employer is considering a 
* pension or deferred profit- 
sharing plan, he would naturally be 
benefited by learning the “what-not- 
to-do’s’”” which have been learned 
from experience with existing plans. 
Therefore, whatever discussion takes 
place with reference to the overhaul- 
ing of existing plans obviously will 
be of benefit to those considering 
inaugurating new ones. 

Following is a continuation of the 
case study started in the February 
issue: 


Case #6—Flat Percentage Plan 


This is a type of pension plan 
whereby the factor of years of 
service is more or less disregarded 
in computing the amount of the 
pension. It provides that every 
participant will receive a pension 
equal to a flat percentage of his 
compensation, such as 30%, 40%, 
etc. 

This method of computing an- 
nuity benefits is relatively new and 
mostly confined to retirement in- 
come policy plans. 

lt may be noted that such plans 
favor short-service employees as 
against long-service employees. 


30°%, Flat Pension 


Let us take the case of two em- 
ployees, each receiving a flat 30% 
pension, one of whom might be in 
the employer’s service for 15 years 
and the other for 40 years. The 
effect of this flat 30% benefit is 
that the short-service employee re- 
ceives a pension of 2% for each 
of his 15 years of service whereas 
the long-service employee receives 
a pension of % of 1% for each 
of his 40 years of service. 

Also the employee morale prob- 
lem is further aggravated if the 
flat percentage is a small one, such 
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Pension Planning Company, Meyer 
M. Goldstein, C.L.U., Director 


as 20% or 25%, because usually 
such a pension plan is inadequate to 
be effective for the long-service 
employees. 

On the other hand, if the em- 
ployer elects to raise the ante so as 
to give everyone an adequate pen- 
sion of, say, 50% of salary as a flat 





Mr. Goldstein, a graduate of Wharton 
School of Finance of the University of Penn- 
sylvania, has been in the life insurance busi- 
ness for many years and currently is a 
General Agent for Connecticut Mutual in 
N.Y.C. Over 10 years ago he organized the 
Pension Planning Company, a_ consulting 
actuarial organization with a present day 
staff of 35, that operates on a per diem fee 
basis—it does not sell insurance or securi- 
ties. Many businesses and various organiza- 
tions constitute its clientele and plans in 
effect represent all known types of pension 
and profit-sharing agreements. This, and 
subsequent articles, prepared by Mr. Gold- 
stein, a C.L.U. and an outstanding authority 
in this field, are based on research con- 
ducted by the company's directors, each an 
expert in this field. They are: Bernard E. 
Farr, lawyer, financier; Dr. Ernest Holzinger, 
Jonas J. Schreiber, Gabriel Hellman, 
Actuaries, and Russel R. Reagh, Consulting 
Actuary. 


percentage, he will then find that 
he may have provided an adequate 
effective pension for his long-serv- 
ice employees but undertaken a 
very expensive pension benefit for 
his short-service employees. 


Case #7—Final Salary Increases 


Many flat percentage plans often 
exclude any salary increases which 
take place in the years immediately 
preceding retirement, such as after 
age 56 for those retiring at age 65, 
thereby causing such plans to be 
even more ineffective because they 
are not even related to the average 
salary during entire membership in- 
cluding the final 10 years of mem- 
bership. This penalizes the most 
successful employees, which usually 
includes those in the executive 


group. 
Case #8—Short-service Employees 


A common provision in flat per- 
centage pension plans is to exclude 
employees from membership if they 
were hired past, say, age 50 or 55. 
The objection to this exclusion is 
that it fails to do anything what- 
soever towards solving the em- 
ployer’s superannuation problem for 
such short-service employees. It 
may be noted that under the years 
of service method there is no need 
to exclude from membership in the 
Plan those employees who have been 
hired at an advanced age. This gives 
short-service employees the same 
rate of percentage for each year 
of actual service as provided for 
long-service employees. Thus, if the 
pension is a 1% pension for each 
year of service, the employee with 
10 years of service would receive 
a 10% pension and an employee 
with 20 years of service would re- 
ceive a 20% pension, etc. 

(Continued on the next page) 
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Pension Data—Continued 


Case #9—Flat Percentage Less 
Social Security 


Table #1, which follows, indi- 
cates the percentage of primary 
Social Security benefit which is 
available under the present Act, al- 
lowing for various years of cover- 
age. From this Table #1 it is easy 
to note at what point employees’ 
benefits commence from the em- 
ployer’s plan if a pension plan calls 
for deducting or offsetting Social 
Security benefits. 

For example, if the plan called 
for a flat pension of 25% less pri- 
mary Social Security benefits then 
it would eliminate employer benefits 
as follows: 

Those employees with 10 years of 
Social Security coverage earning up 
to approximately $120 per month; 
or after 20 years of Social Security 
coverage, those earning below ap- 
proximately $140 per month; or 
after 30 years of Social Security 
coverage, those earning below ap- 
proximately $160 per month; or 
after 40 years of Social Security 
coverage, those earning below ap- 
proximately $190 per month. 


Those employees with 10 years of 
Social Security coverage earning up 
to approximately $90 per month; or 
after 20 years of Social Security 
coverage, those earning below ap- 
proximately $100 per month; or 
after 30 years of Social Security 
coverage, those earning below ap- 
proximately $110 per month; or 
after 40 years of Social Security 
coverage, those earning below ap- 
proximately $130 per month. 

Further, if the plan called for a 
flat pension of 40% less primary 
Social Security benefits then it 
would eliminate employer benefits 
as follows: 


40°% Flat Pension 


Those employees with 10 years of 
Social Security coverage earning up 
to approximately $60 per month; or 
after 20 years of Social Security 
coverage, those earning below ap- 
proximately $60 per month; or 
after 30 years of Social Security 
coverage, those earning below ap- 
proximately $70 per month; or after 
40 years of Social Security cover- 
age, those earning below approxi- 
mately $80 per month. 

We have repeated these percent- 
ages because they analyze many pen- 





ceive up 
from pri: 
receive 1} 
ployer's | 


Case #1 


In ord 
tion to th 
the prese 
employee 
pays one 
tribution. 
age bene 
only ded 
mary bet 

It may 
scale of 
tinue ult 
ernment 
benefits. 
employer 
taxes, W 
the gov 
fundame 
recognize 
setting f 
all or pa 
fits is te 
quate pe 
compens: 
ing to st 























Further, if the plan called for a sion plans wherein such benefit annuatio! 
T ited lif . flat pension of 30% less primary _ scales exist. wage lev 
fl | e all CCl ent Social Security benefits then it It is obvious that such a benefit] that one 
would eliminate employer benefits formula is mere.y an indirect way] cial Secu 
Insurance Company as follows: of saying that employees who re- fits in fe 
CONCORD, N. H. arareds- 
Table #1 where th 
' : a plan, st 
Representatives Have — of — ane abi _— * - desired 
. Average Compensation During Coverage Under Social Security Act lower a 
Something Unusual To Sell (As Amended 1939) tained <can 
Ask the man who owns a United Average % from Age55 % fromAge45 %fromAge35 9% from Age 25 cry Av 
Life and Accident Insurance Monthly at entry to 65 at entry to 65 at entry to 65 at entry to 09 Such t 
contract which contains: Compensation (10 years ) (20 years ) (30 years ) (40 years) set pensit 
° $ 5() 40% = i” vs the possil 
60 38.5 42. 45.5 ; . 

|. Life Insurance 70 34.5 37.7 40.8 44.0 lations pi 
40.3 note that 

: 80 31.6 34.5 37.4 . 
2. Double Indemnity Qi) 29.3 32.0 34.7 Fy strike in 
. . 100 27.5 30.0 32.5 35.0 the new 
3. Triple Indemnity 110 26.0 2.5 307 33.0 besides p 
, 120 24.8 27.0 29. 31.5 pear ae 
” Pe wae a 130 23.7 25.8 28.0 30.1 increase, 
cciadent insurance 140 228 248 = 29.0 provemert 
= W H ; 150 22.0 24.0 26.0 28.0 wherebv 
en ae a 160 21.3 23.3 25.2 27.2 ae 

170 20.7 22.6 24.4 26.3 a 
180 20.1 22.0 23.8 25.6 Act will 
For Details Write 190) 19.7 21.5 23.3 25.1 sion prov 
200 19.3 21.0 22.8 24.5 other wo 
WILLIAM D. HALLER 210 18.8 20.5 22.2 23.9 set provi: 
220 18.5 20.2 21.8 23.5 sen. ~—ndage 
Vice President and Agency 730) 182 198 15 23] pension | 
Manager 240 17.9 19.6 21.2 22.8 took plac 

250 17.6 19.2 20.8 22.4 union. 
- BEST'S LIFE NEWS MARCH 





XUM 





of 
up 


or 


ip- 
OT 
ity 
ip- 
fer 


n- 


'$ 














ceive up to the stated flat percentage 
from primary Social Security would 
receive no benefits -from the em- 
ployer’s plan. 


Case #10—Offset !/, Social Security 


In order to overcome one objec- 
tion to this procedure because under 
the present Social Security Act the 
employee matches the employer and 
pays one-half of the current con- 
tributions toward his primary old 
age benefit, some employers have 
only deducted one-half of the pri- 
mary benefits. 

It may be noted that if the present 
scale of Social Security taxes con- 
tinue ultimately the Federal Gov- 
ernment will be subsidizing the 
benefits. Also we may expect that 
employers probably, through other 
taxes, will indirectly pay most of 
the government’s subsidy. But, 
fundamentally, employers need to 
recognize that the effect of off- 
setting private pension benefits by 
all or part of Social Security bene- 
fits is to generally provide imade- 
quate pension benefits at the lower 
compensation levels and hence fail- 
ing to solve the employer's super- 
annuation problem at these lower 
wage levels. It must be remembered 
that one of the purposes of the.So- 
cial Security Act is to weight bene- 
fits in favor of the lower compen- 
sated employees because that 1s 
where the need is. greatest. Hence, 
a plan, such asCase #9,-offsets this 
desired. weighting of benefits for the 
lower compensated as now con- 
tained under the Federal Social Se- 
curity Act. 

Such type of Social Security off- 
set pension plans, therefore, contain 
the possibility of creating a labor re- 
lations problem. It is interesting to 
note that in a recent settlement of a 
strike in one of our largest cities 
the new employer-union contract, 
besides providing for a general wage 
increase, also provided for an im- 
provement in the pension plan 
whereby no part of the old age 
benefit under the Social Security 
Act will be deducted from the pen- 
sion provided by the company. In 
other words the Social Security off- 
set provision was taken out of their 
pension plan and this overhauling 
took place at the instigation of the 
union, 
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AT THE HELM 


of tomorrow’s economic problems 


in America will be the “kids” of today. 


We owe them 


the best preparation that money can buy; that’s why Life 


Insurance is part of their picture. 


GIRARD LIFE 


INSURANCE COMPANY OF PHILADELPHIA 


Opposite Independence Hall 





Case #11-—Years of Service Less 
Social Security 


A plan, similar to Case #9, is that 
of Case #11 wherein the formula of 
benefits is based on years of service 
but also deducts Social Security 
benefits, such as a plan which pro- 
vides a 1% benefit times years of 
service, less primary. Social Security 
benefits. In other words, if an em- 


ployee had 30 years of credited serv- 
ice he would receive a 30% pension 
benefit less primary Social Security. 
Thus, this years of service plan has 
the same effect on that employee's 
benefits as the flat 30% pension 
formula plan, previously described 
as Case #9, which also offsets So- 
cial Security benefits. 





* Copyright 1946, Peftsion Planning Com- 
pany of New York, N. Y. 
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and functions of life insurance 
as well as the many collateral 
subjects in order that they may 
know how to coordinate general 
property with life insurance 
property to the end that their 
clients may at least approach 
dying at par. 

Recommend that Sales Congress 
programs devote thirty or forty 
minutes of their time to this im- 
portant subject. 

Recommend that young life un- 
derwriters and attorneys partic- 
ularly specialize in this advanced 
held of estate planning and con- 
servation. Prepare talks which 
they can deliver creditably to 
these joint meetings. 

Have a special luncheon in your 
city concurrent with the Na- 
tional Association’s annual meet- 
ing, usually held in September 
of each year to which fifty to 
two hundred attorneys can be 
invited. Have someone speak 
for the life insurance fraternity 
representing the Committee on 
Cooperation with Attorneys-at- 
Law—then he can share the time 
with an outstanding lawyer spe- 
cializing in the field of estate 
planning or else some member of 
the probate court. 

Contact presidents of state bar 
associations offering the services 
of a selected group of well- 
versed life insurance men, again 
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preterably with a legal educa- 
tion, to appear on their state pro- 
grams. 


Possible Savings 


lt has been stated recently that 
twenty-five per cent of our taxes are 
paid unnecessarily simply because 
we as citizens do not take advantage 
of 189 exemptions which are al- 
lowed us by our federal and state 
governments. If this is a reasonable 
estimate, certainly the challenge of 
the hour is for the attorneys-at-law 
and the life insurance men to coop- 
erate to the fullest. Then maybe the 
two agencies can at least approach a 
situation which was so well de- 
scribed in the immortal words of 


Thomas Paine: 


“When it shall be said in any coun- 
try in the world, 
‘My poor are happy, 
neither ignorance nor 
found among them; 
my jails are empty of prisoners ; 
my streets of beggers ; 
the aged are not in want; 
the taxes are not oppressive ; 
the rational world is my friend, be- 
cause I am a friend of its hap- 
piness,’ 
when these things can be said, then 
may that country boast of its 


distress is 





constitution and its govern- 
ment.” 
ARMY OFFICER, recently re- 


leased from active duty, desires 
position in Legal Department of 
insurance company or in law firm 
handling insurance matters. Write 
Box L-301, Alfred M. Best Co., 
Inc., 75 Fulton St.. New York 7, 
N. Y. 











WANTED 

MICHIGAN FIELD SUPERVISOR 
Mid-Western Life Company, 40 years 
old, financially strong, operating in 32 
States including New York, Massachu- 
setts, etc., has opening for Field Super- 
visor. Duties consist of recruiting, train- 
ing, and supervising general agents and 
agents. Outstanding opportunity and 
excellent prospects for advancement. 
Inquire in confidence. Give full details 
in first letter regarding age, experience, 
training, results, etc., including salary 
expected. Address Box L-302, Alfred M. 
Best Co., Inc., 75 Fulton Street, New 
York 7, N. Y. 
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“GUIDEPOST TO A 
FREE ECONOMY" 


Book Review 


“Guidepost to a Free Economy” 
is a new book made up of 20 articles 
by Dr. Harley L. Lutz, Professor 
of Public Finance at Princeton Uni- 
versity. These articles have ap- 
peared in the Jax Review and sev- 
eral of them have been reproduced 
in Best’s LirE INSURANCE NEws, 

Copies of the new book are avail- 
able at McGraw-Hill Book Com- 
pany, 330 West 42nd Street, New 
York 18, N. Y. at $2.00 each. 


BORCHARDT, CONSULTANT 


LVIN BORCHARDT, | for- 

merly Actuary of the Michigan 
Insurance Department for five years, 
has resigned to become a partner 
in the Consulting Actuarial firm of 
Nelson & Schleh of Detroit, the 
firm, embarking on its 11th year, 
will continue as Nelson, Schleh & 
Borchardt. Mr. Borchardt has a 
background of 25 years in the actu- 
arial business, including experience 
with the Northwestern Mutual Life 
home office; with D. F. Campbell, 
Consulting Actuary, Chicago; Ac- 
tuary of Public Life, Chicago and 
St. Louis Mutual Life; Vice Presi- 
dent & Actuary, American Life of 
Illinois; Life examiner, Illinois De- 
partment, 8 years. 


AGENTS' CENSUS 


HE number of full-time ordinary 

life insurance agents in business 
has decreased 31% since the start of 
World War II, and this past year 
new full time ordinary life agents 
entering the business were 55% 
fewer than in 1940, according to the 
annual census of life insurance 
agents, just released by the Life In- 
surance Agency Management Asso- 
ciation of Hartford. 

Ordinary companies showed a 
40% increase in sales of new insur- 
ance during the six-year period in 
spite of the decrease in agents. 
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INDUSTRIAL 


HERE is an old saying that “it 

is good business to write good 
business.” This, naturally, brings up 
the point of using good judgment in 
writing the right plan of insurance 
with the right premium. | think that 
every man who handles the indus- 
trial department of the life insur- 
ance business is obligated to use the 
ereatest care in its production. He 
can so easily make a mistake in the 
plan of insurance he proposes to 
the people and after all, we can 
never lose sight of the fact that the 
people rely on us to see to it that 
they get the right advice on the 
industrial insurance they buy, as 
well as ordinary insurance. 


Careers 


The caliber of the men in our 
business has greatly improved in 
the last ten years. Men are no longer 
“trying out the business.”’ They 
take it up as a profession intending 
to make a career out of it. What has 
all this to do with persistency ? 

A man who ts in the life insurance 
business “for keeps” is conscientious 
and is engaged in this work because 
of the good it will do the people at 
a time when they need it most. And 
they all know that a lapsed policy is 
of little benefit, if any, to the bene- 
fciary. And so he goes about his 
work writing the right kind of busi- 
ness in the right amount—which is 
the basis of all persistency require- 
ments. He expects to meet these 
people from time to time and wants 
them to be his friends; and wants 
them to stay in that great family of 
70 million policyholders. 


Constant Check 


I believe that the next most essen- 
tial thing in maintaining a high per- 
sistency ratio of the business you 
write is to keep in close touch with 
the new policyholders. Sometimes 
some of us neglect this, feeling that 
the case is “all set.”” I like to work 
upon the premise that no new case 
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by WIMMER W. RESLER 


is “‘all set.” I feel that new policy- 
holders with me can be compared 
to new babies. They have to be 
taught many things, the most impor- 
tant of which is to pay their pre- 
miums regularly. You can find on 
every debit new policyholders who 
are losing interest in their business. 
This can be well taken care of by 
making it your business to check 
up on these new policyholders regu- 
larly. This, as I said above, is nec- 
essary if you are going to have a 
good persistency. 

Of course you cannot have good 
persistency and a high lapse ratio. 
That means that we must look upon 
our business as having two sides, 
(1) an offensive or production side, 
and (2) a defensive or conservation 
side; and I will confine myself 
briefly here to the saving of the 
business where cancellation is indi- 





Mr. Resler, a consistent leader in Western 
and Southern's Industrial Department, works 
out of its South Bend, Indiana Agency. He 
joined the company in 1931; is married; 
currently controls a debit of $375,000; arrears 
average 7%-—10%; yearly collection peréent- 
age 103.5 and advance payments average 
385%. Works under a “Trustee” arrange- 
ment with the company. V. P. of local under- 


‘writers’ association. 


cated. Before | will present my case 
to the policyholder to conserve his 
business, I insist that the policies be 
there for another explanation. As 
long as the policies bear his name 
and the date of their issuance, with 
all the non-forfeiture tables, I know 
of no better way of conserving a 
policy than explaining it. You can 
point out then how much money he 
has paid into the policy, what his 
actual financial investment is in it 
and what is to be lost by cancellation. 
The policy was bought to fulfill an 
insurance need and in almost every 
instance, the need still exists, and 
you have the very effective example 
of pointing out the incontestability 
of the policy—or how soon it will be 
incontestible; if there has been an 
age change the increased amount of 
the premium, and many other things 
with which you are all familiar. The 
point I want to make is that to have 
good persistency, all of us will have 
to develop a skill in conserving busi- 
ness, the same as we have in the pro- 
duction of it. 


Encouragement 


I think that all men in our very 
fine profession agree with me that 
to write a policy that lapses is not 
much of an achievement. There is 
a great personal satisfaction that we 
all get in establishing life insurance 
wealth for the people from which 
they will receive the benefits; and 
of course, to do this they must keep 
their part of the bargain. Many, 
many times during the life of the 
policy they will need encouragement 
from us, whether it is a policy that 
we wrote or that some one else pro- 
duced—whether it is in our own 
company or some other company. 

Let us all take a part in keeping 
the life insurance holdings of the 
public in full benefit so that they 
may serve the purpose for which 
they were intended. It will make 
the business greater and those of us 
engaged in it greater. 

(Continued on the next page? ‘ 
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INSURANCE TEACHERS 
Scholarship Fund 


NE of the most important prob- 

lems with which colleges and 
universities will be faced during the 
postwar period will be the rebuild- 
ing and strengthening of their facul- 
ties. As respects the development 
of trained insurance teachers for 
these institutions, the awarding of 
fellowships and _ scholarships to 
properly qualified applicants can be 
of practical and timely assistance. 
To that end, the Administrative 
Board of the S. S. Huebner Founda- 
tion for Insurance Education has 
adopted a special plan for 1946 
which recognizes, in its scope and 
flexibility, that many potentially 
worthwhile candidates may now be, 
or until recently have been, in the 
armed forces. 

Fellowship and scholarship grants 
under the current plan will range 
from $200 to $1600, depending upon 
the qualifications and circumstances 
of the applicant. Three significant 
features for which provision has 
been made are that: 

(1) Candidates with previous 
teaching experience at a college or 
university, and who expect to re- 
turn thereto, will be given special 
consideration. 

(2) World War II veterans util- 
izing educational benefits under the 
“G. I. Bill” are eligible for these 
grants. 

(3) A fellowship or scholarship 
award may begin with the spring or 
the summer term as well as with 
the regular fall term. 

The basic plan under which the 
S. S. Huebner Foundation for In- 
surance Education operates provides 
for three types of projects. These 
are (1) awards of fellowships and 
scholarships to aid teachers in ac- 
credited colleges or universities of 
the United States and Canada, or 
persons who are contemplating a 
teaching career in such colleges or 
liniversities, to secure preparation 
at the graduate level for insurance 
teaching and research; (2) main- 
tenance of an insurance library and 
research service center to aid teach- 
ers in accredited colleges and uni- 
versities desirous of conducting re- 
search in insurance subjects; and 
(3) grants for publishing research 
theses and other studies which con- 
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stitute a distinct contribution di- 
rectly or indirectly to insurance 
knowledge. 

The Cooperating Committee, un- 
der whose auspices the financial 
support of the Foundation is assured, 
consists of three representatives each 
from the Life Insurance Associa- 
tion of America, American Life 
Convention and the Institute of Life 
Insurance. The members of this 
Committee, under the Chairmanship 
of Thomas I. Parkinson, President 
of the Equitable Life Assurance 
Society of the U. S., include: 

H. H. Armstrong, Vice President, 
Travelers Insurance Company. 


QO. J. Arnold, President, North- 


western National Life Insurance 
Company. 

LeRoy A. Lincoln, President, 
Metropolitan Life Insurance Com- 
pany. 

M. Albert Linton, President, 


Provident Mutual Life Insurance 
Company. 

E. E. Rhodes, Vice President & 
Actuary, Mutual Benefit Life Ins. 
Co. 

A. A. Rydgren, President, Con- 


tinental American Life Insurance 
Company. 
John A. Stevenson, President, 


Penn Mutual Life Insurance Com- 
pany. 

Frank F. Weidenborner, Vice 
President, Guardian Life Insurance 
Company. 

The Foundation is administered 
at the University of Pennsylvania, 
Philadelphia, by an Administrative 
Board comprising : 

S. S. Huebner, Professor of In- 
surance and Commerce, Wharton 
School of Finance and Commerce, 
University of Pennsylvania, Honor- 
ary Chairman. 

Harry |. Loman, Professor of In- 
surance, Wharton School of Finance 


and Commerce, University of Penn- 
sylvania, Chairman. 

David McCahan, Professor of 
Insurance, Wharton School of Fi- 
nance and Commerce, University 
of Pennsylvania, Executive Direc- 
tor. 

Ralph H. Blanchard, Professor of 
Insurance, School of Business, 
Columbia University. 

Edison L. Bowers, Associate Pro- 
fessor of Economics, School of 
Commerce, Ohio State University, 

Paul H. Musser, Provost, Uni- 
versity of Pennsylvania. 

Edwin B. Williams, Dean of the 
Graduate School of Arts and Sei- 
ences, University of Pennsylvania, 


PHILOSOPHY 


Keep on going and the chances are that you 
will aD on wees any oe when you are 
least expecting If. | have never rd of anyone 
stumbling on something sitting down.—Kettering. 


* 
MISPLACED 


The little woman had driven the grocer to dis. 
traction at the busiest time = the day, but finally 
he had managed to satisfy 

Mr. Smith, = the sald, “when | 
our store, | had @ dreadful headache. 
Now, I've lost It completely.’ 

"Ht Isn't lost, ha olited the exasperated 

grocer. “I've got 


a 
Prof.: Who Invented high heels? 
Marge: A woman who was once kissed on the 
forehead.—Mass. Mutual. 


* 
MYSTERY SOLVED 


inspector: “Don't you know you can't sell life 
Insurance without a license?" 

esman: “I knew | wasn't some any, but | 

dida’t know the reason."'—Peninsular Life. 


* 

Woman: " "What' 's your cat's name, little boy?" 

Boy: ‘Ben Hur."' 

Woman: ‘'That's ge for a name for a cat. 
How did you happen to pick up such a name 
for it?" 

Boy: “Well, we just called him Ben until he 
had kittens 

—"'Nameless News,"’ Springfield, Mo. 
* 
OBJECTIVE 


~~ — "You bad boy. Don't you kiss me 


ag 
He: 1 won't. I'm just Srre to find out who 


has the. Scotch at this party. 











as confidential by company. 


YOUNG ACTUARY WANTED 


By large San Francisco industrial company; prefer one with insurance 
company experience with group pensions and group life insurance. 
This position is for an outstanding young man now thinking of his future 
and willing to work for advancement. Give complete information on 
self, training, experience and expected salary. All information treated 


| Write Box 303, Best's Life Insurance News, New York City 7, N. Y. 
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ORDINARY AGENCY COMPENSATION 


PART IV—Conclusion 


by R. C. GUEST and E. M. McCONNEY, 


Vice Presidents, State Mutual & Bankers of lowa 


A FEW non-contributory retire- 
ment plans are in use in the 
United States. In such plans the 
usual period of service required be- 
fore retirement is twenty years. Typ- 
ical examples of United States plans 
are: (a) 2% of renewal commis- 
sions paid during the last thirty 
years of active service; (b) 3% of 
renewals paid over the last twenty 
years of service with an adjustment 
for relative persistency; (c) $1.20 
per thousand of business in force 
beyond the period during which the 
agents is receiving renewal commis- 
sions, such income being frozen 
after age 70 at the amount derived 
from the business in force at age 70 
of the retired agent. 
Non-contributory, Canada. Non- 
contributory plans are used almost 
universally in Canada. Such a typi- 
cal non-contributory pension plan 
calls for retirement not earlier than 
age 60. Later retirement is allowed 
at the agent’s option. Twenty years 
of continuous service immediately 
preceding retirement with an aver- 
age yearly production of $50,000 are 
required. The pension equals the 
average renewal income for the last 
fifteen years before retirement, ex- 
cluding second year commissions, 
and is guaranteed for five years. 
Except for the guaranteed pension 
payments, there are no death, dis- 
ability, or withdrawal benefits. After 
retirement, only second year com- 
missions are paid on business then 
in force, the remaining contractual 
renewals being used to offset the 
pension cost. There are a number 
of variations of the above plan. In 
some companies the pension benefits 
are not guaranteed for any period. 
In one company the service require- 
ment is fifteen years with benefits 
equal to the average renewal in- 
come, excluding the first two agent’s 
contract years and all second year 
commissions, increased by 4% for 
each year of service after fifteen. 
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Some difficulty has been experi- 
enced in the forfeiture of some of 
the renewals after retirement under 
Canadian plans and with the down- 
ward gradient of income from ter- 
minal renewals under American 
plans. Occasionally, companies have 
agreed to redistribute the renewals 
into annuity income by the use of a 
predetermined annuity table and in- 
terest rate, the redistribution to be 
at the option of the agent. 

Non-contributory features of con- 
tributory plans. It is not uncom- 
mon for companies using contribu- 
tory retirement plans to add a 
non-contributory feature, usually in 
the form of a continuation after 
retirement of the basic persistency 
allowances or service fees, which- 
ever they may be called, in order 


to augment the contributory annu- 


ity and at the same time expedite 
the inclusion of a reasonable past 
service credit in connection with 
agents already under contract and 
well established at the introduction 
of the retirement plan. 


Contributory Plans 


In the adaptation of contributory 
pension methods to the insurance 
agents’ field, the retirement age, the 
qualification period and vesting pe- 
riod all more or less follow normal 
commercial plans. 

Contributions generally follow 
commercial plans in that they are 
related to the total income to the 
agent. However, in a number of 
instances in order to give a better 
persistency balance and incidentally 
to give the effect of a gradual par- 
ticipation in the plan after a very 
short waiting period, the contribu- 
tions are related to renewal pre- 
miums or renewal commissions, or 
business renewing in the periods 
when renewals normally would be 
paid. Since it is not uncommon for 
very outstanding agents to earn very 


large incomes from the sale of life 
insurance, frequently a top limit 1s 
put on the amount that an agent 
may contribute and the company 
match in any one year. When we 
consider that the cost of providing 
pensions in most companies has been 
offset to some extent by less vested 
commissions, we see the necessity to 
use such a limit since one or two 
exceptional agents in the million 
dollar class might easily upset the 
assumed relationship between sal- 
vage from non-vested renewals and 
the added pension costs. A number 
of companies in order to expedite 
the accounting have utilized an an- 
nual machine accounting of business 
paid for and in force and have re- 
lated the contributions to such busi- 
ness as dollars or cents per thousand. 
There is no uniformity in the prac- 
tice, but this principle of simplifica- 
tion to minimize overhead costs fre- 
quently has been used. The pension 
formula for the benefits almost al- 
ways is on the money purchase basis. 
In one or two instances in the United 
States, the fixed benefit formula 
being used for home office and other 
salaried employees has been applied 
directly to agents. Since the fixed 
benefit formula involves rapidly in- 
creasing company costs for pensions 
at older ages, actuarial calculations 
of policyholder cost must take into 
consideration the probable age dis- 
tribution of the agency force in the 
future to a much greater extent than 
is required with the use of the 
money purchase plan. 


Thus we see that great strides re- 
cently have been made for providing 
adequately for the retirement of the 
agent. In most instances, the added 
cost for retirement benefits is ex- 
pected to be at least partially offset 
by savings from the non-vested re- 
newals of agents withdrawing other 
than by death or retirement. A lib- 
eral retirement plan along with more 


(Continued on the next page) 
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Agency Compensation—Continued 


stable income to career agents may 
be expected to bring about a marked 
improvement in the survival rate of 
agents. Although this improvement 
in the survival rate will tend to 
reduce the salvage from non-vested 
renewals, the increased efficiency due 
to the better survival rate and the 
higher percentage of successful 
career men will bring about a re- 
duction in overhead cost which will 
in its turn contribute toward the 
cost of retirement. 


Advances. There are two main 
financial methods of approaching the 
problem of getting new high-type 
men into the agency field: (1) the 
advance system, and (2) the salary 
system. Between these two is a twi- 
light zone where in a number of 
variations of these two extreme ap- 
proaches have been used. In the 
past, very few companies have paid 
salaries to new agents. Nearly all 
companies have used the so-called 
advance system. This system is 
predicated on the assumption that 
the agent, being a free contractor, 
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HERE’S YOUR 
PROSPECT 


A typical young family man 
—eager to succeed —has-a 
wife who is also looking for- 
ward to a future which guar- 
antees their young children 
every opportunity. 


AND HERE’S HIS 
POLICY 


A Prudential Modified Life 5, which provides him 
with a means of buying the permanent life insurance 
he needs right now at a price he can afford to pay. 
He can buy now because the premium rate for the 
first five years is one-half the premium rate payable 

















should assume the full risk of his 


employment. He signs a commis- 
sion contract which will pay first. 
year and renewal commissions. | 
cannot be expected that he will im- 
mediately earn enough cash first- 
year commissions to be independent, 
since he is not trained and not ex- 
perienced enough to sell the required 
volume of business immediately, 
Moreover, if he did sell a substantial 
volume, there is such a large pro- 
portion of the income related to that 
volume payable to him as deferred 
first-year commissions or as renewal 
commissions, his cash return would 
be inadequate for the moment, 
Hence, money is advanced to the 
agent upon the assignment of his 
equities related to the sale of his 
business. Certainly this advance 
system has survived many genera- 
tions and has produced an amazing 
development in the sale of life in- 
surance in the United States. On 
the one hand, it has drawn many 
conspicuous life insurance salesmen 
into the industry. On the other 
hand, it has simultaneously attracted 
large numbers of unqualified and 
thoroughly unfit agents. In more re- 
cent years, since the life insurance 
agent’s job is requiring a much more 
highly trained man, it has become 
increasingly evident that the psycho- 
logical effect of immediate indebted- 
ness by the agent is enough to dis- 
courage many capable men _ who 
otherwise might do a splendid job in 
life insurance distribution. Further- 
more, theoretically the advance sys- 
tem called for fully vested commis- 
sions to be assigned as _ collateral 
for the advances. Incidentally, even 
with fully vested commissions, the 
value of this protection appears to 
have been overrated, since the vol- 
ume of business produced by the 
failures was small and therefore 
provided little protection. 


Salary Plan. The thinking 1s 
gradually changing to the point 
where the prospective new agent, 
even though he may have plenty of 
confidence in himself, looks to estab- 
lishing himself in a situation where 
he has reasonable assurance of 4 
fixed income to cover his immediate 
budgetary requirements. Various at- 
tempts have been made by companies 
to use one salary plan or another for 
the compensation of new agents. In 
so doing, of course, each company 
has been forced to gear its conr 


BEST'S LIFE NEWS 








pensatioi 
as to p 
connecti 
disturbir 
ance or 
ally, the 
for one 
as previt 
conspicu 
a perma 
Salary f 
minimur 
and som 
cash col 
a Way a: 
energy 
sively ti 
Usually, 
mission 
he gets t 
instalme 
with inte 
requiren 
the trai 
of the a 
employe 
aimed 
namely, 
number 
though » 
high. A 
on salar 
is anytk 
difficult 
proach | 
many of 
ary plar 
sary, in 
industry 
dustries 
of men 
the fielc 
going ¢ 
be ques 
rural te 
of supe 
and wh 
industri 
The nu 
act aS a 
into me 
be made 
are rap 
dustry < 
new me 
continu: 
in our b 
was so 
TNEC 
gation, 
living it 
The sa 
answer, 
ing stro 


MARCI 


XUM 


mis- 
irst- 


It 


irst- 
lent, 

ex- 
ired 
tely, 
itial 
Dro- 
that 
rred 
wal 
yuld 
ent, 

the 

his 

his 


ince 


ring 
in- 


any 
nen 
her 
ted 
and 


nce 
ore 
yme 
ho- 
ed- 
lis- 
vho 
) in 
er- 
ys 
11S- 


ven 
the 

to 
rol- 
the 
ore 


int 


his | 








pensation plan to such a cost level 
as to permit additional outlay -in 
connection with new agents without 
disturbing the nice competitive bal- 
ance or the policyholder cost. Usu- 
ally, the agent is a salaried employee 
for one or two years only, although 
as previously mentioned there is one 
conspicuous example of the use of 
a permanent salary plan for agents. 
Salary plans are carefuly geared to 
minimum volume of new business 
and sometimes minimum theoretical 
cash commission earnings in such 
a way as to leave sufficient time and 
energy for the agent to be inten- 
sively trained for his new duties. 
Usually, if his theoretical cash com- 
mission earnings exceed the salary, 
he gets the excess immediately or in 
instalments. The fixed stable income 
with intensive training, with volume 
requirements low enough to permit 
the training, and with the control 
of the agent’s activities through the 
employer-employee relationship, is 
aimed at one _ single objective, 
namely, the induction of a limited 
number of high-grade men even 
though the cost per man may seem 
high. Although the record to date 
on salary experiments by companies 
is anything but encouraging, it is 
dificult in a purely objective ap- 
proach to avoid the conclusion that 
many of the characteristics of a sal- 
ary plan are desirable, even neces- 
sary, in these times if we are as an 
industry to compete with other in- 
dustries in the induction of the kind 
of men who should represent us in 
the field. Parenthetically, the fore- 
going conclusion might justifiably 
be questioned as it would apply in 
rural territory where the difficulties 
of supervision would be extreme 
and where competition with other 
industries would be less in evidence. 
The number of failures in the past 
act as a spur to intelligent research 
into means by which such plans can 
be made to work in the future. We 
are rapidly becoming a mature in- 
dustry and some means of inducting 
new men must be devised to prevent 
continuation of the situation existent 
in our business for many years which 
was so sharply criticized by the 
TNEC at the time of their investi- 
gation, namely, lack of an adequate 
living income by many in the field. 
The salary plan may not be the 
answer. However, some plan plac- 
ing strong emphasis on the objective 
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principle. 
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GALVESTON, TEXAS — W 


ADAPTATION... 


charts the course of our national 
Americans, quick to accept new improved 
methods during the war, have proven this 
Likewise, we of Anico have de- 
signed new, modern policies to meet the 
changing needs of all and to make secure the 
future of life insurance sales executives. 


Men of Anico are filling their kits with the 
better plans in life insurance. Watch them 
bustle with enthusiasm, better still pack your 
kit with these new plans and “go Anico in 
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Amertcan National 
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of a smaller number of much more 
efficient agents is essential. It 1s 
important to remember that any sal- 
ary plan involving as it does an em- 
ployer-employee relationship, carries 
with it legal complications such as 
Social Security taxes, Fair Wage 
and Hour laws, public liability while 
on company business, etc. 


Successful Agents 


It will be observed from the fore- 
going discussion that -revisions in 
agents’ contracts and management 
procedures over the last few years 
have been made to raise the general 
level of service through more care- 
fully trained and adequately paid 
career agents. It should be men- 
tioned that although certain negative 


features in the form of penalties 
exist in agents’ contracts, these are 
designed specially to direct the at- 
tention of management toward the 
elimination of the unsuccessful. 
Without such directed contractual 
provisions, it is much more difficult 
for management to take a coura- 
geous and long-range view on the 
question of eliminating unsuccessful 
and unfit agents, however desirable 
this may be. 

In examining the effect of the 
various methods of bringing com- 
pensation more closely in line with 
objectives, we must carefully exam- 
ine the over-all cost including the 
compensation of the general agent, 
the manager, and the agent as well 
as the related overhead. After all, 

(Continued on the next page) 
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DONALD F. CAMPBELL and 
DONALD F. CAMPBELL, JR. 
CONSULTING ACTUARIES 


38 Yrs. of Service 


160 NORTH LASALLE STREET 
CHICAGO |, ILLINOIS 
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HARRY C. MARVIN 
Consulting Actuary 
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Barrett N. Coates 


COATES & HERFURTH 


CONSULTING ACTUARIES 


660 Market Street 


SAN FRANCISCO LOS ANGELES 


Carl E. Herfurth 


Nelson, Schleh & Borchart 


CONSULTING ACTUARIES 


AUDITORS & ACCOUNTANTS 
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Detroit 26, Michigan 
D. W. Nelson 
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JAMES R. COTHRAN 
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Atlanta 3, Georgia 
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CONSULTING ACTUARY 





NELSON AND WARREN 


Consulting Actuaries 
Pension Consultants 


Central 3126 


915 Olive Street St. Louis 

















Miles M. Dawson & Son, Inc. 


Consulting Actuaries 
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Agency Compensation—Continued 


we are the servants of our public 
and we owe it to them to give the 
kind of management which will re- 
sult in a cost in line with sound 
philosophy as to our position 1n our 
social system, and which in competi- 
tion will act as a support to the vari- 
Ous management methods adopted. 


Simplicity 


As in the case of the compensa- 
tion of the general agent or the 
manager, it is important that a high 
degree of simplicity be maintained 
in the actual contract which is used 
with the agent. He is not a cost man, 
he is not an accountant, he is not an 
analyst and the provisions designed 
to benefit him and to give him a 
sound career basis should be easily 
understandable and so clearly stated 
as to avoid misunderstandings which 
might run into serious complica- 
tions. 

Except in a few instances, this 
paper has been illustrated where 
necessary by commission provisions 
which could be used within the New 
York and Wisconsin Limitation of 
Expense Laws. This. was done 
merely in the interest of simplicity 
and convenience. The principles are 
fundamental and apply generally. 
Their illustration through the use of 
larger commission rates not per- 
mitted within expense control laws 
would add emphasis in many places 
but would not otherwise alter the 
treatment. 


In this paper the authors have 
set down in the simplest possible 
language what may be expected to 
be the effect of various methods of 
compensation in stimulating the 
three service functions in the best 
interests of the policyholders, the 
distribution organization and_ the 
company. They have even urged 
the use of the simplest methods in 
the application of the principles. 
From the mathematical standpoint, 
the distribution problem is a very 
simple one. It has been the rare 
privilege of the authors to be closely 
associated with the Compensa- 
tion Committee and later the Man- 
agement Committee of the Life 
Insurance Sales Research Bureau 
throughout the years of study which 
they have devoted to this problem. 
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Although the discussions make easy 
and not uninteresting reading, the 
authors wish to emphasize most 
strongly the fact that these are the 
important compensation principles 
upon which we shall succeed or fail 
in the distribution of life insurance 
through individual agents in the 
future. It is to be hoped that those 
actuaries who are peculiarly well 
qualified because of their close con- 
tact with agency matters will con- 
tribute constructive discussion of re- 
sults of the application of various 
of these principles to their individual 
company agency problems. More- 
over, it is to be hoped that younger 
actuaries will be encouraged to ex- 
plore some of the many intriguing 
combinations of objectives and in- 
centives which they might select. 


Appendix A 


Maximum New York Commission 
Scale 


General Agent 
Section 213 of Article 9-A of 


the New York insurance law im- 
poses certain restrictions on the com- 
mission scale payable by a life insur- 
ance company. 

The maximum first-year commis- 
sion is 55%. (Subsection 4.) 

Renewal commissions are limited 
as follows: 


Rate 
Plan of of Com- Years 
Insurance mission Payable 
Endowments 
with less 
than 20 5% 2nd through 15th 
premiums 3% 16th and later 
Other (744% 2nd through 10th 
Plans (5% llth " 15th 
(3% 16th and later 


(subsection 9(a) and 9(d)) 


Renewals may be commuted. “An 
amount found, by a calculation ap- 
proved by the superintendent and 
based upon mortality and lapse rates 
and an interest rate not lower than 
four per cent per annum, to be 
equivalent to the maximum renewal 
commission schedule specified in 
paragraph (a) after deducting not 
less than one and one-half per cent 
of the premium annually, may be 
distributed through three or more 
years, or through a period exceeding 
fourteen years, but not more than 
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National Service life insurarice. 


Home Office 


two-fifths of such amount shall be 
payable for any one year.” (Sub- 
section 9(b).) 

Additional renewal compensation 
may be paid if the first-year expense 
limit is not exceeded. 

“Notwithstanding the limitations 
contained in this subsection or in 
subsection thirteen, any such com- 
pany may obligate itself to pay addi- 
tional amounts through one or more 
years after the first year of insur- 
ance, provided that the company 
does not exceed in any calendar year 
its first-year expense limit under 
subsections one, two, three and four 
of this section, adjusted as therein 


do that with a minimum of effort. 


EQUITABLE LIFE OF IOWA 
Founded 1967 





“The new booklet, YOUR LIFE 
INSURANCE, is just what re- 
turning servicemen want and 
need. Please send me a supply 
so that I may give copies to 
friends now being separated 
from the services.” 


And SO, in substance, 


have read numerous letters from our men returning from the armed 


forces, following their receipt of the Company's new booklet on 


Information and advice, if sufficient and impartial, is always 
appreciated. That is why the life underwriter leaving the services, 
and his friends, regard Your Life Insurance so highly. This booklet 
concerns itself with only one subject: the returning serviceman’s 
life insurance problems. It clearly outlines the benefits of National 
Service life insurance and urges the serviceman to retain and convert 


to-a permanent plan his government policy, and it tells him how to 


Des Moines 





stated by an amount equivalent to 
the aggregate present value of such 
obligations incurred in such year, 
computed in a manner approved by 
the superintendent and based upon 
mortality and lapse rates and an 
interest rate not higher than four 
per cent per annum.” (Subsection 
9(e).) 


Soliciting Agent 


Subsection 9(c) limits commis- 
sions payable to soliciting agents 
under the supervision of a branch 
manager. 

(Continued on the next page) 
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Agency Compensation—Continued 


In any agency subject to the super- 
vision of a local salaried representa- 
tive the renewal commissions pay- 
able for fourteen years shall not 
exceed 2/3 of the percentages in the 
maximum renewal commission 
schedule, subject to the calculation 
for commuting commissions but 
without the specified deduction of 


114%. 








Our copyrighted Q-V-S 


(Quality - Volume - Service) 
Compensation Plan is like a 
wise, unseen business part- 
ner for the Underwriter. It 
looks out for his interests 
and gives him daily encour- 
agement to make each inter- 
view count. 


Q-V-S pays the Underwriter 
more for good quality, good 
volume, length of service. 








Appendix B 


Traditional Commission Scales 
(Companies Licensed in New York) 


First Year 


The usual first-year commission 
on Whole Life policies is 55% or 
50%, depending on whether or not 
the general agent receives an over- 
riding commission of 5%. Rates on 
other plans are graded to appropri- 
ately smaller percentages. Such a 
new business commission scale is 
usually conveniently referred to as 
“55% (or 50%) graded.” The grad- 
ing of these rates for other plans is 
controlled, for practical purposes, by 
the requirements of section 213 of 
the New York law, particularly sub- 
section 3. 


lf it were desirable to pay a first- 
year commission which would al- 
ways exactly balance this part of 
the limit, then the rate of commis- 


sion “r’’ would be obtained from the- 


formula: 


Plans with premiums equal to, or 
higher than, Ordinary Life (except single 
premiums and annuities): 


35% Ord. Life gross 
. = + 20% 


Gross Prem. for Plan 





Plans with premiums lower than Or- 
dinary Life: 


72.5% —17%2% Ord. Life gross 





Gross Prem. for Plan 


Obviously too, a formula could be 
obtained to give a predetermined 
excess over the commission allowed. 
In practice it is undesirable to have 
a commission scale which varies 
with each age and each policy plan, 
therefore, in most instances an aver- 


In Mr. M. A. Linton’s classic 
paper, “Return under Agency Con- 
tracts,” (R.A.LA. XIII, page 283) 
the above scale is illustrated, using a 
214% collection fee, under Contract 
II, 


A variation of the above which is 
sometimes used provides the same 
scale to the soliciting agent but over- 
riding commission as follows: 


SE IE 5c sic a a wele Waeen Kee 5% 
ES ee 5% 
3rd through 9th renewal ........ 214% 
Collection fee thereafter ........ 2% 


A scale used by only one or two 
companies at the present time pro- 
vides overriding commissions of: 


First through 9th renewal 2% 
10th through 14th renewal 5% 
Collection fee thereafter..2% (or 244%) 


Upon termination of the general 
agent’s contract there is a forfeiture 
of 1% to 1%% through the 9th re- 
newal year. The 10th through four- 
teenth renewals are completely 
forfeited in the event of early termi- 
nation, although, sometimes after 
several years part of this 5% is 
vested, forfeiture then being only 2 


to 3%. 
Appendix C 


Soliciting Agent's Scale Illustrating 
Most Recent Trends 


The following plan was illustrated 
by a Committee of the Life Insur- 
ance Sales Research Bureau in 1940: 
A first commission of 40% graded 
followed by a first renewal of 15% 
and a second renewal of 10%, all 
regarded as selling compensations 
and hence vested. Non-vested serv- 
ice commissions are seven 5’s with 
2% for the eleventh and subsequent 
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; : years for the better agents. The 2's |The Mana 
Z ea age figure for each plan is arrived dre to run until supplemented or re- Percer 
See how Q-V-S me - : at by tradition and competition. placed by a pension. A later varia- 
etederneineos ae a tion, so that the 2% could be paid 
: facts today. : Renewal to all continuing agents, changed the |}, .., ” 
% , seven 5’s to seven 4’s. ls @ denial 

* The following renewal scale is one Obviously, an agent operating on compensati 

that is in wide use for Whole Life a traditional commission scale, can- Jand the t 

THE f; AP TOL LIFE policies (graded appropriately for not change to the new scale in one Jagents und 
other plans of insurance) : step without a probable drop in im- ] One a 

@ INSURANCE COMPANY 20% a8 a 

; * ‘d Commission — jmind a neé 

oa : ers Pp “— we Gen. Agents’ JAgent of § 
W. V. Woollen, Agency V. Pres. Year Total Agent Overriding value), cor 
Home Office: Denver 1, Colo. Es cingiacans scdcdendess 12%4% 2% 72% of $20 for 
2nd through 9th renewal ........... 7Y%A% 5% 21% i. or 
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come for one or two years. To meet 
this problem, and for new agents, a 
bridge-over plan is illustrated which 
makes the transition without any 
drop in income, assuming reasonable 
persistency of business. 


Scale A—50%, 15%, and 10%, 
all vested, with nothing 
thereafter. 

Scale B—45%, 15%, and 10% 
vested, seven 2’s vested 
in case of death, fol- 
lowed by continuous 
2’s non-vested. 

Scale C—The permanent plan of 
40%, 15%, and 10% 
vested, seven 4’s vested 
in case of death, fol- 
lowed by continuous 
non-vested 2’s, and 
with full rights under 
the pension plan. 


Scales A and B are to be in effect 
for one year only. 

This bridge-over plan may be used 
as stated or with variations, for the 
change over, or for new agents. 

(See Annual Meeting of the As- 
sociation of Life Agency Officers 
and the Life Insurance Sales Re- 
search Bureau November 3, 4, 5, 
1941, page 158.) 


Appendix D 
Manager's Compensation 


Through the courtesy of the Life 
Insurance Sales Research Bureau 
we are permitted to reprint the 1il- 
luminating analysis which follows of 
income to branch managers. This is 
an extract from Bulletin #104 re- 
leased July 27, 1943. 


The Manager's Compensation as a 
Percentage of Total Agents’ 
Compensation 


_ We were recently asked: “What 
is a desirable proportion between the 
compensation of a Branch Manager 
and the total commissions of the 
agents under his supervision ?” 

One authority has mentioned 
00% as a rough figure, having in 
mind a net return to the General 
Agent of $4 per thousand (present 
value), compared to a present value 
of $20 for the agent’s 50% and nine 
5’s on the so-called New York scale. 
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Early Success 


\ 


SUCCESSFUL FIELDMEN 


A 


Twenty-two percent of the present members of 
the Pacific Mutual’s Big Tree Leaders Club 
qualified for this honor organization in their 
first year with the company. 

Striking proof that newcomers in the Pacific 
Mutual field can attain sales success quickly! 


Here’s the three-fold reason: 


First—A practical training program, embracing each 
successive step in an organized and complete mer- 
chandising process. 


Second—A complete range of personal 
coverage to sell. 


Third—The“New and Unusual Savings 
Plan”—a complete economic security 


package for the individual buyer. /-™ 
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Naturally in practice such a un- -New Average 
form percentage would not occur be- Ler ous FI ne 4 
cause all General Agents do not ¢ 350,000 °§ > 60 $10.40 
make a uniform return on their 500,000 3,600 7.20 
business. In the case of a Branch 750,000 4,500 6.00 
Manager this percentage would yen oo a 
fluctuate from agency to agency in  9'999 090 8200 4.10 
most Branch Office companies be- —_2'500,000 9,600 3.80 
cause it is the usual practice to re- 3,000,000 10,900 5.00 
duce the rate of Manager’s Compen- yoni ee - 


sation as the agency becomes larger. 

We get the following generalized 
result from a recent study of Mana- 
gerial Compensation in six com- 
panies of medium size: 


The income value of the agent’s 


eventual per thousand commission 


(assuming a premium of $30 per 


thousand) will be: 
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Agency Compensation—Continued 


Persistency Persistency 
: B 


Case #1—60%, 10% 


and eight 5’s .... $29.20 $26.55 
Case #2—50% and ’ 

2, eae 24.86 22.35 

Assuming uniform business 


throughout, and disregarding the 


On the basis of these figures, the 
proportion of 20% mentioned above 
is not at all unreasonable for Branch 
Offices, if we are discussing the size 
groups which pay for $750,000 to 
$1,500,000. 

It is evident that this proportion 
in a given company is determined by 
at least four major factors: 


effect of persistency on the rate of 1. Size of agency. : 
Manager’s compensation, we can de- 2. Rate of agent’s compensation. 
rive the following percentages or 3. Rate of Manager’s compensa- 
ratios of Manager’s to agent’s com- tion. 
pensation : 4. Persistency of business. 
Case #1 Case #2 _ 
60+10+8x5 50+9x5 
Agency Size A B A 
$ 250,000 35.6% 39.2% 41.8% 46.5% 
500,000 24.7 27.1 29.0 32.2 
750,000 20.5 22.6 24.1 26.8 
1,000,000 18.2 20.0 21.3 23.7 
1,500,000 15.4 16.9 18.1 20.1 
2,000,000 14.0 15.4 16.5 18.3 
2,500,000 13.0 14.3 15.3 17.0 
3,000,000 12.3 13.6 14.5 16.1 
4,000,000 11.6 12.8 13.7 15.2 
5,000,000 11.0 12.1 12.9 14. 


(Before Joint Annual Meeting American Institute of Actuaries & Actuarial Society of America.) 
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| Can An Agency Be TOO BIG? |- 

ex With manpower shortages so recently critical, it may P| 
oo . . . | 
+4 seem an odd question. But Guardian asks it frequently. a 
: The answer is one of the reasons you see Guardian 

as representatives making impressive records these days. 

. Guardian only adds new representatives after painstak- 


people go places in 1946. 


A Mutual Company 
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Ess exists for new people to get ahead. 


aS Add to that, careful individual training and a consistent 
program of Guardian aids to success, and you have the 
secret of why people like to work for Guardian. 


These are some of the reasons we say—watch Guardian 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 
HOME OFFICE—NEW YORK CITY 





ing screening of many factors and when careful analysis 
of the market potential shows that generous opportunity 





Established 1860 y 5. 








N.A.L.U. 


"Flying Squadron" 


 Pihseeaergy SOUADRON” 
sponsored jointly by the Na 
tional Association of Life Under- 
writers and the Veterans Adminis- 
tration embarked on a 10,000-mile 
tour to bring complete information 
on National Service Life Insurance 
and other veterans’ benefits to life 
underwriters and their guests in 25 
cities throughout the United States 
in February and March, it was an- 
nounced by John D. Marsh, Chair- 
man of the N.A.L.U. Committee 
on Veterans’ Affairs and general 
agent, Lincoln National Life, Wash- 
ington, D. C. 

The three-man team is composed 
of Vaughn W. Summers, Charles 
K. Reid, II, and Paul L. Williams, 
veterans of World War II who are 
now regional insurance officers for 
the Veterans Administration. Be- 
fore the war they were life under- 
writers: Mr. Summers with the Lin- 
coln National in Washington, Mr. 
Reid with the Connecticut General 
in Philadelphia and Mr. Williams 
with the Prudential in Washington. 

The flying squad presents 3% 
hour seminars on NSLI and other 
GI matters of interest to life under- 
writers before gatherings to which 
key veterans’ organization and in- 
dustrial leaders are invited. The 
meetings follow the general pattern 
of the seminar conducted in New 
York on December 19 before 1,300 
life insurance men and women, at 
which Messrs. Reid and Summers 
were featured speakers. 

The flying squad tour was ar- 
ranged and the seminar programs 
prepared and staged under the dt 
rection of Donald F. Barnes, Direc- 
tor of the N.A.L.U. Division of 
Veterans’ Affairs. 


The seminars were designed 
primarily to educate life insurance 
agents in assisting returning service- 
men on their NSLI problems, as 
part of the National Association's 
nationwide program of bringing in- 
formation direct to the fieldman. 
More than 250 seminars under local 
auspices have already been held, ac- 
cording to Mr. Marsh, and, exclusive 
of the flying squad’s job, that num- 
ber will be nearly doubled before 
spring. 
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1945 A. & H. INCREASES 


T! )TAL accident and health pre- 
mium income written by all com- 
panies in 1945 should exceed $585,- 
000,000, an increase of 13% over 
1944, according to statistics released 
by Health and Accident Underwrit- 
ers Conference, Chicago, Illinois. 

Net accident and health premium 
volume, totaling $21,370,262 for 
1945, was attained by the Conti- 
nental Casualty Company, Chicago, 
Illinois, representing an increase 
over 1944 of 29.3%, or $4,841,466. 
Gains by the various divisions were: 
Canadian, 40.9%; intermediate, 
56.9% ; group, 69% and aviation, 
96.2%. Further gains of $1,800,199 
and $500,000 were enjoyed by the 
disability and railroad divisions re- 
spectively. 


SOCIAL MEDICINE 


REPAID medical care for all un- 

der the New Zealand state medi- 
cal svstem costs approximately 4% 
of total annual wages and salaries— 
social security costs approximately 
12%—according to a recent article 
hy the Research Council for Eco- 
nomic Security of the Insurance 
Economics Society of America. 
While benefits for permanent and 
temporary disability and maternity 
show a fairly constant cost level 
over the last few years the costs of 
hospitalization, medical care, phar- 
maceutical and supplementary med- 
ical benefits have increased sub- 
stantially almost every year. In 
New Zealand the scale of benefits is 
not high—cash sickness benefits are 
less than one-half those paid by 
Rhode Island and surgical and some 
minor benefits are not included. 
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REVIEWS A. & H. PROBLEMS 


TTENDANCE at the mid- 

winter meeting in Chicago, Feb- 
ruary 5 and 6, of the Health and 
Accident Underwriters Conference 
was above average. Speakers re- 
viewed the problems in regard to: 
the question in applications regard- 
ing the health of the applicant; the 
confining illness clause; standardiz- 
ing certain policy provisions and 
limitations; weaknesses or needed 
amendments in group policy cover- 
ages; minimum and maximum size 
of groups and group underwriting 
practices ; conversion privileges un- 
der group policies; legal aspects of 
the issuance of group and franchise 
coverages in view of the anti-dis- 
crimination statutes in a number of 
states; whether individual policies 
or master policies and certificates 
were best suited to specified types of 
risks ; specialty group coverages and 
possibilities for increasing group 
sales. 


ACCIDENTS ON THE 
HOME FRONT 


ORLD WAR MII combat 

deaths totaled 265,000 and 
650,000 were wounded. This com- 
pares with 355,000 killed on the 
home front and 36,000,000 injured 
—1,250,000 permanently. It took a 
world war to arouse the nation fully 
to the necessity of organized safety 
work and we now have more work- 
ers imbued with the spirit of safety 
and trained in its techniques than 
ever before. However, off the job 
accidents are far from being under 
control and among these highway 
accidents are showing an alarming 


increase. In 1944, despite gasoline 
rationing, 24,000 persons lost their 
lives on the streets and highways of 
the nation in _ traffic accidents. 
When the war ended in August, 
1945, there was a jump of 26% in 
traffic fatalities followed by a 40% 
rise in September and November 
over the same months of 1944. In 
an effort to stem the rising tide of 
traffic accidents, President Truman 
has called a special Highway Safety 
Conference to be held in Washing- 
ton May 8, 9 and 10. From all cities 
of 25,000 population or over, may- 
ors, city managers, school superin- 
tendents, traffic engineers and street 
commissioners have been invited to 
attend to formulate and carry out 
a vigorous traffic safety campaign. 


AVIATION ACCIDENT 
RATES REDUCED 


ORLD wide flight protection 

over land or sea is provided 
under the new universal commercial 
aviation accident policy of the Con- 
tinental Casualty Company, Chi- 
cago, Illinois. The flight may be by 
any foreign or domestic airline com- 
pany. Coverage limits are : $200,000 
for any one life; $1,000 per week 
accident disability indemnity and 
$5.000 medical reimbursements. 

Decreases of approximately 30% 

in personal accident insurance rates 
for passengers, effective February 1, 
were announced by the Associated 
Aviation Underwriters, New York, 
New York. Insurance is applicable 
to passengers on certificated United 
States airlines operating within the 
limits of continental United States 
or in Canada within 150 miles of 
the United States Border. 

(Continued on the next page) 
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1945 HEALTH RECORD 


HE health of the American peo- 

ple was maintained at a very high 
level in 1945, according to Dr. Louis 
I. Dublin, Second Vice-President 
and Statistician of the Metropolitan 
Life Insurance Company, and the 
prospect for the months ahead 
seems good in spite of a widespread 
outbreak of mild respiratory dis- 
ease at the turn of the year. 

“The excellent condition of the 
nation’s health in 1945 is shown by 
the low death rate during the year,” 
Dr. Dublin says. “The mortality 
records of the Metropolitan Life In- 
surance Company indicate that the 
civilian death rate in 1945 was 
slightly less than in the two preced- 
ing years and not much higher than 
in 1942, the banner health year in the 
nation’s history. Available records 
for the country as a whole likewise 
indicate a decline in the death rate 
in 1945. The low civilian death rate 
in 1945 is all the more remarkable 
because of the long sustained dislo- 
cations due to the war. Further- 
more, the rate is based upon a popu- 
lation which excludes millions of our 
healthiest young people who were in 
war service overseas. 


No Epidemics 


“The favorable health record of 
the year reflects, in large part, the 
absence of any serious epidemic, a 
fortunate circumstance in view of 
the scarcity of physicians and nurses 
available to civilians. The compar- 
atively low incidence of respiratory 
diseases of a severe type has, in 
turn, kept down the mortality from 
chronic diseases of later life which 
usually increase in epidemic years. 
However, the year’s good record 1s, 
in real measure, due to the high peak 
of efficiency at which physicians and 
health organizations of the nation 
have worked, and to the newer drugs 
which have become available more 
widely than before to the civilian 
population. 

“Among the notable features of 
the year’s health record are new 
minimum death rates for a number 
of diseases. Outstanding in this list 
are pneumonia, tuberculosis, appen- 
dicitis, and conditions associated 
with childbearing. Infant mortality 
also fell to a new minimum. Child- 
hood death rates have been low—a 
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most gratifying situation in view 
of the large increase in the child 
population during the war years. 


Chronic Diseases 


“At the adult ages too, the death 
rates fell below the figures of the 
previous year. For most of the im- 
portant diseases of later life the mor- 
tality record has been good in 1945. 
The death rate from chronic dis- 
eases of the heart, arteries and kid- 
neys has been comparatively steady 
despite the increase in the propor- 
tion of older persons in the popula- 
tion. The death rate from diabetes 
policyholders of the Metropolitan 
has declined in 1945, and among 
Life Insurance Company it was 
lower than in many years past. 
Cancer, however,-has continued to 
increase, but this increase is largely 
a reflection of the aging of our popu- 
lation and the intensified efforts to 
discover cases of this disease. The 
outlook for the cancer patient today 
is better than ever before. 


“In 1945, for the third consecutive 
year, poliomyelitis was unusually 
prevalent. The number of cases was, 
however, about 30 per cent less than 
last vear, though still 40 per cent 
above the average for 1940-1941. 
Partly as a result of the increasing 
frequency of early discovery, the 
proportion of fatal cases of the dis- 
ease continued low. Cerebrospinal 
meningitis also continued to be 
rather more than usually prevalent 
in 1945, although there were only 
half as many cases as in the two pre- 
ceding years. In the United States, 
as in Europe, there has been a reces- 
sion in meningitis from the wartime 
peak. 


Accidents 


“The accident record in 1945 has 
been generally good, with the im- 
portant exception of motor vehicle 
accidents. The death rate from oc- 
cupational accidents continued to de- 
cline despite the high level of indus- 
trial production during the year. 
The trend in the death rate from 
home accidents was also downward. 
As for motor vehicle accidents, the 
death rate was low early in the vear, 
but beginning with spring, the trend 
was reversed and the rate went up 
sharply after V-J Day. Conse- 
quently, the year’s death rate from 


motor vehicle accidents in the United 
States may be the highest since 194], 
Other forms of violent death also 
showed slight increases, but were 


still well below the levels of the pre- | 


war years. 


“The mortality record for the year 
must take into account the deaths 
among our armed forces abroad. 
Victory in 1945 was achieved only at 
a heavy cost in lives. Combat deaths 
in our armed forces during the year, 
estimated at 125,000, were the 
largest for any year of the war. In 
contrast, the record for non-combat 
deaths has been good, especially as 
regards disease, although millions of 
our men were exposed to severe and 
unusual conditions. 


1946 Outlook 


“The outlook for the health of our 
people in 1946 thus far appears 
favorable despite the current high 
prevalence of respiratory disease,” 
concludes Dr. Dublin. “Indications 
are that the death rate in this out- 
break is low, and a seasonal rise in 
such conditions is not unexpected. 
While the end of the war could not 
solve immediately all the problems 
related to the nation’s health, it has 
eased a great many of them. Food 
and medical supplies are abundant, 
and physicians and nurses are re- 
turning to civilian service at an in- 
creasingly rapid rate. Some existing 
circumstances are unfavorable to 
our national health, although their 
importance should not be exagger- 
ated. These are the acute housing 
shortage and the extensive shifting 
about of our population, resulting 
from demobilization and from the 
return to their homes of large num- 
bers of people from war production 
centers. While no serious risk from 
the spread of tropical diseases is an- 
ticipated as a result of the return of 
our fighting men from the tropics, 
the situation is being watched closely 
bv our health and medical author- 
ities. The accident outlook is gen- 
erally good, again with the impor- 
tant exception of motor vehicle fa- 
talities. The resumption of large- 
scale use of automobiles, the ma- 
jority of which are old and a great 
many of which are in poor mechanr- 
ical condition, raises a serious prob- 
lem which will call for the combined 
efforts of police, safety and traffic 
authorities to keep in check.” 
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GROUP WRITINGS 
Optimism 


ESPITE a decrease in the 

amount of employee protection 
through group insurance in 1945, 
which resulted mainly from the 
complete shutting-down of indus- 
trial organizations engaged exclu- 
sively in war production, [Thomas 
|. Parkinson, president of the Equi- 
table Life Assurance Society of 
the United States, predicted in 
January that with the ending of 
reconversion and with stabilization 
of employment, there will be large 
gains in writings in the present year. 
These writings, it was estimated, 
will exceed those of the best previ- 
ous year, and bring the total volume 
in force in all group-writing com- 
panies above the high peak that was 
registered at the end of 1944. 

Mr. Parkinson based his predic- 
tion on the prospects of the Equi- 
table in 1946, especially as they 
apply to group life insurance, gen- 
erally regarded as the primary cov- 
erage. In new business written in 
that form of protection in 1945, the 
Equitable surpassed all other com- 
panies, its volume of $202,000,000 
exceeding that of the second among 
seven leading ones by $20,000,000 
and being approximately one-fifth of 
the writings of nearly 100 companies 
in the group field. 

At the same time, Mr. Parkinson 
stated, the Equitable maintained its 
leadership in the writing of group 
annuities, providing retirement in- 
comes to supplement the provisions 
of the Social Security Act, while 
its total premium income of approxi- 
mately $180,000,000 in 1945 for all 
group coverages—also including 
group accident and sickness, acci- 
dental death and dismemberment, 
hospital expense insurance and sur- 
gical benefits, and the newest cov- 
erage, group medical expense in- 
surance—exceeded the record of 
1944, the best previous year, by 
about $15,000,000. 

lt is believed that the expected 
gains in 1946 in group life insur- 
ance and in group annuities will be 
matched by corresponding increases 
in other forms of group protection. 

“Three of the war years, begin- 
ning with January, 1942,” said Mr. 
Parkinson, “registered a remark- 


able gain of nearly $7,000,000,000 
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in group life insurance, equal to the 
increase in the best previous seven- 
year period, to bring the total in 
torce in all group-writing compa- 
nies at the end of 1944 to $Z5,0UU,- 
UU0,000, an all-time hign. A con- 
siderable proportion of that three- 
year gain came trom increased em- 
ployment in existing groups con- 
verted to war production and trom 
new ordnance and other plants ex- 
clusively engaged in such produc- 
tion. 

“Since the writing of group pro- 
tection is primarily dependent upon 
employment, it was naturally ex- 
pected that this type of insurance 
business would show a decrease dur- 
ing the industrial reconversion pe- 
riod following the ending of the war. 
This is precisely what has occurred, 
with the decrease estimated at 9 per 
cent. kigures just made available 
indicate that the seven major com- 
panies, writing about 85 per cent of 
all group lite insurance, have ex- 
perienced a net loss of approxi- 
mately $1,960,000,000. 

‘Lhis decrease resulted largely 
from the cancellation of group pro- 
tection in many large plants devoted 
wholly to war production and which 
ceased operations entirely. The net 
loss was made considerably less by 
the writing of approximately $l,- 
000,000,000 of new group life in- 
surance effective in 1945, compar- 
ing favorably with the amount writ- 
ten in a normal pre-war year. 

‘Indications based on _ business 
written in 1945 to be effective this 
year and the provision of group pro- 
tection contemplated by many large 
companies, along with the reabsorp- 
tion in industry of a large number 
of employees, are that the year 1946 
will surpass all previous years in 
the volume of group insurance writ- 
ten on the basis of stable employ- 
ment.” 


NATIONAL QUALITY 
AWARD 


New Requirements 


FE Revere for the 1946 
NATIONAL QUALITY AWARD 
are now being received by the Life 
[nsurance Agency Management As- 
sociation and the National Associa- 
tion of Life Underwriters, it is an- 
nounced by the two organizations 


sponsoring the Award. The enthu- 
silastic response of field men to the 
NATIONAL QUALITY AWARD in its 
second year indicates that many 
more wul qualify tor it than did in 
1945. Last year about 1,300 quali- 
hed tor the Award. ‘his year, it is 
expected that at least 5,000 will 
qualify. 

Lhe closing date for filing appli- 
cations for the 1946 Award is March 
31, 1946. 

Announcement of the 1946 Na- 
TIONAL QUALITY AWARD, together 
with full details of the qualification 
rules and of the method ot procedure 
to be followed in filing applications, 
was mailed to every member of the 
National Association as an insert in 
the January issue of Life Associa- 
tion News. Additional copies of the 
application blank may be obtained 
tnrough the officers of any of the 
432 local associations affiliated with 
the National Association. 

his new Award, which recog- 
nizes high standards of quality serv- 
ice, as reflected in the persistency of 
business written, has received the 
unanimous endorsement of the 
Board ot Trustees of the National 
Association and of the Executive 
Committee of the Agency Manage- 
ment Association. The two organ- 
izations believe it to be one of the 
greatest stimulants to the produc- 
tion of quality business and to high 
standards of life underwriting serv- 
ice that has been devised in many 
years. Experience last year has 
proven that those who qualify for 
the NATIONAL QUALITY AWARD 
gain valuable prestige in the eyes of 
their clients and prospects. 


Requirements 


This year the two-year associa- 
tion membership qualification is no 
longer required but, in order to 
qualify for the Award a field man 
must be a member in good stand- 
ing of the National Association 
and his name must be on record at 
N.A.L.U. Headquarters at the time 
he files his application. Agents in 
localities where there is no local 
association may qualify by becoming 
non-resident members of the asso- 
ciation closest to them. Applicants 
must also have been full-time repre- 
sentatives of their present company 
for the preceding two full calendar 
years. 

(Continued on the next page) 
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Quality Award—Continued 


The qualification rules require 
that the applicant must have a per- 
sistency record such that at least 
90 per cent by number of lives or 
amount, whichever is higher, of the 
Ordinary business of the last two 
calendar years is still in force on 
December 31 preceding the year of 
the Award. 

The applicant must have paid 
business in his present company in 
each of the two years of not less than 
$150,000 on at least fifteen lives, 
and, although credit will be given 
for Industrial production, at least 
$100,000 of this amount must be 
Ordinary or Monthly Ordinary in 
each of the two years. 

In determining the above required 
production, the practice of the ap- 
plicant’s company will govern as to 
the volume credit given for Family 
Income, Family Maintenance, Term 
Conversions, Weekly Premium, and 
Monthly Industrial. 

Group Insurance and Annuities 
involving no life insurance are ex- 


cluded. 


In order that there may be a 
minimum of delay in approving their 
applications, field men are requested 
to read the qualification rules and 
instructions carefully and complete 
the blanks accurately before for- 
warding them to their Home Of- 
fices. All applications must be filed 
with the National Association or 
with the Life Agency Management 
Association before March 31, 1946, 
to be eligible for this year’s Award. 


NEW YORK FRATERNALS 


~ 4%, Business 

AST Fall, Supt. of Insurance 

Robert E. Dineen, sent a letter to 
all fraternal societies licensed in 
New York State requesting cooper- 
ation in strengthening reserves on 
their 4% business. Mr. Dineen 
pointed out that this action was ini- 
tiated by low prevailing interest 
rates today and expressed the opin- 
ion that there is little hope that this 
situation will improve. He empha- 
sized his first point by stating: 
“Never before in the history of fra- 
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ternal insurance has the average in- 
terest rate earned on invested assets 
been as iow as at the present time.” 
The suggested new valuation is 
342% and the time allowed is 5 
years to accumulate the additional 
reserves. 3 

In December a large number of 
fraternalists not only from New 
York but also from New Jersey and 
Pennsylvania met with department 
officials in New York City to discuss 
the situation. Differences of opin- 
ion developed as to the time to be 
allowed (the fraternalists wanted 
more) and the table to be used. The 
Department favors the American 
Experience, whereas some of the 
fraternalists desired the option to 
use other tables, such as American 
Men or C.S.O. As a result of the 
meeting a committee of fraternalists 
was appointed to meet last month 
with department officials to prepare 
the necessary amendment to the 
New York insurance law. 

Practically all the larger and 
better run fraternals today conduct 
their business on a legal reserve 
basis. However, they still reserve 
the right to assess their members, if 
necessary. On the other hand, legal 
reserve old line companies without 
the power to assess are handling a 
comparable problem, where it exists, 
on a more conservative basis. Many 
of them are endeavoring to set up 
the necessary additional reserves to 
put their business on a 3% or lower 
basis. 


"BEEFING" 


Now look at me! You’d never guess 
That I am down in. the dumps 

But my heart is full of yearning 
And my throat is full of lumps. 


I never meet a glamour boy, 
I’m strictly on my own; 
The only calls I ever get 
Are on the telephone. 


Six days a week I tap the keys 
With oodles of ambition, 

My boss has all my sympathy 
And a soothing disposition. 


And wistfully, I wonder 
When my daily task is done 
WHY Heaven protects the working 
girl 
From having any fun. 
—Union Life Lines 
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[Aetna Life: H. Horton Humphrey has 


been named General Agent for the com- 
any in Providence, Rhode Island, fol- 
owing the retirement of Freeman W. 
pen Mr. Humphrey joined the 
company in 1935, while Mr. Crowther’s 
association dates back to 1916. 

x * 


American Mutual Life: Wayne S. 
Bishop, recently released from the Army 
as a Lieutenant in the Air Corps, has 
been named Assistant Director of Sales 
Service. 


x * * 


American National: The January, 1946 
c ampaign in honor of the company’s 
President and founder, W. L. Moody, Jr. 
resulted in new business exceeding $30,- 


000,000—$20,000,000 from  I[ndustrial 
Agencies and the balance from _ the 
Ordinary Agencies. 

ie a 


American United Life: Wiliam RK. 


O’Neal, on the Board of Directors since 
1915 and Chairman of the Finance Com- 
mittee for many years, died on January 
23 last. 

=x zk * 


Baltimore Life: R. J. Behmer, with the 
company since 1941, has been appointed 
Manager of the Philipsburg, Pa. district. 
At the same time, Rex E. Caldwell was 
appointed Staff Superintendent in charge 
of the company’s office at Bellefonte, Pa. 
=x *k * 


Bankers Life (lowa}: David R. Meredith, 
a member of the company’s W. K. Nie- 
mann Des Moines Agency, has been ad- 
judged the top-ranking salesman for 
1945. Mr. Meredith joined the company 
in 1938. 

x * * 


Bankers National: James M. Webb, 
Vice President and Claims Manager, 
died on January 30 last. Mr. Webb 
joined the company in 1928. 

x * * 


Beneficial Life: William H. Francis of 


the Pocatello, Idaho Agency, was in- 
ducted into the company’s exclusive 
Multi-Millionaire Club on January 25 
last. Mr. Francis had been associated 
with the company for over 34 years. 

2: 2? @ 


Berkshire Life: New business in Janu- 
ary, 1946 showed a gain of 17% over 
the same month in 1945. January, 1946 
also represented the 35th consecutive 
month of increased production. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


George Feldman, of the Joseph W. Fox 
Agency, Jersey City, N. J., was the lead- 
ing personal producer for the company 
tor the year 1945. 

Dr. Zay Jeffries (Utilities) and Har- 
vey Weeks (Banker) have been elected 
to the Board of Directors. 

x * * 


Boston Mutual Life: Dr. Laurence B. 
Ellis has been appointed Medical Director 
of the company. 

President Jay R. Benton has announced 
the election of Alden C. Brett to the 
Board of Directors. Mr. Brett is 
Treasurer of the Hood Rubber Com- 
pany. 

a a 


Business Men's Assurance: At the an- 
nual meeting of stockholders held in 
January, Kk. Rk. Haffner, Vice President 
and Actuary, was elected to the Board 
of Directors. He fills the vacancy caused 
by the death of Dr. Ernest I. Robinson. 
At the same meeting, Major Charles B. 
Ahlefeld was elected Medical Director 
and Clarke Wittlake was elected Assist- 
ant Actuary. 

J. Tomlinson, with the company 
over 20 years, has been appointed District 
Manager for the state of Louisiana, with 
headquarters in the Ardis_ Building, 
Shreveport. 

x * * 


Columbian National: George S. Haus- 
halter, formerly with the Prudential for 
over 10 years, has been appointed an 
Underwriter in the Life Department of 
the Home Office. 

x *k* * 


Commonwealth Life: Col. Walter I. 

Black, a veteran of World Wars I and 

II, has been appointed Branch Manager 

for the company in Cincinnati, Ohio. 
x * * 


Confederation Life: J. K. Macdonald 


has been elected Vice President and C. 
D. Devlin was appointed General Man- 
ager following a meeting of the Board 
of Directors on January 16 last. 

x *k * 


Connecticut General: Robert K. Met- 
calf has been advanced to the newly 
created position of additional Company 
Secretary; Irzing G. Bjork to Assistant 
Secretary and Dr. Carroll C. Beach, Jr. 
to Assistant Medical Director. 

eS = 


Connecticut Mutual: For the third 
consecutive year the Omaha Agency of 
the company has won the President’s 
Organization Trophy. This is the first 
time in the history of the 20-year old 


Trophy that it has been won on three 
consecutive years by the same agency 
and it is now in permanent possession 
of the Nebraska organization. 

At the annual meeting, /homas K, 
Dodd and Michael C. Dolak were pro- 
moted to Underwriting and Financial 
Secretaries, respectively. 

Meyer M. Goldstein Agency in New 
York City took second place in the paid- 
for life business; first place in paid-for 
life insurance and annuities and first 
place in gain in insurance in force. The 
Pension Planning Company, which Mr. 
Goldstein also heads, worked with over 
100 new employers in 1945. 

January, 1946 was the largest month 
in the company’s history showing $18,- 
706,850 in new paid business. This is 
a 73.3% gain over the same month in 
1945. 3,563 policies were issued for an 
average contract of $5,250. 

Charles L. Campbell, president and 
director of the Connecticut Light & 
Power Company, has been elected a 
director of the company. 

=x * * 


Equitable Life (lowa): New paid busi- 
ness for January, 1946 registered a gain 
of 67.4% and was also the 33rd con- 
secutive month in which the company’s 
sales showed an increase over the same 
month in the preceding year. 

Hanford MacNider, President of the 
Northwestern States Portland Cement 
Company, has been elected to the Board 
of Trustees. 

ee.  @ 


Federal Life: J. Howard Wood, Auditor 


and Comptroller of the Chicago Tribune, 
was elected a director of the company 
at the annual meeting, succeeding the 
late D. M. Deininger. 

oe: 2: 


Franklin Life: William L. Dugger, in 
the business for over 15 years, has been 
elevated to the position of Executive 
Vice President. 

New business for January, 1946 
totaled over $10,500,000, an increase of 
107% over the same month last year and 
a 402% gain over the same period three 
years ago. 

rr 2 


General American Life: David M. 


Stephens, in the selling and managerial 
end of the business for 12 years, has 
been appointed General Agent in the 
company’s newly opened Agency in 
Washington, D. C 


(Continued on the next page) 








Recent Developments—Continued 


Girard Life: W. Robert Shoener, As- 


sistant Auditor prior to his 26 months 
in the service, has now been appointed 
Director of Agency Service. 

x «* *® 


Great Southern Life: Vice President 
and Director Ralph M. Henderson died 
on January 20 last. Mr. Henderson 
joined the Great Southern in 1929, when 
that company purchased the Louisiana 
State Life. 

x wk * 


Great-West Life: Commodore E. Regi- 
nald Brock has been appointed Super- 
intendent of the Accident & Health De- 
partment. Mr. Brock has been with the 
company since 1913 and served in both 
World Wars. 

x * 


Home Life: Paid business in 1945 was 
the greatest in the company’s history 
and is continuing by showing an in- 
crease of 57.2% in January, 1946 over 
the same month in 1945. 

Paul Troth has been named Manager 
of Field Service, succeeding Robert G. 
Richards. 

Oliver L. Thompson, Jr., LL.B. has 
been placed in charge of the company’s 
office in Providence, R. I. Prior to 
entering the armed services in 1942, Mr. 
Thompson was a field representative of 
the company in that city. 

Duncan L. Wilkes has been appointed 
Manager for the Atlanta, Georgia 
Agency of the company, succeeding the 
late Robert Selby. Mr. Wilkes has been 
with the company since 1941. 

eR ee 


Home Life (Pa.): J. Magarge Walsh, 
Vice President and Assistant Treasurer, 
died on January 17 last. Mr. Walsh had 
been associated with the company since 
1920. 

=x *k 


Institute Home Office Underwriters: 
The following companies have been ad- 
mitted to membership, bringing the total 
number so affiliated to 148: Forest Lawn 


LS 
— , LIFE INSURANCE 


YEAR 


Life, Calif.; The Maccabees, Mich.; 
Acacia Mutual, D. C. and The Prae- 
torians, lex. 

> a ae 


Jefferson Standard Life: Has opened 
a new branch office in San Francisco, 
California and Myron L. Fairchild has 
been named Manager. 

J. TIT. Comer, District Manager in 
Gastonia, N. C., was the company’s 
leading personal producer in 1945, with 
$1,110,959 of volume. 

Miss Thelma Bultman, several years 
Manager of the Claim Department, has 
been appointed —— Secretary. 

* 


John Hancock Mutual: Harold A. 
Grout has been elected Vice President 
& Actuary; Wm. A. Quigley, Vice Presi- 
dent & Auditor; /. frederick Brunton, 
2nd Vice President and Leo Davison was 
appointed Assistant Actuary. 

Keith S. Smith of Kankakee was the 
leading ordinary producer for the com- 
pany in 1945, paying for 809 policies for 
$1,853,750. Mr. Smith also held the same 
honor in 1944, 

Robert P. Kelsey, formerly Executive 
Assistant, has been placed in charge of 
Public Relations. 

The average Group Life Insurance 
case written by the company in 1945 was 


double the size of the average case 
written in 1944, 
Philip H. Peters and Charles W. 


Whitney have been appointed Director 
and Assistant Director, respectively of 
sales in the Group Department. 

John M. Hancock and Charles J. Di- 
man have been elected to the Board of 
Directors. 

x * * 


Kansas City Life: J. L. Batchler has 


been elected Secretary, succeeding C. 
N. Sears, resigned. Mr. Batchler also 
succeeds H. P. Wright on the Board, 
while Mr. Sears is continuing in that 
capacity. 

x * * 


Life Agency Cashiers: Richard M. 
Lavell, Cashier for the Manufacturers 
Life in Detroit, has been named Editor 
of “The Cashier,” official publication of 
the National Association. 


L.1.A.M.A.: James R. Adams, Richard 
N. Ford, C.L.U. and James E. Scholg. 
field, C.L.U., have been appointed As. 
sistant Directors of the Service an 
Company Relations Division of the Life 
Insurance Agency Management Associa- 
tion. They will assist Director Lewis 
W. S. Chapman. 

* * 


Life Managers’ Assn., N. Y. a, 
Alfred J. Johannsen, New York City 


General Agent for the Northwestern 
Mutual, was elected President of the 
Managers’ Association at its annual 
meeting on January 22 last. Other 
officers elected were: Vice President 
John M. Fraser, Connecticut Mutual: 


Wolfson, 


Secretary- Treasurer, ~~ 
Berkshire Life. 
x *«* * 


Life of Virginia: Harry H. Augustine 
banker; H. Hiter Harris, banker; Dr, 
Claude C. Coleman and William R 
Shands, General Counsel, have bee 
elected to the Board of Directors. 

x *«* * 


Lincoln National Life: For the second 
consecutive year the Northern Indiana 








Agency of the company in Fort Wayne, 
Indiana, 
Harrold, General Agent, ranked first 
among all Agencies of the company in 
the total paid production for the year 
1945. 

New business for January, 1946 was 
the largest for any one month in the 
company’s history. 

Frank R. Hierholzer, Ed Gerke ani 
Col. Graham Hopkins have been ap- 


under the leadership of V. J. | 





pointed General Agents for the com- 
pany in Detroit, Michigan; Fort Worth, 
Texas and Dayton, Ohio, respectively. 
Donald L. Crouse, J. B. Donnally and 
Thomas A. Watson have been appointed 
Regional Group Managers for the con- 
pany in newly opened Group offices ir 
Philadelphia, St. Louis and Chicago. 
x *k * 


Manufacturers Life: Branch Manager 
George N. Quigley, Jr., C.L.U., has re 
turned to his Los Angeles Agency after 
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serving in the Navy since 1941. At the 
same time Gordon L. Prior was named 
Agency Assistant and Graeme D. Nicholl, 
who had been Acting Manager since 
1943, prepared to rejoin the Far Eastern 


| Sales organization of the company. 
x * * 


Marine Midland Trust Company: 
Howard F, Vultee, Financial Secretary 
of the Connecticut Mutual Life Insurance 
Company, has been elected Vice Presi- 


dent. 
x *k * 


Massachusetts Mutual: George Huth, 
General Agent for the Provident Mutual 
in Chicago, has joined the Hughes 
Agency of the Massachusetts Mutual as 
Associate General Agent. 

Richard LeBuhn, C.L.U., has been 
appointed General Agent for the com- 
pany in Davenport, Iowa, succeeding his 
father, the late Carl LeBuhn. Richard 
LeBuhn has been with the Davenport 
Agency since April 1, 1922. 

Philip B. Holmes, recently returned 
to civil life after serving as a Navy 
Commander, has been appointed General 
Agent for the company at Manchester, 


N. H. succeeding Kenneth W. Davis, 
who is becoming Associate General 
Agent after 14 years’ service. Mr. 


Holmes has been in the producing end 
of the business since 192 
=x * 


Metropolitan Life: Charles G. Dough- 
erty, with the company since 1932, has 
been appointed Assistant General Coun- 
sel. 

A. Kenneth Hemer, formerly Division 
Supervisor, has been appointed Manager 
for the company’s district office in New 
Castle, Pa. succeeding William J. Staf- 
ford, Jr. 

Robert A. Logan, formerly Manager 
for the company in Beaver Falls, Pa., has 
heen transferred in a similar capacity to 
the company’s Pittsburgh South District, 
succeeding Elmer D. Gray, retiring. 
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B. Greenberg, formerly 
the company in Salem, 
Ohio district, has been transferred in 
a similar capacity to the West Side 
District in Cleveland, Ohio, succeeding 
Hyman Schrank. 

David L. Stark, formerly Manager for 
the company at Nyack, N. Y., has been 


Raymond 
Manager for 


transferred in a similar capacity to 
Cohoes, N. Y. succeeding Elbert Z. 
Ponder, who in turn moved on to Nor- 


walk, Conn. At the same time Emerson 
R. Smith, who was in Norwalk, was 
transferred to New Britain, Conn. 

Arthur A. Adduci has been appointed 
Manager for the company in the East 
Boston district office, succeeding Thomas 
F. Murphy. 

Louis F. Stern, formerly Manager for 
the company in New Britain, Conn. has 
been transferred in a similar capacity 
to Bridgeport, Conn., where he succeeded 
Harry Covin. 

Lewis B. Tucker, after 22 years with 
the company, has retired. He was for- 
merly Supervisor in the Group Insurance 
and Pension Division and has now opened 
offices at 551 Fifth Avenue, New York 
City, where he is serving as Executive 
Consultant on pension, profit-sharing and 
bonus plans. 

eo ? @ 


Minnesota Mutual: Walter J. Rupert 
has been promoted to Actuary; Franklin 
Briese to Treasurer and Charles L. Dock- 
stader to Personal Officer in addition to 
continuing his duties as Assistant Secre- 
tary. 
A monthly increase in salary of $15.00 
was given to all members of the clerical 
and supervisory staff in January, retro- 
active to the first of that month. 

New business for January, 1946 showed 
a gain of 51.1% over the same month 
in 1945. 

x * * 


Mutual Benefit: Sidney Weil, of the 
Cincinnati office, ranked No. 1 on the 
1945 annual Leaders Club of the com- 


New Pork 17, N. VD. 








pany and Fred L. Penney, of the Boston 
Agency, was selected as the “New Man 
of the Year.” 

Stephen F. J. Trabue has been ap- 
pointed Manager for the company at 
Memphis, Tenn. He has been in the 
production end of the business for the 
past 7 years. 

Dr. James R. Beard, Jr. has been 
named Assistant Medical Director. 

The Agency Office Cashiers of the 
company have begun the publication of 
a bulletin “The Mutual Benefit Cashier” 
as a vehicle for the exchange of their 
ideas and ett’ 


Mutual Life: For the second consecutive 
year, the New Orleans Agency, under 
the management of Richard F. Lawton, 
led the company in the volume of in- 
surance sold during 1945. On an in- 
dividual basis, Jacob W. Shoul of the 
Boston Agency, led the company’s field 
underwriters in volume, while A. B. 
Waggoner of the Nashville Agency led 
in the number of paid applications. 
James H. Lake has been appointed 
Manager for the company at Columbia, 


S. C., succeeding W. S. Hendley, re- 
tiring; Robert C. Mahoney has been 
named Manager in Charleston, S. C. 


succeeding Earl R. Lollo, retiring due 


to ill health. 

Alex A. Dalessi, Edward T. Domke, 
Robert E. Davis and Junior E. Avers 
have been appointed Assistant Mana- 
gers in Los Angeles, Milwaukee, Wis., 
Vermillion Agency in Chicago and the 
Cunningham-Jones Agency in New York. 
These appointments are in keeping with 
the company’s “on the spot” supervision. 

Dr. John F. Moore, formerly Assistant 
Medical Director, has been promoted to 
Medical Director; Dr. Sidney Narins 
at the same time became Assistant Med- 
ical Director; George F. Barclay was 
named Administrative Assistant in the 
Comptrollers’ Department and L. T. Noel 
was given a similar position in the 
Agency Department. 

(Continued on the next page) 
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Recent Developments—Continued 


National Life (Vt.): Edward S. French, 
President of the B. & M., and John R. 
McLane, Attorney, have been elected to 
the Board of Directors. 

Other newly elected officers were: 
Morton A. Laird, Associate Actuary; 
Harold J. George, Assistant Actuary; 
C. Andrew Herschel, Assistant Secre- 
tary; Ralph C. Limber, Director of In- 
vestment Research and Donald W. Pine, 
Assistant Superintendent of Mortgage 
lLoans. 

New business for January, 1946 showed 
a gain of 31% over the same month in 
1945 and amounted to $6,802,846. 


pierre: 


New England Mutual: David Hall, with 
the company for 16 years, has been 
elected Associate Actuary and John Hill, 
with the company since 1933, has been 
elected Assistant Secretary. 

David S. Kamp has been appointed 
General Agent for the company in San 
Francisco, succeeding Acting Manager 
William L. Wadsworth, who has resumed 
his duties as a Field Supervisor at the 
company’s home office. Mr. Kamp has 
been in the life insurance business since 


1939 

=x *k * 
New York Life: Henceforth Agency 
Directors will be known as Agency Man- 
agers. In turn, Agency Organizers will 
bear the title Assistant Managers. 


UW. have excellent openings in the following 
territories for General Agents and consistent 


producers: 


Arizona 
Illinois 
Indiana 
lowa 
Kansas 
Maryland 


OP PORUOWIOYY 


Missouri 
Nebraska 
Ohio 
Oklahoma 
Texas 
Virginia 


District of Columbia 


You will be especially interested in our Com- 
plete Coverage Package Plan. Also our unique 
Miracle Letter Lead system. And, above all else 
in knowing how you can create $1,000 in re- 
newals the second year by averaging only three 
Package Plan sales weekly and how in five years 
you can have an income that will make you 


financially independent. 


fidential. 


Correspondence Con- 


HUGH D. HART 


Vice President and Director of Agencies 


ILLINOIS BANKERS LIFE 
ASSURANCE COMPANY 


MONMOUTH, 


ILLINOIS 


North American Life: Robert M. Feely, 
the company’s leading producer for the 
past 9 years, and Eastern Agency 
ager in Newark, N. J. since 1932, has 
been elected to the Board of Directors, 
In addition to Mr. Feely, two other 
agency men are also on the Board— 
Harry Kramer of Ohio and John Rish 
in North Dakota. 

* * 


Northern Life: Russell H. Goodwin, of 


the Home Office Agency, has again pro- 
duced over $1,000,000 in new business, 
In 1944, in his first year Mr. Goodwin 
accomplished this feat. 

x *k * 


Northwestern Mutual Life: Elgin G, 
Fassel, Associate Actuary, has _ been 
elected Actuary, succeeding Percy H, 
Evans, who has retired after 57 years’ 
association with the company. 

Sam C. Pearson, General Agent for 
the company in Kansas City, retired on 
March 1, which also marked his 40th 
anniversary with the company, making 
him in point of service the oldest among 
the 93 General Agents. EF. A. Hasek, a 
million dollar producer in the Agency, 
has been named successor. 

x = @& 


Occidental Life (Cal.): Set a new 
monthly production record in January, 
1946 of $16,627,831 

Thomas H. MacManus, recently mus- 
tered out of the service, has joined the 
company as Assistant Regional Group 
Supervisor in Southern California. 

Has opened a second branch office in 
Denver, Colorado under the management 
of John Long. 

A. Mason McNeill, with the Provident 
Mutual for 6 years prior to entering the 
Navy in 1942, has been named Field 
Supervisor for the company in San Diego 
Branch Office. 

Leonard E. Walton, a former Lieuten- 
ant Commander in the Navy, has been 
appointed Field Supervisor in its Fresno 
Branch Office. Z 


Ohio National Life: Fred A. McMaster, 


General Agent for the company in Los 
Angeles, qualified as the top ranking per- 
sonal producer. The top agency for the 
company was that of George M. Wade 
at Harrisburg, Penna. 

x* *k * 


Ohio State Life: Joseph K. Bye, for 3 


years Secretary and Treasurer of the 
company, has retired; 7. 7. McClintock 
was named Secretary; Joseph M. Downs, 
Treasurer; FE. L. Morrison, Comptroller 
and J. M. ita gt a Actuary 

x * 


Pacific Mutual: Has opened a regional 
Group office at 111 West Washington 
Street, Chicago, and Stanley B. Watkms 
has been placed in charge as Regioral 


Supervisor. 
x zk * 


Philadelphia Cashiers: At the regular 
meeting held in January, Vernon L. 
Phillips, Manager of the Occidental Life 
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was guest speaker and delivered a talk 


eely, using as his subject “Post War Planning” 
- the in which he stressed the importance of 


Man: cooperation between the Cashiers’ 


De- 


has partment and the sales organization. 
x * *® 
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Pioneer National; A one-day produc- 
tion drive was made on December 11 
last in honor of President and General 
Counsel Harry W. Colmery. Mr. Col- 
a former Commander of the 
\merican Legion, has been most generous 
his time in World War Il and was 
nstrumental in the drawing up of the 
present G.I. Bill Ke a. 


Protective Life: Dr. Edgar G. Givhan 


*fhas resumed his duties as Medical Direc 





tor, —s four years’ service in the 


Navy. Dr. W. S. Armour, Acting Med- 
ical Director, is continuing as a Con- 
sultant. 

2. -&. 2 
Prudential: Colonel John A. McNulty, 
C.L.U., and Manager of the ‘Times 
Square, New York City Agency of the 


company, has returned to his insurance 
work aiter Army service. As Provost 
Marshal in charge of Military Police in 


Greater New York and five of the coun- 
ties of Northern New Jersey, Colonel 
McNulty had a very difficult job but 


carried out his duties in a most efficient 
manner. 

Robison Brown, Jr. has been appointed 
Manager of the Baltimore Ordinary 
Agency of the company. Mr. Brown 
began his service with the company in 
1930. 

Arch Ames, President of the Charlotte 
North Carolina Life Underwriters As- 
sociation and Acting Manager of the 
company’s Agency in that city, has been 
promoted to Manager. Mr. Ames joined 
the company in 1931. 

The following special Group represen- 
tatives have been appointed for assisting 
brokers and agents with Group clients: 
Detroit, Charles W. Knowles, William 
E. Reid and Willett K. Boger ; Cleveland, 
Charles I. Holden; Cincinnati, Russell 
R. Coburn, David K. Willard and Her- 
bert T. Conklin; Milwaukee, Sten John- 
son and Philadelphia, Darwin W. Dillon. 
Charles Hermann, Superintendent for 
the company in New Albany, Indiana, 
observed his 45th year of service with 
the company on January 31 last. 

John V. Deal, with the company since 
1933, has been promoted to Superintend- 
ent of the Cincinnati #3 District. 

=x *« * 


Publicity: “Better Homes & Gardens," 
a national publication, has been featur- 
ing a series of articles on family life 
insurance. The articles are prepared in 
non-technical language and the message 
delivered is sound. The current article 
“The Missis Buys Her Own” appeared 
in the February edition of the publica- 
tion. 

x «kk 


Reliance Life: Arch D. West, formerly 
Secretary, has been elected Vice Presi- 
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dent-Secretary; Koberit N. Barrett was 
appointed Assistant Secretary; Kovert Bb. 
Frederick and Edward P. Schutz were 
appointed Assistant Treasurers. 

Laurence W. Brown, Jr., C.L.U., in 
the business since 1922, has been ap- 
pointed Manager of the National-Capital 
Department, with headquarters in Wash- 
ington, D. C 


Herman T. Burnett, Agency Vice 
President, has retired after 28 years’ 
service with the company. 

se fs 


Security Mutual (N. Y.): New business 
tor January, 1946 showed a gain of 37% 
over the same month in 1945. 

x *k * 


Moore, 


State Mutual Life: Edmund J. 
C.L.U., has been appointed General Agent 
tor the company in Albany, New York. 
Mr. Moore has been in the selling end 
of the business since 1933. 

Norman Norton, formerly of The 
Travelers, has been named Chief of the 
Underwriting Branch of the new Group 
Department. At the same time Sam H. 
Huffman, formerly with the Metropoli- 
tan Life, has been made Chief of the 
Accounting Branch for the same De- 
partment. 

Colonel David B. Hamilton has joined 
the company in its Group Department as 
Chief of the Claims Branch. For . the 
past 15 years, Colonel Hamilton was 
the New Jersey Claim Manager of the 
Lumbermen’s Mutual. 

_ a @ 


Sun Life (Can.): On February 12 last 


observed its 75th anniversary. Arthur 
B. Wood, President and Managing Di- 
rector, in his address concerning the 
annual report for 1945, stated that 40% 
of the company’s policyholders are lo- 
cated in the United States. 

i 


Union Central Life: Francis P. O’Con- 


nor, with the company since 1943, has 
been named Manager of the Youngs- 
town, Ohio Agency. 

Sam Morris has been named General 
Agent of the company’s new office at 
101 E. 5th Street in Springfield, Illinois. 

Don W. Munro has been appointed 
Acting Manager of the company’s San 
Francisco Agency, succeeding William 
H. Brock, Jr., who has resigned to de- 
vote full time to personal production. 

Donovan F. Moore, in the Army since 
1943, has returned to his post as General 
Agent for the company in Seattle, Wash. 
Russell Brooks, C.L.U., Acting Man- 
ager during Mr. Moore’s absence, has 
been named Associate Agent. 

=x * * 


Union Mutual: For the second consecu- 
tive year, Waldo T. Worcester, of the 
Fred T. Jordan Home Office Agency 
of the company has been named “Man of 
the Year.” 

Carleton G. Lane, with the company 


for 12 years, has been elected a Vice 
President. 
New business for January, 1946 


showed a gain of 15.63% over the same 
month a year ago. 


Bernadette C. Allin, Associate of Fred 
T. Jordan Home Office Agency, was hon- 
ored in the January issue of the “Zon- 
tian,” international magazine of the 
Zonta Club. This is the second time she 
has received this distinction, which is 
compiled from the Club’s country-wide 
membership of executive women who 
have won national recognition in their 
respective fields. Mrs. Allin was also 
first Maine woman to become a member 
of the Women’s Quarter Million Dollar 
Round Table. 

Chester W. McNeill, Vice President 
of the company for the past 6 years, died 


on January 2U0 last. Mr. McNeill, for- 
merly President of the Massachusetts 
Accident Company of Boston, changed 


to the Union Mutual when the former 
company was taken over by the latter. 
Is distributing a cookbook “The State 
of Maine’s Best Seafood Recipes” as 
part of its public relations program. 
xk * 


Volunteer State Life: New business for 
the month of January, 1946 showed a 
gain of 95% over the same month in 
945. 

x k *® 


Western States Life: Secretary and 
Actuary M. R. Prenner has been elected 
to the Board of Directors. 

=x *k * 


gm 


“Birds of a feather flock together’ 


goes the old adage, and nowhere is 


i] 


j 





its truth more clearly demonstrated 
than in the art of agency building. 

Good men attract good men, their 
very characteristics repelling the 
bad; poor men attract their own 
kind, repelling the good. It is a 


law of human behavior and reac- 


om fh re fh th of Is Sh fm Se Sh fs f 
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tion that nothing can change. 
Sound management never at- 


tempts to evade this law; rather 


does it capitalize its workings by 
following the principle that agency 
organizations are built from the top 
down. 

Managers or general agents can 
be no better than the top executive 


the 


members of a local agency can be 


who selects and directs them: 


no mo¢e successful than their man- 
ager or general agent. It is sad 
but true that, when worthy men are 
those un- 


made subservient to 


worthy, the worthy soon depart. 
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As wise economists well know— 


“Bad money drives out the good.” 


AMERICAN UNITED LIFE 
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PENSION PLANNING COMPANY 


N THIS very complicated field of 

Pension and profit-sharing plans 
some of our readers may be inter- 
ested in how this organization came 
into being and how it operates. 

The Pension Planning Company, 
New York, N. Y., established over 
ten years ago, is a consulting actu- 
arial organization that operates on a 
per diem fee basis only. It does not 
sell insurance or securities. 

This organization has served over 
300 employers in the employee bene- 
fit program field. 


Representative Cross Section 


These plans represent a broad 
cross-section of employers in various 
lines including insurance, banking, 
public utilities, | communication, 
transportation, entertainment, manu- 
facturing, wholesale and retail, ad- 
vertising, legal, accounting, educa- 
tional, charitable, philanthropic, 
Federal, State and Municipal Gov- 
ernments. 

All known types of pension and 
profit-sharing plans are represented 
in the plans of the Company’s clien- 
tele. 

The Pension Planning Company 
staff is a well rounded, fully inte- 
erated organization with present 
personnel of 35 associates. In addi- 
tion, it has a national service organ- 
ization to assist employers in the 
installation and servicing of plans. 


Executive Personnel 


The executive personnel of the 
Company follows: 
Meyer M. Goldstein, Director 

Function: Mr. Goldstein sits with 
the employer on “his side of the 
desk” in determining whether the 
Company should have any plan at all 
and if so what the type and the 
specifications should be. When de- 
sired Mr. Goldstein assists in the 
installation of the plan including 
addressing employees mass meetings 
as well as accompanying the employ- 
er’s attorney to conferences with un- 
ion representatives or Treasury offi- 
cials. 
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Background: Mr. Goldstein, who 
is the founder and a Director of the 
Pension Planning Company of New 
York, is a graduate of The Wharton 
School of Finance and Commerce, 
University of Pennsylvania, and is 
a nationally recognized pioneer in 
this field. Some 10 years ago he 
started the first organized life under- 
writer campaign in this country to 
spread Employee Plans to medium- 
sized and small business. He is 
author of the text book, entitled 
‘Pension, Bonus and Profit-Sharing 
Plans” published by the Diamond 
Life Bulletins of Cincinnati, Ohio. 
He is also the author of numerous 
articles that have been widely 
quoted, and is in constant demand 
as a speaker, including American 
Management Association, New York 
University, University of Connec- 
ticut, Controllers Institute, Amer- 
ican Institute of Banking, Tax 
Forums and Life Insurance and 
Trust Councils. As the representa- 
tive of the Law and Legislation 
Committee of the National Asso- 
ciation of Life Underwriters (over 
30,000 members) he appeared be- 
fore the House Ways and Means 
Committee and the Senate Finance 
Committee in connection with the 
New Sections 165 (a) and 23 (p) 
of the Revenue (Code) dealing with 
Pension and Profit-Sharing Plans. 
He is a Chartered Life Underwriter 
and New York City General Agent 
of the Connecticut Mutual Life In- 
surance Company. 


Other Executives 


Bernard E. Farr, Director 

Function: Mr. Farr works with 
counsel for the client on the plans, 
trust agreements, applications for 
Treasury approval, employee an- 
nouncement booklets and admini- 
stration problems. 

Background: Mr. Farr is a grad- 
uate of Boston University Law 
School, was for fifteen years As- 
sistant Trust Officer and Personal 
Trust Officer of the Chase National 
Bank of the City of New York with 
special attention to pension planning 
and administration. He is a member 


of the Committee on Pension and 
Profit-Sharing Trusts of the Trust | 
Law Division of the American Bar 
Association. 
Dr. Ernest Holzinger, Director and 

Actuary 

function: Dr. Holzinger is in 
charge of all actuarial matters—in- 
cluding the various annual schedules 
for the Treasury Department. 

Background: Dr. Holzinger is an 
Associate of the Casualty Actuarial 
Society. He is a graduate of Goet- 
tingen University with a Ph.D. de 
gree, specializing in actuarial science 
and mathematics. He was formerly 
actuary for German and Italian in- 
surance companies, including the 
West German Insurance Society, 
Provident Life Insurance Company, 
Munich Life Insurance Company 
and Adriatic Insurance Company. 


Jonas J. Schreiber, Actuary 
Function: Mr. Schreiber is super- 
visor of all actuarial work. 
Background: Mr. Schreiber, after 
graduating from the University of 
Iowa, specializing in mathematical 
studies, served as an actuary for a 
consulting actuarial firm. His work 
included mathematical calculations 
of cost of pension systems. Captain 
Schreiber came with this organiza- 
tion upon being relieved of active 
duties with the Army Air Force. 
Gabriel Hellman, Actuary 
Function: Mr. Hellman 
charge of all computations. 
Background: Mr. Hellman is a 
graduate of the College of the City 
of New York, with a “B.S.” in 
mathematics and an “M.S.” in 
mathematics from New York Uni- 
versity. He was a former instructor 
in mathematics for the New York 
City Board of Education and was 
with various Government Agencies 
as statistician. 


Russell R. Reagh, Consulting 
Actuary 
Function: Mr. Reagh is actuarial 
consultant on all matters. 


Background: Mr. Reagh is a 
graduate of the University of Mich- 
igan specializing in mathematical 
studies. For over 15 years he has 
served as actuary for pension plans 
of leading organizations. 
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POLICY LOANS UP 


Surrenders Also 


EW life insurance policy loans 
have increased materially since 
reflecting the greater 
emergency needs of individual fam- 
ilies affected by employment dislo- 
cations during the reconversion pe- 
riod, it is reported by the Institute 
of Life Insurance. 

A record low point in rate of new 
policy loans was reached at mid- 
year last year. It continued until 
just after V-J Day, but in the weeks 
following the end of the war the rate 
sharply increased, nearly doubling 
in some companies. As a result, the 
new loans taken out during the latter 
part of 1945 were up about 50% 
over those taken out in the corre- 
sponding period of 1944. They were 
still far below the pre-war levels, 
however, running about 75% under 
the 1939 level. 


Repayment Trend Changes 


Notwithstanding the rise in new 
loans, there was a further decrease 
during 1945 in the total of policy 
loans outstanding, the $1,950,000,- 
000 on the books at year-end com- 
paring with $2,134,000,000 at the 
close of 1944 and $3,248,000,000 at 
the end of 1939. This sharp reduc- 
tion in total loans is even more 
clearly shown when the loans are re- 
lated to total policy reserves from 


which loans can be made. The pres- 


ent ratio is 5%, compared with 13% 
in 1939, 


Loan Repayments 


A contributing factor to the re- 
duction in outstanding loans has 
heen the increase in loan repayments 
during recent years, some com- 
panies reporting that for several 
years cash repayments have been 
materially larger than total new 
loans. Since V-J Day, however, 
there has been a slight reduction in 
the repayment of loans. 

The average size of new policy 
loans has increased since pre-war 
days, although these are still in the 
small loan categorv, generally aver- 


aging between $100 and $200 per 


loan. 
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Not magic, just a hard-hitting sales 
message that gets people to mail the 
During1946, LNL “Rate 
Ads” will appear often in Life, Satur- 


coupon. 


day Evening Post, and Newsweek. In 


1946, as in 1945, LNL agents will 


More Than 1% Bil- 
lion Dollars of In- 
surance 





LNL “Hate Ads’ 
Full the Coupons 


1 ts Name i ndicates 


THE LIN COLN NATIONAL. 


in Force. Pe ee 


find that “‘Rate Ad” leads produce 
extra sales—extra commissions. 


Note: See the new full-page Lincoln 
Life ad appearing in the February 9th 
issue of the Saturday Evening Post. 
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Policy cash surrender value pay- 


‘ ments, which reflect the same gen- 


eral conditions as do the policy loans, 
have also increased since V-J Day. 
Such payments reached a record low 
level last year and held at that level 
until V-J Day, when they increased 
sharply within 30 days and have in- 
creased each month since then. In 
the closing days of 1945, they were 
at the highest level in two years. 
Sharp as this increase was, however, 
they were still far below pre-war 
levels. In 1945 total cash surrender 


values paid out to _ policyholders 
were $240,000,000, which compares 
with $732,000,000 in 1939. 

“Both the policy loans and the 
cash surrender funds represent im- 
portant by-products of life insur- 
ance which demonstrate its value in 
meeting family emergencies,” the 
Institute said. “The emergency val- 
ues in life insurance policies consti- 
tute a stabilizing force on the econ- 
omy, helping millions of families to 
hold their own and get back on their 
feet financially.” 
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FINANCIAL FIGURES, DECEMBER 31, 1945, STATEMENTS 


bonds in good standing are carried on the amortized basis, ao in default or not adequately secured at approximate 
alues 


(Unless otherwise stated, 
market values, stocks at ‘* Association’ 
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(000 OMITTED) 
Ord. rd 
Admitted Net Surp. & New Renewal Total Total Paid Death _ Ins. Ins. Ind. Ins. Ind. Ins. 
ssets Reserve Capital Spec. Fds. Prems. Prems. Income Disbs. P’holders Claims Written In Force Written In Force 
Acacia Mutual .......... $145,346 $121,048 _............ c$6,559 $3,080 $15,078 $26,656 $13,063 $6,433 $4,211 $96,702 $647,942 oe ce 
Aetna (Conn.).............1,152,901 800,007 15,000 60,007 14,825 128.548 214,485 114,213 671 58,361 406,6595,519,820  eccccccc,  cccsceeeees. 
+Am. General (Tex.). 7.159 5.574 250 841 204 886 1,977 708 293 234 9,209 48,719 cece... 
American Mut. (Ia.).. 34.348 30,280  .......... 2,129 329 2,272 4,632 3,688 2,198 1,391 UE PU 
Am. Reserve (Neb.).... 7.733 6,606 256 a385 132 673 = =1,185 625 2 150 4,131 30,025 ‘ a 
ost 
Amer. Standard (D.C. 4,001 1,120 200 2,204 1 694 864 750 554 498 ee: A | eked sR ( 
Amer. Union (Mo. ).... 1.980 1,591 100 147 28 88 272 468 133 75 1, —  Fekareices fea aaa Bonds 
Amicable (Tex. ).......... 99.192 18,572 820 1,018 563 2,3 4,139 2,306 1,003 657 5,018 114,854  ........0. ‘ Gover 
Bankers (1a. ) 0.0... 364,576 267,469  ccccoccsc... 21,675 5,975 30,784 61,289 31,489 19,391 @.BIS 2G4,GIO 1 CBEOTT — cnececcecece —cacocneseses Munic 
Bankers Nat. (N. J.) 17,492 11,726 525 t998 713 2,5 5,232 2,379 973 45 a SOD eiinicnes Be i ES Railrc 
Bankers (Nebr. ).......... 47,787 36,821 500 5,453 655 3,414 17,687 4,779 2,438 Ce aa a Public 
Berkshire (Mass.)....... 99.606 73,267  ccccccccco 2,795 2,613 7,719 17,509 9,949 4,756 2,504  GO,109 278,480 — crcccccccce, — cccccccseees Indus’ 
Calif.-Western States. 79,187 63,196 1.312 4.044 1,474 7,758 16,413 9,950 4,302 . fe fo . err cs Stock: 
Capitol (Colo. )............ 17.986 14,431 250 al,145 473 1,938 3,500 2,124 1,055 ee. ee aie First | 
Columbia Mut. (la.)... 358 pees 5 8 50 h79 h40 19 13 171 | Siero IFS 
Columbus Mut. (Ohio) 57.731 39,660 500 15,851 694 4,993 10,390 5,010 2,727 1,06 i a i Real | 
Conn. General............... 504,200 386,795 3,000 n36,595 10,289 57,831 110,224 55,049 27,894 15,345 441,797 1,784,562  ccccccoe,  ccccseerens Balance 
Connecticut Mut.......... 591.1 10 435,238 .......... 41,229 7,91 44,048 95,408 50,445 31,811 12,091 129,6451,381,548  cecccccccee  ccccerercn Sol 
Continental Amer........ 754 24,191 638 £2,763 849 5,853 8,853 3,867 2,049 1,220 18,658 NS ORD tee eer ae IC 
Continental (Can. )..... ry 998 12.676 200 684 442 1,496 2,795 1,647 82 28 Te (Bein 
Continental Assur....... 74,892 58,619 2.000 25.597 4.874 10,043 24,000 11,962 5,001 $3,666 202,800 589,436 — ccccccocce  ccccecceceee Loans 
Dominion (Can.)......... 68.796 54,568 280 42,372 1,437 6,086 11,765 6,369 8,440 1,425 85.786 BTBO4G — cccccecceces — ccccocereees Cash 
Equitable (Canada).... 16,708 13.870 327 A952 167 1,026 2,251 1,369 886 335 5,244 ea eae ee 
Equitable (lowa)......... 302.413 228,047 1,000 13,430 3.688 21,210 48,021 23,521 18,115 Se WU i Intere: 
Expressmen’s Mut....... 2.262 10,629 recececceres 1,38 11 720 830 878 5 327 CD a (To D 
Farmers (Ia.)........... 3.022 2,277 207 202 117 425 697 351 100 MRD I Currer 
Federal L. & C............. 3.096 1, 008 450 e734 39 145 215 74 24 20 1,425 REE 109 Oth 
Fidelity (Canada)....... 2.650 2.023 100 cu379 76 263 496 274 OD tii GN meee ares ree Sten 
Fidelity Union (Tex. ) 8122 6.088 500 bS22 197 918 1,749 724 228 151 ORD eB ae 
George Washingzton..... 6.019 5.084 250 b278 68 525 1,049 665 426 223 2,237 RR aE Oe ae 
Gov’t Personnel Mut. 650 ee 40 25 213 258 139 90 80 EP a es 
Great Amer. (Kan.).... 2,848 2,286 100 207 51 804 479 252 97 60 RD, 
Great Am. Res. (Tex.) 851 236 100 a358 165 95 894 653 7 6 7,187 Ie aon 
Great Nat’l (Tex. )...... 4,692 3,851 200 al87 178 794 1,324 551 139 59 ee 
Great Northern (Wis.) 12,268 8,711 319 al,120 215 1,158 4,517 3,220 502 323 I <a 
treat Northwest........... 9 631 1,742 200 415 91 311 6 283 97 59 2,806 14,157 queceetesces  —«- epcnewebeces 
Great Southern ....... 77,508 65,985 3,000 }3,004 1,415 7,597 13,092 6,984 3,368 Re eros 
Guaranty Inc. (La.) 3,186 2,461 100 e244 70 449 757 423 188 116 3, Fp eta acmewr re 
Guarantee Mutual........ 90.942 32,081... t4,006 1,247 4,946 9,264 4,829 2,381 - _- iL > (eeRenGE poate SSS—== 
Guardian (N. Y.).... 208,146 156,417 cc 10,741 2,427 17,664 35,189 18,514 9,838 4,993 6, G24,325 — coccecenees 20 
Gulf (Fla. ) .....+.-..-....-.. 98.173 24,123 50 c2,169 626 2,803 12,638 6,722 1,879 1,152 48,268 140,540 53,577 169.807 
Home (N. Y.)...........-.- 67,610 127,283 — ..c.cecccoes cw6,893 2,086 15,289 27,892 14,408 7,972 i re Ee ence tea 
ome Sec BAS (N.C.) 8.451 7,097 400 605 90 257 3,334 1,853 469 361 2,816 11,107 20,646 69,126 
Home State (Okla. ).... 4,661 3,824 102 426 95 313 12,702 95 219 163 5,364 17,927 10,486 37,349 
Jefferson Std. .............-.. 161,278 118,904 10,000 k8,500 3,287 16,202 $2,052 14,165 7,471 Gee EE cnt 0 denne te 
Lafayette (Ind. "hoot 10,189 I hae 667 229 1,080 2,010 1,22 528 239 SN Se 
Liberty (S ... 24,682 20,840 750 #3©d1,821 340 17,335 8,746 4,992 1,839 1,495 16,674 82,828 47,125 164,017 Sh 
Lincoln L chester ee 1.056 8.308 100 al,639 188 1,177 2,187 1,187 71 17 5,877 44,738 ssvenesuanste «-  quewennseees So 
Lincoln National.......... 971,234 180,420 3,500 H18,072 7,081 34,171 59,203 31,985 17,626 12,789 389,3781.9295.2990 ....... _ ........... Sti 
London (Canada)......... 226,229 164,748 500 B18,695 2,283 i26,040 45,863 24.566 13.821 4,757 (92,461 C766,113 5.876 366,947 ts 
Lutheran Mut. (Ja.)... 23.858 18,570 wu... 1,895 554 2.983 4,930 2.289 1,461 538 138,691 117, 809 UW NY = PPro St 
Manhattan Mut............ 1770 1.488 «.......... 128 31 174 292 289 99 a Sti 
Mass. Mutual 1,014,155 714,920 — ....cccco-s D55,991 9,645 66,567 162,713 82,061 48,302 21,512 156,5022, 279) 069 ee ee Su 
ass. Protective .... 14,671 11,740 300 206 223 «=«1,501 =. 2,406 974 5 ee ee Te 
Midland Mut................ 19.134 37,139 300 3,527 797 4,225 17,972 3,868 2,284 953 13,014 15 5, ghee wear Ean. 220 Te 
Midland Nat’1(S.D.). 8,929 — 6,833 300 984 172 841 1,574 697 259 a Ur 
Midwest (Nebr. )......... 6.560 5,258 300 g732 96 602 1,181 7 329 206 I emanaers paar seca Ue 
Minnesota Mut............. 77,067 96, 071 BPP at. 782 1,854 7,985 14,842 8,326 4,740 ie Cs. enema ercenesan Un 
Monarch (Mass.)...... 14,563 6,450 1,000 2,493 431 1,804 7,410 5.197 307 ee Wi 
Monumental (Md. )...... 71.526 58. 360 3,000 6,434 1,618 18,324 17,491 9,391 3,793 2,081 29,051 176.586 28.599 298.844 w, 
Mut. Savings (Mo.).... 19,874 17.550  .......... u1,081 24 887 1,908  v2,086 920 v553 ee. De ss es on 
Mutual Trust (IIL). 77.908 57.066 ccccees.co. 06,408 1,509 7,479 13,948 6,681 4,020 ee A Wi} 
Nat’] Fidelity............... 8,331 7,094 200 j480 147 751 898 956 316 186 ct Wi 
Nat’! Guardian.............. BB.41B 24, TES — ceccececcees 670 360 1, 794 3,218 1,785 1,033 511 SY Ww 
National (lIowa)........... 10,828 9,029 — reccecseceee 1,083 214 1,383 2,157 1,235 750 481 Ts “HEED . -escetmeiady ~~“ ectetantil 
National (Vt. ) .....c.c---. 326,781 248,079 veseeee €15,818 12,421 28,190 65,112 30,122 18,607 a. 20 eee oo 
Nat’l Old Line (Ark.) 2,143 1,526 227 350 7 290 452 243 61 40 emer cre er oes 
Nat’! Protective........... 1,699 342 200 bs807 5 151 226 205 54 50 314 EE - 
North Amer. (Ill. )...... 18,783 15,810 500 087 357 1,981 3,582 2,047 913 i Ee” ane anes 
Northern (Canada)..... 16,415 138,615 250 640 331 1,564 2,888 1,452 693 ee { 
Northern (Wash. )....... 24,137 24,258 600 2,505 hl1,262 h4,538 h8,380 h4,797 2,2 877 29,411 Eee, IO 4 
Northwestern Mut........1, 887, 665 1, 133 ES 134,083 37,469 187,985 287,953 160,276 110,867 51,977 340.7094, 70 alee oe Sige tame . 
Northwestern Nat’1...... 126,963 94,262 1,650 «8,066 2.179 18,907 25,242 12,872 6,647 r gy & ie >” * Si amnesnannane mesons a 
Ohio National 78.989 66.326 899 «3,242 1,806 6,865 13,958 7,468 3,929 2,099 32,602 279,091 _............. 55 : 
Ohio State..................... 35,688 26,938 1,000 2,699 800 3.571 7,063 3,486 1,701 >, Me e 
Pan-American (La.)... 67.862 57,225 686 b38,728 3,118 8.276 15,405 7,632 3,616 1,697 89,908 250, \ — rer eee - 
ant Reese 6.185 6,891 1,000 3,430 G560 G1,506 h7,705 h4,592 G255 1 18,237 — eigtereer ater ei ent ao h. 
Peoples (Ind. ).............. 16,060 13,030 300 =¢1,182 253 1,73 2,753 1,362 634 415 9,412 3 018 vciniitieeel “Lentini i 
Philadelphia 18,400 15,464 700 e708 208 1,646 3,163 1,962 944 nia Rp a eer oa ae: . 
Pheants Mutual... 386,044 291,305 _............ 020,220 4,873 28,399 56,717 28.480 17,968 7,429 $52,319 814.7399 .. 7 k 
Pioneer (Neb. )...........- 842 157 150 12 13 10 ? Oy ee iia el 6 m. 
Postal L. & C. (Mo.). h2,086 765 200 c160 39 108 h1,228 h1,046 117 86 2,028 1 A retwericr nr, - 
Provident Mut. (Pa.). 511,659 385,986 ............ E28, 390 4,415 33,584 79,256 41,458 27,110 10,267 77,9021, 128°  prate2 
Provident (N. D.)....... 9 358 6.971 250 655 832 1,198 2,282 941 323 — ee weegeerra cee. n. 
Pyramid (N. C.).......... 1,750 1,487 100 91 7 198 873 214 101 a! ee 
Pp. 
Republic (Okla.) ... 2,696 1,863 104 575 94 57 752 367 149 122 eM i aS q. 
Rockford (Ill. )............. ,088 4,241 200 507 167 558 967 556 204 169 FF yew 
Royal Highlanders..... 5,291 Fra 1,735 42 384 739 582 433 214 1, 748 Fai ne enna Tanner 
Rural (TERAB) .cccccccccccce 691) 376 120 57 111 239 413 246 53 13 3,944 6 vl rie ag 
Scranton (Pa.) ........ 11,498 9,677 340 lll 146 977 1,964 1,398 776 431 el TES ae aad r. 
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ESTERN JLRS IUNSURANGCE CO. 
HELENA, MONTANA 
a OBLIGATIONS 

Home Office Building ..... 1.00 0% Present Worth of Outstanding Policies. .$19,223,391.02 

(Cost $245,516.22 in | (Legal Reserve Plus Voluntary Provisional Funds) 
Bonds and Stocks ........$16,799,368.74 69.10% Present Worth of Balance Due Under 

Government Bonds. ..$ 9,87 4,075.00 Claims Being Paid in Installments...$ 938,065.73 

Municipal Bonds a 361,290.00 

Railroad Bonds ...... $23 66,423.00 GE She A a eine a ah a teins & ata ged ve $ | 24,33 1.70 

Public Utility Bonds. 2.248, 760.00 Notice of claims received but proof 

industrial Bonds ..... 563,255.00 not yet submitte Seer ecnercecs: _. «$99,331.70 

GROG dacuecs <centent S 50556574 Set poet Py omer Se ye cin 
First Mortgage Loans .....$ 4,896,700.06 20.14% an ie coe en et 
nest MME as NONE 0°, ene sae Ses Paid in Advance.$ 872,158.48 
Balance Due on Real Estate . Taxes (for 1945 but payable in 1946). .$ 66,749.02 

EE ET ...-$ 203,268.38 84%, Policyholders’ Dividends (payable during 

(Being paid for in installments) UH ¢ ns ones See ae $ 155,542.04 
Loans to Policyholders .....$ 1,553,690.66 6.39% Cc RR RRR ie 2 EE ee Ree ; 
PON "He ee aaa "$ ‘547,210.50 2.25% OUI NN oo isd SS aS ek $ 32,086.35 
Interest Earned ..........$ 98,512.84 ALY TOTAL OBLIGATIONS ......... $21,412,324.34 

(To December 31, 1945) Surplus to Policyholders ............ $ 2,900,000.00 
Current Net Premiums and All RS OT es $1 000,000.00 

GCohhor WORE cc cccccccacd ‘a2tauare 87%, fo” “RIG R Rane $1, 900,000.00 

TOTAL RESOURCES . . .$24,312,324.34 100.00% ; WEED, os cide Bho Lx Gale $24,312,324.34 

Insurance in Force $96,573,528 Surplus to Policyholders $2,900,000 


R. B. RICHARDSON, President 


























ra. Ord. 
Admitted Net Surp New Renewal Total Total Paid Death Ind. Ins. Ind. Ins. 
ts Reserve Oapital Spee. Fis. Prems. Prems. Income Disbs. P’holders Claims Written In , ae Written In Force 
Security L. & A. 11,915 8,553 250 1,099 347 1,781 3,456 1,776 597 339 ry rr RE SE OS sa 
Security Mut. (Neb. ). 10,440 5. j635 258 1,138 2,105 1,112 491 283 9,444 54, 576 sinleiaticedies:” » : dubbeenininiie 
Shenandoah (Va. )....... 17,882 13,349 F500 1,424 527 5,059 6,819 4,504 2,966 2,381 34,946 32 aT, * ” emeaschinaeen. "heed nat 
Southwestern (Tex.).... 126,259 100,698 4,000 6,000 3,459 13, 24,773 11,217 5,702 2,974 64,909 513,701 ~ es: 
Standard (Ind. )........... 3,125 1,899 446 c200 332 995 1,539 820 307 100 7,394 STS 
tStandard (Ore. )........ - Gee. emiane 2,132 679 2,565 5,489 2,616 1,450 ae lee EE eee 
State Farm (TI1.)......... 15,375 8,25 300 jl1,771 1,169 3,218 5,863 2,765 990 485 > Sa eee 
State Life tay = 8s? xy === 1,008 588 4,935 8,597 6,038 3.719 Ree | See Ep ee 
Sun Life (Md. )............ 34,648 28,675 2,000 yl,322 721 5,202 8,018 4,326 1,425 887 10,938 72,558 15,352 133,221 
Texas Life 8,629 7,169 400 682 138 74 1,314 723 376 201 4,279 934, 766 Sceeee -tpabakih 
Union Central...........-... 533,648 409,547 2.500 19,547 8,310 33,930 77,701 46,946 27,597 15,744 1. 360 2. a1, 130 es Sra eS 
Union (Ark.) gusee 2,261 1,696 100 407 23 i948 1,315 921 180 115 4,217 4,196 8.480) 
Union Mut. (Me. )... elnn - Ee 5 aa c1,974 1,247 8,670 8,360 4,911 2,268 1,219 19363 133196 colitiiidiaccseaiiinel 
United L. & A. (N.H.) 17,800 13,949 400 1,673 G702 G1,581 h3,148 h1,412 G696 420 8,924 IIS ES eS ee 
Washington (D. C.).... Se Gem 100 Se Geen @rcccccesss 15. ae . Qeaiotn , Es eae Bae <2 
Western & Southern 296.983 248,950 25,000 c15,110 2.500 i46,.792 57,902 33,604 15,810 9.554 91.779 612,621 96,324 905,886 
Western (Mont. ).......... 24,312 18,807 1,000 a1,900 889 ,271 -286 2,934 1,002 A” I 
Western Res. (Tex.)... 3,720 2,986 150 0425 140 644 1,085 456 80 i 
Wisconsin Life............. 9,173 ae.  ensnnaies m364 134 788 1,542 aR 370 151 SR RPA IL Siac RE sl, 
Wisconsin National. 14,217 11,615 400 1,064 294 1,289 2,213 205 520 341 8,557 a 1 
World (Nebr. ) .......0000-« 2,533 sane 517 246 24 8,209 ho, 565 36 31 2,387 Dy | suds ° - ciakimens 
* Approximate figures. s. Bonds at cost. 
+ Formerly Seaboard Life, Houston, Texas t. Stocks at lower of convention or book value. 
t Formerly Oregon Mutual Life, Portland, Oregon. u. Bonds at actual market values 
a. Stocks at lower of book or market. v. Disbursements include $602, ‘201 reinsurance lien reduction 
b. Stocks at cos Giyitend. and death claims include $59,154 reinsurance liens 
c., Stocks at actual market values. ived. 
d. Stocks at book value, which in aggregate is lower than w. inestniiies contingency reserve for future interest requirements 
market. and mortality fluctuations special surplus fund of $2,428.000. 
e. All insurance is reinsured. x. Excluding revivals and increases. 
f. After voluntary increase in policy reserves of $1,201,401. y. Bonds in default, and stocks, below market values. 
g. Bonds at lowest of book, market, cost, un or par. z. Eligible bonds amortized, others at convention values; stocks 
h. Includes health and accident departmen at lower of cost. or convention for each item. 
i. Includes industrial. A. Bonds and stocks at book values (under market). 
} Stocks at lower of cost or market. B. Bonds at book value (aggregate does not exceed market). 
. Bonds in default at lower of market or book; stocks at lowest C. Insurance written excludes reinsurance ceded, paid-up addi- 
of market, cost or call. tions, revivals, increases, and increases in group life after 
m. Bonds at amortized values less deductions to call P a ao ssue; insurance in force excludes reinsurance ceded. 
stocks at market values less 15% reserve for market tua- PD. Bonds in default at market or adjusted cost, whichever is 
tio lower; stocks at market value 
n. Bonds amply secured at amortized values, other bonds and E. Excludes $5,810,737 special reserve of unrealized appreciation 
stocks at commissioners’. ds and stocks valued on a market basis. 
p. Stocks at purchase price (purchased late in 1945). F. Substantial part of this retired under mutualization plan. 
qa. Bonds in default at actual market price or convention value Ga. Life rtment on 
or book value, whichever is the lowest; bonds not in ge H. The con cy reserve for stocks and bonds adjusts value of 
but not ‘eligible for amortization at actual market price bonds not subject to amortization and stocks to the lower of 
convention value, whichever is lower purchase price or market value. 
r. Excludes revivals, increases and additions. 
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INSURABLE INTEREST—Continued 


(b) Statutes: 

Perhaps because this principle is so well estab- 
lished in the law, the states have not seen fit to enact 
covering legislation. Only one state, California, ex- 
pressly provides that insurable interest must exist 
when the insurance is issued and that it is unneces- 
sary thereafter. 

The question of cessation or diminution of insur- 
able interest arises, usually, because of termination 
of services of a key man employed by a corporation 
or other association, or where, by reason of a divorce, 
the beneficiary of a policy is no longer the spouse 
of the insured. The statutory law of fourteen states 
extends to a corporation the right to procure a policy 
of life insurance on any of its officers or employees. 
In others the corporation has this right under the 
common law. Only in Virginia and Indiana do 
statutes expressly provide that if the insured’s serv- 
ices are terminated or if the value of his services 
are diminished, the terms of the contract shall not 
be affected. 

There appear to be no statutory provisions regard- 
ing divorce and the cessation of insurable interest. 

It is apparent that in many situations the law of 
insurable interest is conflicting and confused. The exist- 
ing statutory provisions are incomplete and often create 
more doubt than if no statutes existed. No state has a 
statute covering all four situations discussed above. 
The statutes of four states cover three of the situations. 
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Three states cover only two. Seven cover one case, 
Eleven cover only special circumstances in a particular 
case. Twenty-one states and the District of Columbia 
have no legislation whatever on the question of insur- 
able interest. 

The Dominion of Canada in 1924 enacted a Uniform 
Life Insurance Act. This law has been adopted by 
many of the provinces. 


complete provisions on the subject. 

The Uniform Canadian Statute covers all four of 
the factual situations previously discussed. It does 
not define in broad and general terms the meaning of 
insurable interest but, on the other hand, it states under 
what specific circumstances insurable interest exists, 
It also covers the question of pecuniary interest, gen- 
erally, so that anyone having a pecuniary or economic 
interest in the life of the insured may take out a policy 
on the life of the insured even though the relationship 
between the insured and applicant is not specifically 
covered by the statute. This legislation also provides 
that unless insurable interest exists, the contract of 
insurance shall be void. A paragraph covers both the 
cessation and diminution of insurable interest and as- 
signments. A similar statute adopted in a majority of 
the United States would reduce to a minimum litigation 
on the question of insurable interest, and would also 
facilitate the underwriting of risks. 

Despite its apparent adequacy, it is suggested that 
the Canadian statute can be improved in several par- 
ticulars. The following is suggested as a uniform law 
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It has a section devoted to | 
insurable interest, and, it is sub.nitted, contains the most | 
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YOU DON’T NEED TO USE 


DYNAMITE! 


There never has been such an opportunity in the insurance field as 
exists today. Insurance follows liberty bonds as a medium for saving 
and lessening the dangers of inflation. 


. Uniform 
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; the most 
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In millions of homes throughout the nation are families with war-time 
savings waiting to be shown the advantages of an insurance invest- 
ment. The Minnesota Mutual Life Insurance Company not only offers a 
policy service to fit each individual need, but presents an Grotnieed 
Selling Plan that assures maximum results from selling efforts. 


This sales plan is based on 65 years of successful selling and a 
thoughtful analysis of post-war insurance trends. Write for details. 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


ST. PAUL 1, MINNESOTA 
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In such cases, however, no policy of life insurance 
other than group shall be issued without the written 
consent of the person whose life is to be insured ex- 
cept (1) one spouse may insure the life of the other, 
and (2) a person having an insurable interest in the 
life of a minor under the age of 15, or on whom the 
minor is dependent for maintenance and support, may 
insure such minor. 

Section 3. Except as provided in Section 1 hereof, a 

policy of life insurance shall be void if at the time at 

which it would otherwise take effect, no insurable in- 

terest exists. 

Section 4. If an insurable interest exists at the time at 
which a policy of life insurance takes effect, it is not 
necessary for the validity of the policy of insurance 


based chiefly upon the best provisions of the Canadian, 

New York and Pennsylvania statutes: 

Insurable Interest in Life 

Section 1. No insurable interest need exist when a per- 
son, upon his own initiative, procures a policy of in- 
surance on his own life. Such insured may designate 
as beneficiary any person, co-partnership, corporation 
or association he chooses. No person, however, shall 
cause to be insured, directly or by assignment or 
otherwise, the life of another unless such person has 
an insurable interest, as defined in Section 2 hereof, 
in the life of the person to be insured. 

Section 2. Each of the following has an insurable in- 
terest : 











E NEWS 


XUM 


MARCH 1, 





(a) A parent or grandparent in the life of his child 
or grandchild ; 

(b) A wife in the life of her husband; 

(c) A husband in the life of his wife; 

(d) One person in the life of another, upon whom 
he is wholly or partly dependent for support or 
education, or from whom he is receiving sup- 
port or education ; 

(e) A corporation or other association, or a trustee 
or committee acting for such corporation or as- 


or of any assignment thereof, that any beneficiary, 

Or any person, corporation or association claiming 

under an assignment, or by will or by succession, have 

an insurable interest. 

That the question of insurable interest be given care- 
ful consideration by the National Conference of Com- 
missioners on Uniform State Laws because in the field 
of life insurance: 

1. The decisions in the various states in many situa- 

tions lack unanimity of opinion. 


sociation, in the lives of the officers and eiml- 2. The existing statutes in most states are inadequate ; 

__ ployees of such corporation or association; _ 3. The existing statutes of the several states differ 
(f{) A sole proprietor or a partner in the lives of his greatly in substance; 

business associates, partners or employees ; 4. The business of many life companies is transacted 


(g¢) A person or other legal entity who has a pecu- 
niary interest in the duration of the life of an- 
other person, in the life of that person. 
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across state lines. 





Before Annual Meeting, Insurance Section, American Bar Assn. 
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1867... America Bought Alaska 
for $7,c 00,000! 





léb/ ... Union Central Life 
Was Urganized! 


At 4 a.m. on March 30, 1867, the treaty for 
the cession of “Russian-America” (Alaska) 
was signed at the agreed price of $7,200,000. 
Cooperation was the keynote of the meetings 
between the two world powers... The United 
States and Russia. 


Two months before the acquisition of Alaska, 
the Union Central Life Insurance Company 
was founded in Cincinnati, Ohio. Today, with 
assets totalling more than $525,000,000, Union 
Central is one of the fourteen insurance com- 
panies in America that has paid out $1 billion 
to beneficiaries and policyholders. 


Just as a spirit of cooperation 
characterized the meeting be- 
tween the envoys of America 
and Russia, so has a unique 
spirit of cooperation existed 
between the home office and 
U.C. agents during the past 
79 years—the reason why 
Union Central is known as 
“an agents’ company.” 





The UNION CENTRAL LIFE INSURANCE COMPANY 
CINCINNATI, OHIO 
Over $525,000,000 In Assets 
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ECONOMIC REVIEW—Continued 


deposits and currency, represented, for the most part, 
by the liabilities of these banking institutions, increased 
$73 billion (152%) to a total of $121 billion by the 
middle of 1945. 

It is this rapid expansion of our monetary and bank- 
ing system that has been rather generally deplored both 
in and out of Government circles. It has been thought 
to be dangerously inflationary in that it constituted, 
perhaps, a dilution of the value of the individual mone- 
tary unit, the dollar. lt seems possible, however, that 
the inflationary aspects of this situation may have been 
over-emphasized. After all, money is the vehicle by 
which nearly all goods and services are passed from 
hand to hand on the national production line. Therefore, 
as the economy of the country expands, the money 
supply (currency and commercial bank deposits) should, 
it seems, very properly expand with it. We have already | 
seen that from before the war to early in 1945 there was 
an expansion in industrial production, wages and sal- 
aries, farm income from marketings, and the gross na- 
tional product of anywhere from 111% to 151%. Under 
the circumstances, the 152% expansion of the money 
supply would not seem to have done much more than 
to keep pace with the wartime growth of other major 
economic factors, nor would it seem to have involved, 
per se, any very serious dilution of the monetary and 
banking system. 

This thought is particularly interesting in that the 
wartime rise in the cost of living appears to be very 
adequately explained, from a statistical viewpoint, solely 
by the increase in the over-all cost of production ti 
we have witnessed during the war years. Consequently, 
we do not have to involve ourselves in the quantity 
theory of money in order to understand how it is that, 
by the middle of 1945 at the cessation of hostilities, our 
dollar had suffered a material loss of purchasing power. 


Reconversion 


It is hoped that the foregoing remarks constitute a 
reasonably clear presentation of the war-boom condi- 
tions that existed in the United States during the first 
half of 1945. Then, on May 8th, Germany collapsed; 
four months later, on September 2nd, Japan surrendered 
unconditionally. Thus the much talked of reconversion 
period was upon us before we realized it, and the very 
thoroughness of the defeat of our enemies made pos- 
sible a more rapid demilitarization than most of us had 
thought possible. 

Here was the turning point the country had so long 
awaited. The great economic question was, were we 
in for a postwar boom and inflation as predicted by 
one school of thought, or was the curtailment of Gov- 
ernment spending to bring about a serious depression 
as predicted by another school. It appears to this writer 
that neither of these two extremes was a likely con- 
tingency. I had felt, and I still feel, that if a civilian 
buying spree develops, its effects should be tempered by 
the tremendous reserves of productive capacity that are 
being released by a reduction in the Government’s wat 

(Continued on page 86) 
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AMERICAN NATIONAL 


Reserve Basis Changed 





Effective March 1, 1946, the reserve basis for Ordi- 
ary insurance has been changed by the American Na- 
ional Insurance Company, Galveston, Texas, from 


American Experience 3%% to American Experience 
4%. Industrial rates are unchanged. 


CONTINENTAL ASSURANCE 


Change in Dividends, Rates, Settlement Options 





The Continental Assurance Company, Chicago, Illi- 
jois, adopted a new dividend scale effective January 1, 
946. On February ], 1946, non-participating rates 
vere revised on most plans, and both participating and 
jon-participating rates and values on Insurance with 
Retirement Income policies were increased. At the same 
me Settlement Options were changed to the guaranteed 
nterest basis of 2%2% (except proceeds left on de- 
osit, 2% guaranteed if withdrawable). 


CALIFORNIA-WESTERN STATES LIFE 


Enters Housing Field 


Announcement that the California-Western States 
jfe, Sacramento, Calif., has decided to extend its in- 
estment activities into the housing development field 
vas made last month by President O. J. Lacy. It was 
tated that Cal-Western is the first of the medium-sized 
ife insurance companies to take this significant step. 
The development is known as Lakewood City and is 
| part of Long Beach. The initial building program is 
0 consist of 100 five and six room homes which will 
e built to sell for $7,000 to $10,000. The land is lo- 
ated three miles from the heart of Long Beach. The 
puses will be built in accordance with FHA specifica- 
ns, 

In commenting on the project, President Lacy said: 
Chere is a great need for housing for people in the 
iddle income group. Students of population trends are 
nanimous in the belief that the Pacific Coast is destined 
Or unprecedented growth. Thousands of men and 
yomen who became acquainted with California and 
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REPORTS 
ON COMPANIES AND ASSOCIATIONS 








other Pacific Coast states during the war are returning 
here to live. We must house the returning GI’s, and we 
are glad to have an opportunity in helping them get 
established in their future homes. It is also logical for 
life insurance companies who have substantial amounts 
of funds to invest to be interested in sound projects of 
this kind. This peace time development is in line with 
the company’s wartime policy of financing important 
housing projects strategically located near Pacific Coast 
defense plants to help in the war effort.” 

Lacy stated that construction plans have already been 
made and that actual work will begin in the near future. 


EQUITABLE OF IOWA 
C.S.0. at 21%, 


Effective March 1 the Equitable Life Insurance Com- 
pany, Des Moines, Iowa has adopted C.S.O. Tables at 
2'%4% interest for all rates and values. This, to our 
knowledge, is the second major company to take such a 
step, the other being the Mutual Benefit Life of New- 
ark, N. J. 


GENERAL AMERICAN 
Mutualized 


On Jan. 15 last the General American Life Insurance 
Company, St. Louis, Mo., became completely mutual 
completing a program started in June, 1936. The final 
9.400 shares of stock were retired at a cost of $564,000 
—the stock was “frozen” at this $60 figure when the 
mutualization program began. The total cost (all from 
surplus) was $3,494,000. It was also indicated that an- 
other reduction in the lien on Missouri State policies 
is in prospect. 


GREAT AMERICAN RESERVE 


Sales and Commissions 


In 1945 all previous production records for the Great 
American Reserve Insurance Company of Dallas, Texas 
were broken. All salesmen with the companv for the 
full year averaged writing $320,023 of paid Life, plus 

(Continued on the next page) 
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9.NL GREAT AMERICAN RESERVE—Continued Ralph C. 
= ‘ice- Preside 
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Life Insurance 336 Accident and Health applications, with an averagraduate of 
. commission per man of $8,120. The top third of rard Sc 
us Many Things — producers average $12,623 in aneiiaiben while ——- 

; bottom third averaged $4,268. The commissions tefandard in 
Life Insurance is many things cs ferred to above do not include unearned, deferred ohe field as 
to many people . . . to a widow it renewal commissions. . Agenc 
brings security . . . to a mother, assur- ode... eA 
ance and help . . . to the man of af- re tl 
fairs, counsel in planning his financial am by OS 
affairs to the best advantage of his i on 
ager 4 | | HOME STATE tment. E 
To all people Life Insurance brings eae: 
something to enrich their lives. R Basis Ch 4 ee J 
Bringing security, assurance, and a a — 
counsel, is one of the jobs of our On January 1, 1946, the Home State Life Insura Z ne My 


Ohio National agents. Their unselfish 
interest, combined with modern meth- 
ods, puts Life Insurance before the 
public and earns for it better and 
broader recognition. 


The Ohio National Life Insurance Company 
CINCINNATI, OHIO 


Company, Oklahoma City, Oklahoma, changed the r 
serve basis of Ordinary insurance from American E 
perience 342% to American Experience 3%. Industri 
rates remain the same. 
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T, W, Appleby, President - . | be paid $7, 

= AH inging tot. 

sue OHIO NATIONAL 12:5 INTERNATIONAL TRAVELERS {510,00 
LIFE INSURANCE COMPANY ——— ASSURANCE “Qur net. 


ssets amoul 
oubtedly w 

The International Travelers® Assurance Compan tank tel 
: nee Dallas, Texas, was examined by the Insurance Depar | 
ment of Texas as of December 31, 1944. The date 
M | T | A L T i ul we 7 the last examination was December 31, 1942 and th 
.. s examiners traced the company’s operations during th 

FE INSURANCE COMPANY intervening period. The report was favorable to 
company. Except for a minor change in surplus 
oor ee figures as computed by the examiners were in agreem 
ash amele with those published by the company in its year 
statement. 


CINCINNATI, OHIO Favorably Examined 
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HOME OFFICE ASE. 
CHICAGO < 


‘ss Faithful as Old Faithful?’ 
A GENERAL AGENCY COMPANY 


DURING 1945 


JEFFERSON STANDARD LIFE 










New Paid Business to Insurance in Force... . 11.8%, Executive Changes 

Insurance in Force Increased.............. 9.7% 

Admitted Assets Increased................ 10.47, At the annual meeting of the Board of Directors 0 _ 
ee me nm gg Settee eee e eens oe the Jefferson Standard Life Insurance Company, hel Che Linco 
duteengs Scene Giniieed 46 tiaeane 43°, in Greensboro, North Carolina on January 28th, a nev", Nebras! 
Average Interest Received on Bonds ...... 2.9%, office, that of Chairman of the Board. was created, anéTance Dep: 
td Yield on Real Estate ................ 6.1% President Julian Price was elevated to that positio® Of Decem 
arbor poy nether ~ drt leated rahe —a Price has been associated with the Jefferson StandarfVorable to 
a. 2.0%, since the Company was organized in 1907. In 1912 hO™S from t 
Admitted Assets o.oo. eee cece. $77,907,740 was elected Vice-President and Agency Manager anfember 31 
= be ig tel ide Cdn ean Gee " ana served in this capacity until he was elected President The exami 
jovesenes ts Pores... eeccec Sg gL: SOND. Bie te Chstoaann of ‘the Board and a emma (+s | 


“s Executive Committee of the Pilot Life Insuran@ure of $1C 
Se ‘ompany, Greensboro, North Carolina. He is a Pagtplus total 
Nothing Beller in Life Insurance President of the American Life Convention and a menfange in fig 
ber of the Board of Directors of the Institute of Lift contracts 1 
Insurance. id been tert 
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Ralph C. Price, who has been serving as Executive 

fice-President since july, 1943, was elected to the 

osition of President to succeed his Ifather. He is a 
efagraduate of the University of North Carolina and of 
f SE waed School of Business. He began his life insur- 
€ thhce career in the Agency Vepartment of the Jefferson 
S Tetandard in 1925 and aiter about two years he entered 
ed dhe field as a personal producer. Upon his return to 
ie Agency Department, he was appointed Superin- 
indent of Agencies. [n 1937 he was elected Vice-Presi- 
‘nt by the Board of Directors and made a member of 
te Company’s Executive Committee. The following 
bar he was named Directing Head of the Agency De- 
tment. He is a member of the Life Association of 
merica’s Joint Committee on National Service Life 
surance. 


At the annual meeting of Stockholders which pre- 
ded the Board ot Virectors’ meeting, President Julian 
l€ Trice made his annual report. “The year 1945 was an- 
1 Exther excellent year for the Jefferson Standard. During 
SUT @ year our paid for business was over $70,000,000, 
i¢ largest in the history of the Company for any one 
ear. Our gain in insurance in force was $46,500,000 
hich is also a record for the Company. During the year 
e paid $7,470,000 to policyholders and beneficiaries, 
ringing total payments since organization in 1907 to 
151,620,000.” 


“Our net interest earned during the year on invested 

ssets amounted to approximately 4.25 per cent and un- 
oubtedly we will again lead all major life insurance 
mpanies in this respect,’’ Price continued. Jefferson 
P@Mtandard has paid 5 per cent on dividend accumulations 
“Palind proceeds of policies left with the Company since 
ite Weanization in 1907. 
Capital stock was increased from $4,000,000 to $10,- 
0,000 by declaration of a stock dividend of 150 per 
nt in December, 1945. The Company now has $18,- 
000 in capital and surplus. A 25¢ dividend was de- 
ared on each share of stock. 

















LINCOLN LIBERTY 





Favorably Examined 


rs 0 ,. ' . 
hel Lhe Lincoln Liberty Life Insurance Company, Lin- 


, nev'n, Nebraska was examined (Association) by the In- 
1 anérance Departments of Nebraska, lowa and Missouri 
sitio? Of December 31, 1944. The examiners’ report was 
ndareVOrable to the company and they traced its opera- 
12 heNs from the date of the last examination; namely, 
e anecember 31, 1941. 

ont #lhe examiners’ figure for admitted assets was $10,- 
er @ ,074—a reduction of $4,760 from the company’s 
rangure of $10,131,834. The corresponding reduction in 
rplus totaled $4,761—$448,832 to $444,071. This 
ange in figures was brought about due to policy loans 
Lift contracts registered as in force when in actuality they 
id been terminated. 
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There is no better SECURITY in 
the world than that back of every 
policy in the Rockford Life. 





ROCKFORD LIFE INSURANCE CO. 


Francis L. Brown, President 


ROCKFORD ILLINOIS 






































The Nation Needs Both 
Mothers 


The American Red Cross conducts 
its annual campaign for funds this 
month. 


Give all that you can to the 
Greatest Mother in the World. 


Broadcast as extensively and as 
abundantly as you can the incom- 
parable benefactions that make 
‘Mother Life Insurance" also indis- 
pensable to our nation's welfare. 


Ibrre Go" or Winainia 


BRADFORD H. WALKER, 
Chairman of the Board 


ROBERT E. HENLEY, 
President 

















Ean Wore - 
Sell COMPLETE Protection 
® Life 


Juvenile 

Annuities 

Participating 
Non-participating 

Accident & Health 
Hospital, Surgical, Medical 


Increase your selling opportunities with a complete 
range of policies. Records are being made by Agents 
through our new Hospital package policy, “Employee 
Security Plan.” 


Attractive Agency contract and liberal Agents’ 
Retirement Plan. 

Agency openings in Illinois, Indiana, lowa, Michigan, 
Minnesota, Ohio and Wisconsin. 


Write for information today. 


a NE [gre 


/asurance Company of Amenca 


ewOMmE OFFict miicwacett * 5 








Life ® Accident ©@® Health . Hospital 





FIGURES 


from our 


1945 STATEMENT 


SE, a a eg De ea 2 Ae $185,309,314.71 
Gain in Assets ............ 29,544,390.44 
Insurance in Force ........ 1,397,969,473.00 


Gain in InsuranceinForce.. 136,769,503.00 
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The NATIONAL LIFE AND mn R 
ACCIDENT Iwsurance Co.,Inc. A ait 


Vay 
ae 
HOME OFFICE, Nasional Building, NASHVILLE, TENN. WE 


THE SHIELO 
COMPAN 
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MASSACHUSETTS MUTUAL ard. Mik 


nd treasur 
Promotions lirectors at 
eld on Jan 

At the meeting of the Board of Directors of th, WuHam . 
Massachusetts Mutual Life Insurance Companys elected 
Springfield, Mass., held on January 23 last, Loyg!S° S¢tY® U 
Levinson was promoted to Associate Actuary anpV. Jones é 
Norman C. Ford and Charles G. Hill to Assistant ActyP4UC@s 9: 
aries. Seneca M. Gamble was promoted from Ageng?™P@ty ™ 
Assistant to Advertising Manager. In addition, Charl lathematic 
W. Brierley was named Auditor; George A. Craigssomate N 
Superintendent of Real Estate; Arthur I. Macdonal 
Mortgage Loan Supervisor; Rudolph G. Kraft, Co 
struction Supervisor and Robert L. Anderson, Assis 
Cashier. 

Harold L. Sullivan, with the company since 19 
has been named Assistant Manager of the new Gro 
Department. 

Harry H. Peirce, Vice President and Actuary, 
been elected to the Board of Directors. Mr. Peirce h 
been with the company since 1919. 













When thi 
taled it w 
6,427,438 





MID-WEST LIFE —. 
The Nat: 


Favorably Examined Nashville, ’ 
he Insuran 

The Mid-West Life Insurance Company, Lincoln! exas and 
Neb., was examined (Association) by the Insuranogate o1 the 
Departments of Nebraska and Oklahoma as of Ju 941 and th 
30, 1945. The examiners’ report was favorable to theuring the 
company and they reviewed its operations from the da ble to the ¢ 
of the last examination; namely, June 30, 1942. The prin 
As of June 30, 1945 the examiners computed thgle examin 
following mid-year figures: Admitted Assets, $6,470jtS year-enc 
425; Surplus, $557,926; Income for the first 6 monthpurplus—$- 
$572,166; Disbursements, $360,290 and Insurance iprought abx 
Force, $31,334,490. xaminers 
ompany’s 
ver book v 
he examin 
ng, $53,64 
MUTUAL BENEFIT taxes, $11, 

5178,920. 

Executive Changes 


W. Paul Stillman of Newark was elected chairmat Nz 
of the board of directors of The Mutual Benefit Lif 
Insurance Company at a meeting of the board hel 
January 21 at the home office of the company 
Newark. The Nati 

As chairman of the board, a new office in Mutuaexamined b 
Benefit’s organizational structure established by actiof\ugust 31, 
of the directors, Stillman becomes the company’s chiepeptember 
executive. ons of the 

John S. Thompson of Glen Ridge, vice president ' 
the Mutual Benefit since 1927 and a member of ! 
board of directors for the past five years, was elect 
president of the company. Edward E. Rhodes, vidl81; Disbu 
president, who has been associated with the compaf hat date, $ 
for sixty years, was elected honorary chairman of thence in for 






BEST'S LIFE NEWHARCH | 





XUM 





ward. Milo W. Wilder, Jr., of Orange, vice president 
nd treasurer, was elected a member of the board ot 
lirectors at the annual meeting of policyholders, also 
veld on January 21. 

William M. Whitesell, with the company since 1905, 
as elected Treasurer and in his new position he will 
Loyglso serve the Board of Directors as Secretary. Harry 
V. Jones and James Rk. Trimble were elected Mathe- 
iaticians of the company. Both men have been with the 
mpany more than 20 years, have served as Assistant 
[athematicians and since August 8, 1945 have been 
ssociate Mathematicians. 










Assets Exceed Billion 
When the year-end figures for the company had been 
taled it was found that admitted assets stood at $1l,- 


6,427,438. Thus another life insurance company joins 
hat unique and select group of companies having over 


NATIONAL LIFE & ACCIDENT 
Favorably Examined 





The National Life & Accident Insurance Company, 
Nashville, ‘Tennessee was examined (Association) by 
he Insurance Departments of Ohio, Louisiana, Illinois, 

ncolntexas and Tennessee as of December 31, 1944. The 
ranlate of the previous examination was December 31, 

un 941 and the examiners traced the company’s operations 
o thiluring the intervening years. Their report was favor- 
> dateble to the company. 

The principal difference in figures as computed by 

d thghe examiners and those published by the company in 
4704ts year-end statement was an increase of $401,401 in 
snthurplus—$5,021,921 to $5,423,322. This increase was 
ce gprought about by the following increases made by the 
xaminers : gross rents and interest due and accrued on 
ompany’s property, $3,891; market value of stocks 
ver book value, $642,233. Principal decreases made by 
he examiners were: policy claims and losses outstand- 
ng, $53,646; estimated amount due and accrued for 


taxes, $11,833 and miscellaneous funds in suspense, 
$178,920. 


- NATIONAL LIFE COMPANY 
| Late 

hel Favorably Examined 

ny il 


The National Life Company, Des Moines, Iowa, was 
[utuaexamined by the Insurance Department of Iowa as of 
actio August 31, 1945. The date of the last examination was 
chiepeptember 30, 1942 and the examiners traced the opera- 

ons of the company from that date. Their report was 
vorable to the company. 
The figures as computed by the examiners for the 
rst 8 months of 1945 are as follows: Income, $1,383,- 
, vidl81; Disbursements, $848,042; Admitted Assets as of 
hat date, $10,417,800; Surplus, $1,384,145 and Insur- 
»f thance in force, $47,025,026. 
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Tower of Strength 


The LAMAR LIFE 
INSU NN GROOT) 


JA —“KSON MISS, 





Provides liberal agency contracts direct with 
the Company, allowing excellent first year 
commissions and continuous renewal com- 


missions. 
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NORTH AMERICAN LIFE 
INSURANCE COMPANY 


OF CHICAGO 





Chronicle of Progress 


1945 1944 

Insurance in Force .......... $91,606,000 $84,590,000 
New Business (Paid Basis) .... 12,083,000 10,148,000 
Renewal Premium Income .... 2,069,000 1,902,000 
Admitted Assets ............ 18,783,000 17,251,000 
Policyholders' Surplus ....... 1,587,000 1,403,000 
Total Payments to Policyholders since or- 

NS cas 005 04cu600400 bua ea senees $29,837,000 


The 1945 gain of Insurance in Force was the largest in 
25 years and the increase in Assets was the largest ever 
recorded during the Company's 39 years. 


CORRESPONDENCE INVITED 
E. S. ASHBROOK PAUL McNAMARA 
President-Treasurer Executive Vice President 
North American Building 


Chicago 3 Illinois 
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FECT PROTECy, 


\3 F 0 
R nett’ BENEFITS FROM THe Finsr 9M 
Qo 


A 
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We Must Remain 


ON GUARD 
Against A VICIOUS Enemy! 


Inflation . . . that lurking danger 
that destroys all values is an enemy 
we can’t overlook now that half 
the war is won. Life Insurance is 
an accepted hedge against infla- 
tion. 

Your efforts and ours, to stimulate 
its sale along with War Bonds will 
pay dividends in future economic 
security. 


Dcermentat Si 


RALEIGH, N. C. 














































UNUSUAL 


AGENCY OPPORTUNITIES 


OPEN IN FOLLOWING STATES: 


Colorado Nebraska 
California North Dakota 
Kansas Oklahoma 
lowa South Dakota 
Minnesota Texas 
Missouri Washington 
Montana Wyoming 


If you have what it takes to 
get the job done 


CONTACT US! 


NATIONAL RESERVE LIFE INSURANCE COMPANY 


TOPEKA KANSAS 
AND 


POLICYHOLDER’S NATIONAL LIFE INSURANCE CO. 
SIOUX FALLS SOUTH DAKOTA 
“ASSOCIATED COMPANIES" 
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NEW WORLD LIFE 


~ Favorably Examined oa 
ee - 

The New World Life Insurance Company, Seattle 
Wash., was examined by the Insurance Vepartment oj 
Washington as of December 31, 1944. The examiner’ 
report was tavorable to the company and they reviewed 
its operations from the date of the last examination 
namely, December 31, 1943. Incidentally, it is ¢ 
tomary in the state of Washington, to examine all k 
cally domiciled companies once each year. 

As a result of the examination the company’s sur 
plus was increased $28,040 from $753,615 to $781,655 
i his change was brought about by the following reduc 
uons: Keserve tor disabled lives, $3,492; present valu 
of amounts not yet due under supplementary contrac 
not involving life contingencies, $10,184 and estimated 
amount due and accrued tor taxes, $14,290. 


OHIO NATIONAL LIFE 


Favorably Examined 
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The Ohio National Life Insurance Company, Cinein pinion re 


nati, Ohio was examined (Association) by the Insur 


The su 


ance Departments of Ohio, Illinois, Nebraska andig583 383 
Idaho as of December 31, 1944. The examiners re-ledger ass 


viewed the operations of the company from the date of 
the last examination; namely, December 31, 1941. 

As a result of the examination the company’s ad- 
mitted assets were increased $193,858; namely, from 
$72,483,691 to $72,677,549. Surplus was also increased 
$1,170,958 to $3,170,958. The changes were brought 
about due to the following principal increases by the 
examiners: Rents due, actually received, $7,898; excess 
of amortized value of bonds over book value, $231,185; 
claims and losses, $85,050; dividends left with company 
to accumulate at interest, $6,341; estimated amount due 
and accrued for taxes, $9,668; contingency reserve, 
$795,055. The principal decreases made by the examin- 
ers were: Book value of real estate over market value, 
$43,505 ; premium guarantee fund, $9,407 and unearned 


departmet 
tively, wet 


At the ; 
in Januar 
of the P 
North Car 
Life mers 





interest paid in advance, $9,177. 


OREGON MUTUAL 


. Now Standard Insurance Company 


At the annual meeting of the policyholders of the 
Oregon Mutual Life Insurance Company, Portland, 
Oregon, held on February 5, 1946 last, it was voted to 
change the name of the company to “Standard Insur- 
ance Company.” 


Assistant 
Emrv C. 

Other 
J. M. Wa 
Tr., Vice 


Assistant 


PR¢ 


At the 


At the same time, Raymond R. Brown, formerly Vice}the Provi 


| 


President and Actuary, was elected Executive Vice 
President ; W. P. Stalnaker, Vice President and Treas- 
urer, was elected Chairman of the Finance Committee 
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Chattanoo 
office staff 


MARCH 






Seattle 


1 addition to his other duties; George W. Schoeffel, 
_fuperintendent of Agencies, was elected a member of 
“the Board of Directors and made Vice President and 
superintendent of Agencies, and G. E. Cannon, for- 
erly Assistant Actuary and Assistant Secretary, was 







1ent oromoted to Actuary and Assistant Secretary. 






niner’ 
viewed 
nation 
< PACIFIC MUTUAL LIFE 
{ 
Favorably Examined 
S sur 
31,655 The Pacific Mutual Life Insurance Company, Los 
reduc \ngeles, California was examined (Association) by the 
E valudinsurance Departments of California (zone 6), Iowa 
ntragly(zone 4), Missouri (zone 3), New Jersey (zone 1) 


and Pennsylvania (zone 2) as of December 31, 1944. 
The examiners’ report was favorable to the company. 
A substantial amount of comment was devoted to 
steps taken by the company to transfer 314% business 
toa 3% reserve basis by setting up contingency reserves. 
Non-Cancellable Income Disability policies were also 
covered at length. The examiners pointed out that this 
phase of the company’s business had improved con- 
siderably since the date of the last examination, namely, 
December 31, 1941. They further reported that in their 





ANCIMppinion reserves are now adequate. 


Insur 


The surplus in the corporate account was increased 


a and$583.383 from $7,921,385 to $8,504,768. Under non- 
TS Te-ledger assets of the non-par, par and accident and health 


late of 


departments, $162,157, $20,000 and $401,713, respec- 
tively, were transferred to the corporate surplus. 





's ad- 

from 
reased 
‘ought PILOT LIFE 
ny the 
EXCESS ‘ 

1185; Stafford President 
Hy At the annual meeting of the Board of Directors held 
serve|@ January, Ogburn F. “Stafford was elected Pre ‘sident 
ania! the Pilot Life Insurance Companv, Greensboro, 
vali North Carolina. Since the Pilot Life and the Gate City 
arned| te merged on July 1, 1945, Mr. Stafford has been 


f the 
tland, 
red to 


nsur- 


Assistant to the Chairman of the Board. He succeeds 
Emrv C. Green. 

Other officers elected at the same meeting included: 
]. M. Waddell, Executive Vice President: M. G. Follin, 
Jr., Vice President; G. V. McNeill, and T. H. Lind, 


Assistant Treasurers. 


PROVIDENT LIFE & ACCIDENT 


Executive Promotions 


At the annual meeting of the Board of Directors of 


Vicelthe Provident Life & Accident Tnsurance Company, 


Vice! 


‘reas- 
nittee 


EWS 


Chattanooga, Tennessee, eight members of the home 
office staff were promoted. The following were named 
(Continued on the next page) 
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Per a a 
FRANKFORT, INDIANA 
39th ANNUAL STATEMENT 
For Year Ending December 31, 1945 
ASSETS 

Bonds—United States Government ..........++.++> $ 7,242,554.57 
Bo Dy -sabuseree dbbue ke bo8ed 6bebeddaseet 2,793,237.19 
First e Loans on Real Estate .............. 2:987, 136.70 
Loans on Company's DEE nab bc.0 66 coeeuhetedces 1, 166,096.30 
Stocks—Preferred NN PET eee 678,687 .37 
Ce ED, on nnd Jo cud C00 64 ohh 0b tutedsstnn 692,659.12 
Real Estate Owned, Including Home Office Building 42,252.53 
Real Estate, Sold Under Contract ............+.-- 88,440.12 
Net Outstandi ee ee Lo Las Sew bee 279,824.61 
Interest Due and Accrued and Other Assets.......... 88,712.18 





Total Admitted Assets $16,059,600.69 


Reserve on Policies $13,210,292.40 


eeeeeeweeeeeeeeeeeeeeeneeeneeeenee 













i NC le on nae a c's saga E OO ORS 575,412.85 

for Coupons and Policy Dividends ......... 345,233.24 

and Interest Paid in Advance ............ 106,497.58 
Claims—Prools Incomplete ............ 66,313.00 

NT a tel ales 0 gO wad bake 006% 65,806.24 

Reserve for Mortality and Investment Fluctuation . 209,651.55 
Reserve for Contingencies ............0eesseeeeees 731,961.39 
ES 6s dvs ob 0.6 a. 0s dodeecns 6604 48,432.44 
ey No che eecece be datoet ube cdicauwasa $15,359,600.69 
CR TEE sho ino 3 © 6 9nb.e) HO0 ecu ad co0endes #9 80-4 300,000.00 
I GRIND. . cot cadencsccses éFescccegeoss 400,000.00 
Faget. PMR ES iy oar gee PPO ye $16,059,600.69 


Total 

Total Admitted Assets 

Insurance in Force 

New Business Written During the Year 

Paid to Policyholders and Beneficiaries 
Since Organization 


eee eeeeeeeeveeeeeneeeeeneeenenee 


“eevee evreee #8 te eeeeeeeeneeeeenenene 








EDGEWATER BEACH HOTEL 


CHICAGO, ILLINOIS 


CAOT ® 


Headquarters of the World for 


Insurance Conventions 
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NTN ADD 


Monarch’s Participating Life and 





Non-Cancellable disability insurance helps 


thousands of families to face the future 


with a feeling of confidence and security. 



























































Low Rate Life 
is now included in 
Fidelity’s broad portfolio 


of policy contracts. 


THE FIDELITY MUTUAL 
LIFE INSURANCE COMPANY 


The Parkway at Fairmount Avenue 
PHILADELPHIA 
E. A. ROBERTS, President 

































82 


PROVIDENT LIFE & ACCIDENT—Continued 


Vice Presidents of the Group Department: M, ¢ 
Nichols, W. R. Webb; Sam E. Miles was made a Vieg 
President of the Life Department; K. B. Piper w 
elevated to Vice President and Actuary; W. K. Kro 
was named Vice President of Claim Department; E. L 
Mitchell and C. Roy Riley were made Assistants t 
Vice President of Group Department and W. R. Goodg: 
was promoted to Advertising Manager. 














PROVIDENT LIFE 


Favorably Examined 


The Provident Life Insurance Company, Bismarck 
N. D., was examined (Association) by the Insurance 
Departments of North Dakota, Montana and Sow 
Dakota as of December 31, 1944. The examiners’ p 
port was favorable to the company and they traced j 
operations from the date of the last examination’ 
namely, December 31, 1941. 

The principal change in figures was an increase int, 
surplus made by the examiners of $19,585—from $485- 
669 to $505,254. The principal items affecting this in- 
crease were: claims and losses outstanding reduced : 
from $54,596 to $37.017 and estimated due and accrued oe $12 


on taxes from $44,050 to $39,022. me Fe 


fend po! 
eserves, 
0 comps 
for disal 


$4 869. 


On th 
ess the 
ursemel 
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PROVIDENT MUTUAL 


Executive Promotions 





At the annual meeting of the Provident Mutual Life 
Insurance Company, Philadelphia, Pa., the following 
executive promotions were made: Thomas A, Bradshaw 
was elected General Counsel and Executive Assistant; 
Everett D. Armantrout and Charles N. West, Asso- 
ciate Actuaries; B. Franklin Blair, Assistant Actuary; 
William E. Creery, Associate Insurance Supervisor; 
rederick B. Davis, Jr., Assistant Manager Mortgage 
Loans and George D. Wood, Personnel Director. 

Three new officers were also elected: They were 
James Hendrickson, Actuarial Assistant; Alfred |. 
Reese and Edwin E. Weller, Assistant Counsel. 


The d 
1, 1947 
n the d: 
aid-up 
ceeds of 
‘remains 


RELIABLE LIFE 


Executive Changes Ris 


At the annual meeting of the Board of Directors of 27 | 
the Reliable Life Insurance Company, St. Louis, Mo., to ! 
J. L. Bracken was elected Chairman of the Board; J. 5. hares » 
Gould, President; O. H. Jekel, Vice President & ‘Actt- wa deci 
ary and H. C homeau, Secretary-Treasurer. ebruar 
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SUN LIFE (Canada) 


Favorably Examined 


\ Krop The United States business of the Sun Life Assur- 
ince Company, Montreal, Canada, was examined (As- 
ociation) by the Insurance Departments of Connec- 
ut, Pennsylvania, Missouri and Nebraska as of 
ecember 31, 1944. The date of the last examination 
f the United States business of the company was 
ecember 31, 1941 and the examiners traced its opera- 
ions during the intervening years. Incidentally, the 
mpany operates in 39 states, the District of Columbia 
d Hawaii. The examiners’ report was favorable to 
e company. 














=" 


core: On the United States portion of the company’s busi- 
d Soutif'*ss the income for 1944 was $75,348,489, while dis- 


ursements totaled $45,938,943. The U. S. admitted 
. assets were $461,137,297 as of December 31, 1944, while 
he liabilities totaled $440,649,699. Thus, the examiners 
ncreased the excess of deposits in the U. S. over statu- 
. tory requirements $5,399,108—$14,838,490 to $20,237,- 
495. 98. The principal increases made by the examiners re- 
this jp pulting in the above change were: market value of stocks 
wer book, $5,839,195 ; exchange adjustment on foreign 
urrency, $411,972; policy claims and losses outstand- 
ng, $188,829 ; estimated taxes due and accrued, $167, 
24; dividends declared or apportioned annual divi- 
end policies, $11,505. Decreases made were: net life 
eserves, $1,209,409 as reserves on reinsurance ceded 
0 companies not licensed in the United States; reserve 
for disability benefits, $3,117 and bills due and accrued, 
54,869. 


accrued 








Dividends Increased 


ual Life 
ollowing 
radshaw 
ssistant; 
t, Asso- 


The dividend scale effective April 1, 1946 to March 
31, 1947, has been increased. There has been no change 
in the dividend scale applicable to single premium and 
\ctuary PUd-UP policies, and the rate of interest payable on pro- 

keeds of policies or dividends left with the company 


ErvISOr : a 
‘remains at 3% or the guaranteed rate if higher. 
lortgage 7 5 S 


iT. 
ey were 
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TEXAS PRUDENTIAL 


Capital Increase 








At a stockholders’ meeting of the Texas Prudential 
ctors off nance Company, Galveston, Texas, held on Decem- 
Mok 27, 1945, the capital stock was increased from $200,- 
y |S. to $500,000 by the issuance of 15,000 additional 
& ‘Actu- hares at the same $20 par value. A cash dividend was 

so declared in the amount of $25,000 and was paid on 
ebruary 15 last. 
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Liberal Agency Contracts 
Available to Texas Men Who Can 
Qualify to Represent the Amicable 

In Texas 

















Reconversion or Relocation 


Returning service men are seeking business 
opportunities. 

Released civilians in war plants are looking 
for positions affording favorable opportunity 
for progress and advancement. 

Those in either category who have sales 
ability and enjoy sales work should raise 
their sights to the Life and Accident and 
Health insurance business. 


Federal Life Insurance Company can provide 
the opportunity for those who have the abil- 
ity to develop a general agency or to write 
personal business. 

If you believe you can qualify you owe it 
to yourself to investigate this company and 
learn directly what is available from the 
standpoint of sale material, compensation 
and territory. 


Act now by contacting 


Federal Life Insurance Co. 


168 North Michigan Avenue 
CHICAGO 1, ILLINOIS 


ISAAC MILLER HAMILTON L. D. CAVANAUGH 
Chairman President 
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OREGON MUTUAL LIFE 
INSURANCE COMPANY 


Established * 1906 
x 


Announces 
a Change in Name to 


STANDARD INSURANCE 


Company 








No Change in Personnel 
No Change in Corporate Structure 


x 


W. C. Schuppel 


President 


Raymond R. Brown 


Executive Vice President 


Home Office «+ Portland, Oregon 
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TO THE 
CAREER UNDERWRITER 


THE PAN-AMERICAN LIFE OFFERS: 


@ A complete line of policies on Participating and 
Non-Participating Plans. 


@ One of the most liberal Agency Contracts in Amer- 
ica—Commissions plus cash allowances. 


@ A Recruiting Plan and Special Training for New 
Fieldmen. 


@ A New System, relieving General Agents from 
detailed Agency Accounting. 


@ Attractive and Effective Sales Aids and Policy 
Illustrations. 


@ Prospects for Insurance furnished through a Proven 
System. 


Write us—Your inquiry will be welcome. Let us discuss 
with you your many opportunities for success under a 
Pan-American Contract. 







Address: 
CHARLES J. MESMAN, Supt. of Agencies 





(Aen emcee somes ee ar a me 
AMERICAN LIFE INSURANCE CO. 


NEW ORLEANS, U.S.A. 
CRAWFORD H. ELLIS EDWARD G. SIMMONS 
President Executive Vice-President 


oe eB —— — 
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UNION CENTRAL LIFE 


Favorably Examined 


















The Union Central Life Insurance Company, CG 
cinnati, Ohio, was examined (Association) by the ] 
surance Departments of Ohio, Louisiana, India 
Texas and Idaho as of December 31, 1944. The 
of the previous examination was December 31, 1 
and the examiners traced the compdny’s operati 
during the intervening years. Their report was favo 
able to the company. 


The examiners increased the company’s figure for 
sets by $192,285—from $503,384,734 to $503,577,01 
The surplus, on the other hand, was reduced $59, 
from $11,144,219 to $11,084,530. The above chang 
were brought about by increases made by the exami 
ners: interest due and accrued on bonds, $5,592; 
collected and deferred premiums, $185,650; rents an 
interest on real estate, $47,793 ; supplementary cont 
not involving life contingencies, $6,981; estima 
amount due and accrued for taxes, $72,387; unreali 
profit on real estate sales, $12,446. Principal decrease iranc 
made by the examiners were: Rents and interest dul oryice 
and accrued on real estate, $46,005; policy claims andOfice 
losses outstanding, $76,948; premiums paid in advameeljact mx 
$200,000; expenses, fees, bills and accounts due Obiation 
accrued, $68,195. Divisic 
preside 
at Mar 


Mr. 
At the annual meeting the retirement of Vice Presi nade | 


dent and Medical Director Dr. William Muhlberg 
announced. Dr. Charles Maertz, Assistant Medi 
Director, was elected successor. Harold P. Winter and,pyy jp 
B. G. DeWeese were elected Assistant Vice Presidents} ont jy 
Clyde Ferguson, Harrison P. Warrener and Fred Wipichar 
Gusweiler were elected Assistant Superintendents Ofen roy 
Agencies ; Dr. Edward Kuck and Dr. William D. Hielpaye 4. 
erson were also elected Associate and Assistant Medi 
cal Directors, respectively. 


Afte 
and St 


Executive Promotions 








and bt 
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The 

UNION NATIONAL _ 
ast tO 

Favorably Examined vious] } 
Compa 


The Union National Life Insurance Company, Lin e"!@nc 
coln, Nebraska was examined (Association) by then 195. 
Insurance Departments of Nebraska and South Dakota He wa 
as of December 31, 1944. The examiners’ report wai "4" 
favorable to the company and they traced its operation: /anuat 
from the date of the previous examination; namely ish int 


' whole 
December 31, 1941. as Ch 


The-company’s figure for Admitted Assets of $2,5684$which 
401 was reduced $5,773 to $2,562,628. Surplus Waand w 
likewise reduced from $148,699 to $143,895—$4,™%fellow. 
Under Non-Ledger Assets the examiners made an food. 
crease of $1,211 in market value of stocks over bolalty if 
value; a decrease of $6,984—$119,056 to $112,072 tment z 





the net amount of uncollected and deferred premittiiitions ¢ 
and a few other minor changes. tities c 
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UNITED FIDELITY LIFE 


Capital Increased 


At a meeting of the stockholders and directors of the 
Inited Fidelity Life Insurance Company, Dallas, 













an 

be , a exas, on January 28 last, a $400,000 increase in cap- 
India tal was authorized. This increase raises the capital from 

. The 00,000 to $1,000,000. 


A stock dividend in the amount of $300,000 was 
leclared. In addition, 10,000 shares of par value $10, 
vere also offered. The sale price per share is $25— 
hus resulting in an additional $150,000 being placed in 
the surplus account. This new issue is available to 
present stockholders on a proportionate basis. 


UNITED STATES LIFE 


Far East Operations 


After five years of war, policyholders in Singapore 
and Straits Settlements of the United States Life In- 
surance Company are again receiving life insurance 
terest dul services with the reopening of the Company’s Branch 
‘laims an{(Office there, President Mansfield Freeman announced 
n advance tast month. Mr. Tay Tin Un is manager. The rehabil- 
ts due Olitation of this section. of the Company’s Far Eastern 

Division was effected by Mr. Galen Litchfield, vice 

president of the Company, who makes his headquarters 

at Manila. 
e | Mr. Freeman said that excellent progress is being 
ice Presi made by Mr. Litchfield in weaving together the loosed 
berg Waand broken threads occasioned by the long Japanese 
t Medi occupation in other sections of the Far East as well, not- 
Vinter an ably in China, where the Hong Kong office has already 
residents sent in its first post-war applications for insurance. Mr. 

Fred Wiichard Shim, the Hong Kong Manager, who is now 
ndents fen route, is expected there shortly. Records in Shanghai 
| D. Hitlthaye been verified and that office is to reopen in the 
ant Medi very near future. 





Carroll Philippines Manager 


The company’s new General Manager for the Philip- 
pines, Earl Carroll, left New York City December 28 
last to take up his duties at Manila, where he was pre- 
viously associated with the Insular Life Assurance 
Company, Ltd., as Assistant General Agent. His in- 
any, Lin,Surance executive experience began with that company 

by the! 1933 as Agency Manager for the territory of Hawaii. 
th Dakota He was transferred to the Philippines as General Sales 
Manager in November before Pearl Harbor, and on 
January 4, 1942 was among 4,000 Americans and Brit- 
ish interned at Santo Tomas Camp at Manila. For the 
whole 37 months during which he was interned he acted 
as Chairman of the Internee Camp Administration 
f $2,568}which was responsible for the welfare of the internees, 
rplus Waand was in a position to ameliorate conditions for his 
— $4, Mifellow-prisoners somewhat by smuggling in money and 
ide an Mlfood. This involved great personal risk, since the pen- 
over boolalty if detected would have been severe physical punish- 
12,072 ment and probable execution, but the smuggling opera- 
premiumMtions totaled millions of pesos in cash and large quan- 
tities of food for the benefit of internees. 
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Thirty Years of Service 


The Shenandoah Life Insurance Co. 
opened for business on February |, 1916. 
As of December 31, 1945 we had 60,584 
policyowners insured for $327,918,251. 
From 1916 through 1945 we paid to policy- 
owners $32,822,602.08. World War Two 
claims paid to December 31, 1945, totaled 
$1,155,889.86. Assets had grown to $17,- 
882,264.13—a record based on Life Insur- 
ance Service. 


OPENINGS IN VIRGINIA, WEST VIRGINIA, 
NORTH CAROLINA, SOUTH CAROLINA, 
TENNESSEE AND ALABAMA. 
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profitable 


Selling fans to Eskimos won’t pay off the 
mortgage on the old homestead . . . nor will 
educational policies hold much appeal for 
the middle-aged. But for juveniles . . . ab! 
Doesn’t the cash register sound wonderful? 


What’s in your sales kit? A wide range of 
policies for juveniles? . . . Annuities for 
Substandard facilities 
for the impaired? ... Par and Non-Par?... 
Group? .. . Wholesale? . 

[ae 

. Cooperation based upon practical know- 


elderly women? .. . 


. Salary Savings? 
including Income Indemnity? 


how? 
Perhaps Continental Assurance can help 


you > . . 


One of America’s Largest, Strongest 
Life Insurance Institutions 
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ECONOMIC REVIEW—Continued 





effort. Or, if the Government’s withdrawal as custome 
for half of the nation’s output should be so rapid 
to constitute a strong deflationary force, the civili 
population has ample reserves of purchasing pow 
coupled with vast unfilled needs, with which to take 
at least some of the slack. I have felt, therefore, tha 
if the country exercises only reasonable intelligence 
with pressure groups exercising only reasonable modera 
tion in their conflicting demands, good business an 
prosperity should lie ahead for a considerable peri 
of time. 
















Conditions 


Immediately after the collapse of Japan, the outl 
was perhaps even more encouraging: We made good 
progress in the elimination of some of our Governmen 
controls ; we were prompt in taking a first step toward 
a return to a peacetime tax system; we enjoyed a 
abundance of money available for investment ; individ- 
uals throughout the country possessed tremendous 
amounts of ‘liquid funds apparently available for spend- 
ing; there existed an unprecedented demand for man 
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of the things whose production had been curtailed dur- P.t.l.4. 
ing wartime, factories and their equipment, automobiles’) | 
and clothes, to mention only a few, and of course therencs an 


Mz 
shortage of residential buildings was so great as tOhe A Agenc 


suggest the possibility of many years of capacity opera- 


pressures may be inherent in the various considerations 
just mentioned—we had a demonstrated productive ca- 
pacity able, under war-boom conditions, to produce] 


gents’ At 
. . rr ; . gent and 
tion in the building industry. Finally,—and this is pets Ce 


point which would seem to offset whatever inflationaryfent’s 
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something like a two-thirds greater volume of goodsfiiiec” 


and services than the country had ever consumed in 
peacetime. If, then, management and labor could only 
work together so that our new capacities, new products 
and new techniques could be applied to the production 
of the fruits of peace, industry should be able to produce 









all the goods and services that an affluent public willp™ 


demand. Furthermore, under these conditions, with 


management and labor cooperating to increase produt-}, 
tion and production efficiency, it might be expected that 
in the not too distant future, prices would decline tofit 


the advantage of management, labor and capital. 
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Time Will Tell 


Into this situation which seemed to favor a high de- 


gree of prosperity has come an impasse between man-;-; 


agement and labor which is in danger of shutting down 
a large portion of the nation’s great industrial plant. 
What will come of our present industrial strife, it 1s 
impossible to foretell. But as 1945 goes into history, we 
appear likely, in the near future, to make decisions 


regarding wages, rules and hours of work, the use ofp 


modern labor saving devices, labor efficiency, and labor- 
management-government relationships i in general, which 
will have a far reaching effect upon our level of busi-[’ 
ness, our volume of employment, our cost of living, an 


our standard of living, for many years to come. Let ts} 


hope that these decisions are made wisely. 
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rou olicy) ..July avora tT «skéweenee Ju : ife CC ; c 

ooo a Detroit ; " (Juvenile Insurance) ee ccccvccess Nov. 73 ONee Seeatinston Life, Npeavernee: ead me 
COPBADIZCE) we-sseeesesssecees, une Connecticut Mutual, Hartford Golden State Mutual, Los Angeles Sonal 

7 or Gua = + ppppcdoepepseeans Dec. 75 (Juvenile Policies)............... June 72 (Houston President) ....... - TTTTT n. — a 
All Stat <> rap A (Te JL nh ead ec. (Limits Increased) ............... July 62 Great American Life, San Antonio Take O 

Ind tri : EB or go 4)..M (Baldwin Affiliated) .............. ug. 53 (Reinsured in Franklin Life) ....Aug. allt 
A Se us ited Lif, e - urchased)..May 65 (Medical Executive Changes) ....Sept. 68 Great American Reserve, Dallas tional Tf 

mealgamated Lite, New Ye Pee (Regional Meetings & Recruiting) ..Dec. 76 BIER gine cccecccnec.tedscdl May @Pavorabl. 
american Hatiesee — Constitution Life, Los Angeles (Sales & Commissions) 27/77/77"! Mar. Wtional Ti 

(Favorably Examined) Aug. 53 (Merger Completed) ............. Sept. 69 Great Northern Life, Chicago “Package: 

(Reserve Basis Changed) Mar 75 (Capital Changes) ................ Nov. 73 (Pauley, V. P. & Actuary) ........ Dee. Yssnin o 
Atentise tin Meee ‘Continental American, Wilmington Great-West Life, Winnipeg (Annuity 

(I iberalises’ War Clause Undr ) A 53 (Favorably Examined) .......... -Oct. 71 (Juvenile Changes) ceeeccccceecess Sept. Wagents’ A 
Bankers Life Des vend ‘D ° ug. (Enters Juvenile Fiel ) Rh eee Nov 7 (New Juvenile Plans) Ceeeccececes Feb. lan) 

(Changes Interest Base) M 65 Continental Assurance, Chicago Guarantee Mutual, Omaha Progress 

(Billion $ Com Ht peemchntnenee: (Rates, Dividend Changes) ...... Mar. 75 (Liberal. War & Aviation Clauses) Sept. 
Bankers National Lite, Montclair eer) Bm — Fy oy Guardian Life, New York 

(Favorably Examined) ........... ov. 73 . oe emove y Kansas ‘eb. 7% War Restriction MRSOd) . oc cccees June 
Bankers Union, Denver paaty iA Pe eo aseseeeceseee. eb. Veterans’ Service) ............... July 

(Correct Figures) ................ July 61 itn cttien Oct. 71 (Favorably Examined) .......... Aug. 
Berkshire Life, Pittsfield - “ = & — pceareesescveccces c (Dis. & D. I. Aviation Coverage) .. Sept. 

(Dunkley Heads Research Work) ..Dec. 75 : (N pe e, eve and : (Mutualized) Seeeoweorocesesessocors Feb 
Boston Mutual, Boston E uitable Lite "New asso June 73 [Tome Life, New York 

(Johnstone Actuary) ............. Dec. 76 1G wy ee Fe | Oct. 71 (Average Policy $9,865) .......... Sept. 7 
Business Men’s Assurance, Kansas City (War Claims in Full)......°°°"” Oct. 72 (Agents on 5 Day Week) .......... Dec. 

(Record Established) ............ ept. 65 Dudtibie tits. fas ta" ct. Teens PUES . vb0cesccdmanaal Jan. 

(Doubles Capital) ................ Feb. 5 (C.8.0. at 216%) ....... Gucukeaadl Mar. 75 Home State Life, Oklahoma City, Okla. 
California-Western States, Sacramento Farmers Life, Des Moines (Reserve Basis Changed) ........ Mar. 

er vom me eee erereceresece ’ ay 6 PROSPER Ee Oct. 72 Illinois Bankers Life, Monmouth 

we rs Pp ene C1 eee eeceeereees ane 4 Farmers Union Life, Des Moines ee eee miatgi ocrr. ay | 

= ar ~— 10D Ciauses)........ ug. 53 (Changes Name to Farmers Life) Oct. 72 Indianapolis Life. Indianapolis 

(Enters ousing Field) .........Mar. 75 Fidelity Mutual, Philadelphia (Favorably Examined) ........... Oct. 

Corenial Lite, pereey City JeneTl (To 244% Basis) wo ataasssteeeeeees Jan. 63 . (Increased Rates) PPP O IG fe Me Feb. 
‘ ott eee eeeeeeerees ‘ranklin Life, Springfield ndustrial Life & Health, Atlanta 

(New Industrial Policy) ......... Feb. 75 (Cedes A. & H. Business) ........ June 73 (Owen, Manager of Ordinary)..... Jan. | 
Columbian National, Boston (Reinsures Great ya TTT. Aug. 54 International Travelers’ Assur., Dallas 

(Agents’ Retirement Plan) ....... Sept. 65 (Restores Disability and D.I.) ....Jan. 63 (Favorably Examined) ........... Mar. | 
88 , NE 
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. -May \ Libera lizes Aviation Coverage) Aug. 55 
A \Executive Changes) ......seeeeees Dec. 7% 
teeee (Capital to $10,000,000)...........Feb. 76 
»++May PB executive Changes) De Se gee Mar. 76 
2998 May yn Hancock Mutual, Boston 
rr July fijuvenile Changes) ..............Sept. 74 
oun July owe Elected Treasurer) ........Nov. 74 
~May § Executive Changes) siwwensaent Jan. 65 
Oct, iNew Home Office) ............6- Feb. 77 
+. June (Housing Developments) ........ Feb. 78 
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esencd Jan. |(Compensation & Retirement Plans) 
.-.-Feb. June 74 
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‘Lowers Age Limit to 5) ......... Dee. 80 
(Hardin Dt -tibpsebhntgenceédabee Jan. 66 
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National Old Line, ee Ty Rock 








(Favorably Examined)........ -+.-May 
(Executive Changes) ............. Uc 
National Public en Seattle 
Hxamined) ...ccccccccceccscccces Aug 
New En pene Mutual, Boston 
a - Be tes Increase OED cocesctscs July 
New World Life, Seattle 
(I'avorably Examined) Pr Mar 
New York Life, New York 
100th Anniversary) ............- .-May 
Hxecutive Changes)............. June 
Favorably Hxamined) ........ . July 
(New Non-Medical Limits) ...... ug. 
(Eliminates War Clause) ......... ct. 
North American Accident, Chicago 
(Enters Life Field) ...........+6. 
(Secures Eureka-Maryland Life 
BUREMBED). cocdccecesceccessescesés 
Northwestern Life, Seattle 
CHEESES. ddccccocnvcccetesenuces Aug 
Northwestern Mutual, Milwaukee 
(Revised War & Aviation Rest.). Rept. 
(Nine Months’ Results) .......... 
(1946 Dividend Scale) ...........+. Dee. 


Northwestern National, Minneapolis 


Bae ri S28 aBass £2 B RB 


(Par Policies to 24% %)..cesceceees y 
(New Directors) .........sceseeess Oct. 
(Annual Statement Figures) ...... Feb. 
Occidental Life, Los Angeles 
(Increases Capital) ...........+... ay 70 
(Liquidating Register Lien)...... May 70 
New Par Policies) .............. Sept. 79 
Acquires Mortgage Firm) ....... Dec. 84 
(Group yo Coverage) ....Jan. 67 
Occidental Life, Raleigh 
(Favorably Examined) ........... Aug. 59 
Ohio National Life, Cincinnati 
(Liberalizes War Restrictions) . ..Aug. 60 
(C Eo 20.0 cun6b4s oheaieend Nov. 76 
(Favorably Desks as vedseeks eee 
Old American Life, Seattle 
(New Company) .......ccseccecees Oct. 75 
Old Line Life, Milwaukee 
(Daggett New President) ........ an. 68 
Olympic National Life, Seattle 
DEED creeds nv sbscdnieveresee ug. 60 
Oregon Mutual Life, Portland 
(Now Standard Insurance Co.) ...Mar. 80 
Pacific Mutual, Los Angeles 
(i lberalises Air Coverage) ....... May 70 
Further Restoration Non-Can)..July 66 
(Liberalizes Aviation Coverage) ..Sept. 81 
(Favorably Examined) ..........Mar. 81 
Paul Revere Life, Worcester 
(Entering Juvenile Field)........ June 78 
Peninsular Life, Jacksonville 
| 6 eer ere ay 71 
Penn Mutual Life, Philadelphia 
(Field Force Coverage) .......... Aug. 60 
sees Billion in Assets) .......... Dec. 84 
i. Ce oi nsn seeneebeeun ed Dec. 85 
(Veterans’ Booklet) ......cccceee- Dec. 85 
Philadelphia Life, Philadelphia 
(Executive Promotions) ......... eb. 84 
Pilot Life, Greensboro 
(Merges with Gate City) ........ Aug. 62 
(New Vice President) ............ Sept. 81 
(Stafford President) ............. Mar. 81 
Protective Life, Birmingham 
(Favorably Examin OD tecsenesava Nov. 76 
Provident Life & Accident, ‘chisnooan 
ED. scnttuwesedédsobesvets Jan. 68 
(Executive Promotions) .......... Mar. 81 
Provident Life, Bismarck 
(Favorably Examined) .......... Mar. 8&2 
Provident Mutual, Philade'phia 
(Executive Promotions) .......... ar. 82 
Prudential, Newark 
(War Hazard Premiums Reduced) June 78 
(Group Plan for Commercial Credit 
_ 62 


(Executive Promotions) .......... Oct. 76 

(Executive Prumotions) .......... Dec. 85 

Shanks President; Other Promo- 

GREE. ¥s Kade cabcasdensbanesedees Feb. 84 
Public Service Life, Health & Acc., Seattle 

SRE <0 0021s sehnaseetanenete Nov. 77 
Reliable Life, St. Louis 

(Executive Changes) ............. Mar. 82 
Reliance Life, tne ates’ 

(Favorably Examined) ........... May 71 
ae Loan Life, Dallas 


ined) July 
(Reinsures National Life Assur.) Fen, 
Seaboard Life, Houston 


(Control to American General) ..Aug. 

(Now American General Life) ....Feb. 
Security Life & Trust, Winston-Salem 

(Favorably Examined) ........... July 
Security Mutual, Binghamton 

(Increases Dividend Scale)...:.... May 

(Eliminates War Clause) ........ ept 
Security Mutual Life, Lineoin 

(Favorably Examined) .......... Aug 
Shenandoah Life, Roanoke 

(Favorably Examined) ........... July 

(Matthews, Actuary) ............. Dec 


Standard Insurance Co., Portland 


(Formerly Oregon Mutual Life) ..Mar. 80 
Standard Life, Indianapolis 

CD SIND nec cvosccheccatcsaes May 72 
Standard Life, Pittsburgh 

(Control Purchased) .............. Oct. 77 

(Executive Changes).............. Feb. 86 
State Farm Life, Bloomington 

(New Compensation ee .'.66%a Sept. 82 
State Mutual Life, Worcester 

(Entering Group De cba resiven Oct. 77 
Sun Life, Montreal 

(Favorably Examined) ..........] far. 83 
Sun Life of America, Baltimore 

(Favorably Examined) cubabaoowe ov. 78 


Sunset Life, Olympia 


(Moriarty Dn wdab dee eddeacenset 77 
Teachers Insurance & Annuity, New yn 

(Favorably Examined) ........... uly 67 

(Lloyd President) ................ Nov. 78 
Texas Prudential, Galveston 

CC IND | -ccdscueessceses Mar. 83 
The Travelers, Hartford 

(Aviation Disability) ............. July 67 

I ne see 6 owe dare a.ee Aug. 4 

(Salaries Increased) .............. Jan. 69 
Union Central, Cincinnati 

(Favorably Examined) .......... Mar. 8&4 
Union Mutual Life, Portland 

(Favorably Examined) .......... June 81 
Union National, Lincoln 

(Favorably Examined) .......... Mar. 8&4 
United Fidelity Life, Dallas 

(Capital Increased) ............0. ar. 8 
United Services Life, Washington 

OS ESE ee y 72 
United States Life, New York 

(Re-enters Philippines) cadena aeiWe July 68 

(New Home Office Building)..... Nov. 78 

(Adopts 3% Reserve Basis) ....... Jan. 70 

(Far East eerenene?, ‘Sh bbbussuche Mar. & 
Universal Life, Me emphis 

(Authorized Stock ncreased) ....July 68 
Victory Mutual, Chicago 

a a es win uly 68 
Volunteer State Life, Chattanooga 

(Premium Rates Revised) Nov. 80, &2 
West Coast Life, San Francisco 

(Favorably Examined Saabs 6needéd Oct. 78 

(Re-Enters Fea bate. Tn . < es heenan Dec. 86 
Western American 

See EEE ncieuseaicoessose Nov. 80 
Wisconsin Life, Madison 

(Bxecutive Changes) ............. Aug. 64 
Woodmen Central, Lincoln 

CEE 7. «nai owe de eu bueb eat Dec. 86 

Year-End Figures ................ Feb. .. 
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67th Annual Statement—December 31, 1945 








ASSETS 


$9, 152,528.83 
12,472,183.89 
61,400.00 
98,367.85 
925,057.79 
169,838.04 
479,749.43 
498,975.46 


First Mortgage Loans 


Home Office Building 

Real Estate Sold Under Contract 
Policy Loans 

Interest Due and Accrued 

Cash in Banks and Office 


Premiums Due and Deferred 





Total Admitted Assets $23,858,101.29 


LIABILITIES 


$18,788,479.00 
595,070.41 
562,700.07 
1,301,941.25 
87,500.00 
560,000.00 
66,969.56 


Policy Reserves 

Advance Premium and Interest Payments .... 
Reserve for Claims 

Dividend Accumulations 

Reserve for Taxes 

Reserve for 1946 Dividends to Policyholders. . 
All Other Liabilities nalaoes 
$150,000.00 
| 745,441.00 


Special Contingency Reserve .. 
Unassigned Surplus 
Total Surplus Funds 


1,895,441 .00 





$23,858,101.29 


To Balance Assets . 


INSURANCE IN FORCE $117,809,058.00 


PROGRESS 


Benefits 
(excluding Dividends 
dividends) Returned 
Paid Since Since 
Organization Organization 
$3,112,283 $139,565 
3,619,560 471,759 
4,318,125 930,44) 
4,761,010 1,461,387 
5,256,461 2,146,445 
5,566,189 2,562,235 
5,887,084 3,048,013 
6,213,250 3,511,366 
6,730,091 4,032,771 
7,612,871 4,582,263 


Insurance Admitted 
in Force Assets 
$18,466,955 $1,730,173 
33,305,658 4,193,483 
49,117,387 6,973,202 
57,865,661 9,244,174 
69,670,020 12,263,493 
77,673,650 14,092,555 
86,933,624 16,142,292 
95,919,738 18,552,160 
106,670,114 21,193,808 
117,809,058 23,858,101 


December 


A TRADITION OF FAITHFUL STEWARDSHIP 











LIST OF ADVERTISERS 


Acacia Mutual Life, Washington, D. C. .......... cece cccccccce ‘ 
American Mutual Life, Des Moines, lowa 
American National, Galveston, ‘lexas 

American United Life, Indianapolis, Ind. 
Amicable Life, Waco, Texas 

Atlantic Lite, Richmond, Va. 

Bankers Life, Lincoln, Nebr. 

beneficial Life, Salt Lake City, Utah 

Boston Mutual Life, Bostom, MASS. .cccccccccccccccccccessenn ; 
Burroughs Adding Machine, Detroit 32, Mich. 
Campbeil, Donald F., Chicago 1, Il. 

Capitol Life, Denver 1, Colo. 

Central Life, Des Moines, lowa 

Coates & Herfurth, San Francisco, Calif. 
Columbian National Life, Boston, Mass. 
Commerce Clearing House, Chicago 1, Ill. 
Connecticut General Life, Hartford, Conn. 
Connecticut Mutual Life, Hartford, Conn. 
Continental American Life, Wilmington, 
Continental Assurance, Chicago, Il. 

Cothran, James R., Atlanta 3, Ga. 

Dawson, Miles M. & Son, New York 18, N. Y. 
Devine, C. J. & Co., New York 5, N. Y. 

Squitable Life, Des Moines, lowa_ 

Fackler & Company, New York, N 

Farmers & Bankers Life, Wichita, BRIS. ks voedacc ston e 
Federal Life, Chicago 1, Ill. 

Fidelity Mutual Life, Philadelphia, Pa. 
Franklin Life, Springfield, 

Jeorge Washington Life, Charleston 23, W. Va. 
Girard Life, Philadelphia, Pa. 

Great-West Life, Winnipeg, Canada 

Groves, W. E., New Orleans 16, La 

Guarantee Mutual Life, Omaha, Nebr. 

Guardian Life, New York, N. 

Haight, Davis & Haight, Indianapolis, Ind. 
re Po, Oe. ee. ni o5hnedeseesoucees eee ed ene 4¢ 
Chapman Park Hotel, Los Angeles, Calif. ..cccccccsscccsesstin ‘ 
Edgewater Beach Hotel, Chicago, Il. 
Waldorf-Astoria Hotel, New York, N. 

Illinois Bankers Life, Monmouth, III. 

John Hancock Mutual, Boston, Mass. 

Kansas City Life, Kansas City, Mo. 

Lamar Life, Jackson, Miss. 

Life of Virginia, Richmond, Va. 

Lincoln National Life, Fort Wayne, Ind. 
Lutheran Mutual Life, Waverly, Iowa 
Manufacturers Life, Toronto, Canada 

Marvin, Harry C., Indianapolis, Ind. 
Massachusetts Indemnity, Boston, Mass. 
Minnesota Mutual Life, St. Paul 1, Minn. 
Monarch Life, Springfield, Mass. 

Mutual Trust Life, Chicago, TI. 

National Life & Accident, Nashville, Tenn. 
National Reserve Life, Topeka, Kansas 

Nelson & Warren, St. Louis, Mo. 

Nelson, Schleh & Borchart, Detroit 26, Mich. 
North American Life, Chicago 3, Il. 

North American Reassurance, New York 17, 
Northwestern Mutual Life, Milwaukee, Wis. 
Northwestern National Life, Minneapolis, Minn. 
Occidental Life, Los Angeles 55, Cali 
Occidental Life, Raleigh, N. C. 

Ohio National Life, Cincinnati, Ohio 

Ohio State Life, Columbus, Ohio 

Ce BAD BAGO, MEPOOD., WE ccccccecccdcccsccccectecuenen : 
Oregon Mutual, Portland, Ore. 

Pacific Mutual Life, Los Angeles, Calif. 
Pan-American Life, New Orleans, La. 

Peoples Life, Frankfort, Ind. 

Pilot Life, Greensboro, N. C. 

Pitney-Bowes, Inc., Stamford, 

Policyholder’s National, Sioux Falls, S. D. 
Prudential Insurance Co., Newark, N. J. 
Rockford Life, Rockford, Ill. 

Shenandoah Life, Roanoke, Va. 

Speakman, Frank M., Philadelphia 6, Pa. 

Sun Life, Montreal, Canada 

Tressel, Harry S., Chicago 3, Il. 

Union Central Life, Cincinnati, Ohio 

Union Mutual Life, Portland, Maine 

United Life & Aecident, Concord, N. 

United States Life, New York, N. Y. 

Western Life, Helena, Mont. ; 
Wolfe, Corcoran & Linder, New York, - _Y. 500 ete¥ic weae eee 
Woodward & Fondiller, Inc., New York, § 
Woodward, Ryan, Sharp & Davis, New York, N. Y. 

















